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1. | ]

Payment of Principal and Intecest, Borrower shatt promptiy pay when doe the ponapal of and mterest on the
indebtedness evidenced by the Note, prepayment and Lie cliarges as prosnded i the Notes and the praeapal of aod interest
on any Future Advances <ecured by this Morigage

2. Funds for Taves and Insurance. Subject to applicable biw or 1o a wnitten waver by Fender, Rorrvaer shall pay
to Leadee on the day moathly mstaliments of pringipal and wteeest are payable aonder the Note untif the Note s paid in full,
a sum therein “Funds™) cqual 1o one-taellth of the yearly faves and sssessoents which may attan pronty oser this
Moertgage, and ground rents on the Property. if any, plus cne-taelfth of yeariy premum installments for hazard nsurance.
plus one-twel(th of yearly premium instailments for mortgage insurance. iF any. all as reasonably estiniated ininally and from
time to time by Lender on the basis of assessmenty and bills and reasonable estinates thoreof.

The Funds shall be held in an institution the depusits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds {0 pay said taves, asicssments,
insurance premiums and ground rents. D ender may not ¢harge for so holding and applying the Fuids. analyzing said account,
or verifying and compiling said assessments and bills, untess | ender pays Borrower interest on the Funds and applicable law
permits Lender to make such 2 charge. Borrower and Leader may ayece in writing at the time of execution ol this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest (0 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Leader
shal} give to Bortower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. ‘The Funds are pledged as additional security for the sums sevured
by this Mortgage

If the amount of the Funds held by Lender, together with the future monthly instatiments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount reguired 1o pay said taxes,
assessments, insufance premiums and ground rents as they fall due. such excess shalt be, at Berrower's option, ¢ither '
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. I the amount of the Funds
held by Lender shall not be sulficient to pay faxes, assessments, insurance preanums and ground rents as they fall due.
Borrower shall pay to Leader any amount nécessan to make up the deficiencs within 30 dayvs from the Jate notice is mailed
by Lender to Borrower requesting payment thereol

Upon payment in full of all sums sevured by this Monigage. 1 ender shall promptly refund o Borreaer any Funds
held by Lender. If under paragraph 18 hereof the Property s sold or the Property s othenwsise acquired by ender, Lender
shali apply. no later than immediately prior to the sale of the Progerty or its acquesiion by Lender, any Funds held by
Lender at the time of application as 2 credit agamst the sums weured by this Morigage.

3. Application of Payments. Unlwss applicable Taw prosndes otherwise. all paymieats received dy Lender under the
Note and paragraphs | and 2 heeeof shall be apphed by 1ender firt 1n payment of amounts payable to fender by Borrower

vnder paragraph 2 hereof, then (o interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all kanes, assexsments and other charges. fines amd impuositions attributable to
the Property which may attain a priority over this Morigage. amd leaschold paymients of ground rents, if any. in the manner
provided under paragraph 2 hereof or. if rot pard in such manner. by Borroaer mahing payment. when due. dirextly to the
payee thereof. Borrower shall prompily furnish to Leader all notices of ameunts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower <hall promptly furnish to Leader receipts evidencing such payments.
Bosrower shall promptly discharge any hien which kas prionty over this Mosigage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation sevured by
such fien in a manner aceeptable to Lender. o shall in govd faith centest such lien by, o defend enforcement of such lien in.
legal procecdings which operate to prevent ke caforcemuent of the hen or forfature of the Propedty or any part thereof.

5. Hazard Insurance. Borrower shail heep the impeosentents now vrisiing or hereafter eracted on the Propeday insurad
against koss by fire. hazards included within the term “entzedad coserage”, and such other hazards as Leader may reguine
and in saxh amounts and for sech perieds 33 Lender nay reguire: growided., that Lender shall net require that the ameunt of
such coverage ewcend tiat amount of coverage reqiered to pas the s sevured by this Moctgage.

The insurance cafrier providing the insucance shall be chosen by Botrower subject to approval by Lender: provided.
that such approsal shall not be unreasonably withhield AR preniums on insurance policies shall be paid in the manaer
peovided under paragraph 2 hereof o, if oot paid in such nunner. by Borrower making payment. when due, directly to the
INSUTATKE CaFrReT.

Al inswrance policies amd rencwals theeent shalt be in form aveeptable to Feader and shall include a standand morigage
clause in fasor of and in form accepiable to Lender. Bonder ~hall have the right to hold the polivies and rencaals thereof.
and Borrower shall prompily furnish ro Feadee ati reacs al notioes and alf reveipis of paid prenmiums. In the eveat of horss,
Borrowee shall gave prompt notice (o the insurance carner smd Tender. 1ender may make proot of oss of oot made peomptly
by Borrower.

Uniess Eender and Borrower otherais agree in aniing. insurance provends shall be applied o restocation or repais of
the Property dannaged. providad swh rostoraion of repair 18 weooaally feanble and the security of this Mortgage [
aok thereby mpaired. M such restorabon of repair B not cooieminelly feanble o if the sevunty of this Morgage would
be impasred. the insurance poovends shall be applnad o the sums sovured by this Mortgage. with the excess, if any. paid
to Bocrower. §f the Property & abandonad by Borrower. of 1t Borroaer Lils to respoed to 1 ender wathin 30 days frem the
date notice i mazted by Lember to Bocromer that the imsurance carnier offers to seithe x clam for inmurance benefits, ender
is authorrred to cobiedt and apply the insurance procveds 21 Lender™s optron aither o restoraion of repair of the Property
of o the sums sovured by this Moctgage

Ualess Lendier and Boctowers otherare agree 1n s piag. 403 sech applaation of proveeds to pancipal shall not extend
o¢ pustpone the due date of the muenthly invallments referred to in guragraphs 1 and 2 heseol or change the amount of
such instaliments. Tt undes paragraph I8 heceof the Propesty is auquired by Lender. alE nght, tithe and interest of Bocrower
in and to any umurance policies and in ard to the proveads thereot touinng from daniage o the Property poaor to the sale
or acyuintion shall pass 1o Lender to the extent of the sums sevuind hy this Mertage mmadately prios to sch wile or
PR HTALR

6. Presenation and Maistenaace of Property: Lexeholdss Conduminiums; Planaed Uit Devedopments.  Borrower
shall keep the Property in govd repain and shadi 0ot coomit waste of prentit impaiment of Jeterivration of the Progerty
and shall comply with (he peowiswas of any kease if the Modtgape 1 oo 3 leaschold. If this Mocigage B oa 2 uait moa
condominum or 3 planmed unit developanent, Bocrower shalt perfuem ol of Borrower's cbhigatmons under the dectaraion
of covenants creating of goseining the condenunium of plancad unit Jevetopowant. the by-laws and regulations of the
condomimum or planned unit deseloparat. and woastiiieat dxuments. JE a coadommium o6 planned unie devcloparnd
fider s enecutad by Botrower and recorded together with this Maortgage. the covenants and agreesats of sah nder

shall be incorpotated into and shatl amend and upplenment the wouenanis and agreemnnis of tho Modgage a3 of tie rider
were a part bercof.

7. Protextion of Lender's Security. [f Borrouer fals to perfom the cosenants amd agrecmwnts coatnned in ths
Mostgage, of H any acton o proveading 5 comawmvad which natenafiy atfocrs Bendes™s atenest in ke Progeriy, E
including. but ot mited o, eminent docrkr. sehieney, codv caTeroement. OF sriangements oe provendings msoivng 3
bankeupt o decalent, then Lender at Eeader’s vptivs. upoa note 0 Bosrower, ity ke such appearanies. diskurse wch
sums and take such actaon a3 18 mevessany fo peotent bendess anrerest. anchinfime. bt not houted o, Jobarseawent of
reaswaatte attemey’s tees amd entry upon the Propeay o make repare. B Lender regarad morigage T AV TN S
wordition of makiog the foun sevured by this Mostgage, Bocrvaer skall pay the peennuros coqgeerred e prasnian sesh
spsuramce in ctfevt L seach B a3 B eguireawat for such issarane tenin a1 aovedanne aiih Bocroweds ansd
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