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Unirorst Covenasits, Borrower and Lender covenant and agree s fotlows:

1. Payment of Principal and Interest. Borrower shall promptly pay swhen due the principat of sad interest on the
indebtedness evidenced by the Note, prepaynient and late charges as prosuded in the Naote, aad the pruacipal of and mtercst
un any Future Adyvances secured by this Mortzage.

2. Funds for Vaxes and Insurance. Subject to applivable Jaw or 10 a wrntien waiver by Fender, Bosrower shall pay
to Lender on the day monthly instaltments of principal und snteeest are payable under the Note, until the Note i3 paid in full,
a sum therein “Funds™) equal to one-twelfth of the yearly taxes and assessments which may avain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twellth of yearly premiom installments for hazard insurance,
plus one-twellth of yearly premium instaliments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Leader on the basis of assessments and bills und reasonable estimates thereof.

The Funds shall be held in an institution the deposils or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borcower any interest or carnings on the Funds, 1ender
shall give to Borrower, without charge. an annuat accounting of the Funds showing credits and debits to the Funds and the
purpose for which ¢ach debit 10 the Funds was made. ‘The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground reats, shall exceed the amount required to pay said taves,
assessments, insurance premiums and ground rents as they fall dee, such excess shall be. at Borrower's option, <ither
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
heid by Lender shall not be sutficient to pay taves, assessmients. insurance premiums and ground reats as they (alt due,
Borrower shall pay to Lender any amount nevessary o make up the defiviency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen payment in full of all sums secured by this Mortgage. Leader shall promptly refund to Borrower any Funds
held by Lender. I under paragraph 15 hereof the Progerty s «old or the Property s otherwise avqred by Fender. Lender
shall apply. no later than immediately prior to the sale of the Propenty or its acquintion by Lender. any Funds held by
Leader at the tme of application as 3 credit against the sums sevured by this Morigage.

3. Application of Payments. Unluss apphivable law prosides otheesise. alf pasments reveived by Fendee under the
Note and paragraphs 1 and 2 hereof shall be apphied by Leader fint o payment of amounts payable to 1.ender by Borrower

under pazagraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
pancipal on any Fulure Advances.

4. Charges; Liens. Borrower shall pay ol taws, avweaments and other charges. fines and impositions attnibutable to
the Property which may attain 2 prrority over this Morigage. and leaschebd paymwents o ground reats. if any, in the manoer
provided under paragraph 2 hereof or, of not paid in sech muanncr, by Bocrower making payment. when due, directly (o the
payee thereof. Borrower shatl promptly furnish to Leader all notees of amuounts doe under this paragraph. and in the event
Borroaer shall make payment directly. Borrower shall promptly furnish to fender receipis evidencing such payments.
Borrower shall promptly discharge any hen which has prionty oser this Morgage: proswded, that Bosrower shall not be
required 1o discharge any such lien so long as Bosrower shall agrec in wating o the payarent of the obligation secured by
such ken in a manner accepiable to Leader. o shall in good faith contest such hien by, or Jefemd enforcemuent of such lien i,
legal provecdings which vperate o prevent the enivrcenient of the len or fosleiure of the Property or any part thereof.

5. Harzard Insurance. Borrower shall heep the improsements now gosting of hereafter eecuted on the Property insured
against loss by fire, hazards included within the term "envtendind coserage”™. and such other hazards as Lender may reguire
amd 1a such amounts and for such periods as L eader may reguine: peosidad. that Lender shali not reyuire that the amount of
such coverage cwweed that amount of coveiage teguired to pay ke sumis wovured By this Mectgage

The insurance carrier peoviding the insuranoe shall be chesen by Bogrower subjece to approval by Lender. provided,
that such apgrowal shalt not be unzeasonably withheld Al premiunms 0o insucanve polices shall be paid in the manmer
provided under paragraph 2 hereot or 1f net paid 1n sach mianser. by Borrower making payment, whee due. Jicectly to the
INSULIMNE CAFFIET.

Al insurance pobtes and reaeaals therent shali e o Form o pladly to Fender and shall iaclude 2 standand morgagze
clause in faver of and in form acveptablie to Lender. bendes shatt hase the night o bold the policies and renewals thereof.
and Boeroner shali promptly furnish 1o Leader alf rencast potces asd ali rocerpts of paid preniums In the caent of s,
Borrow e shatl pve prompt motice to the insussnve carnes ead Eonder. Leader tray ouke peonf of loss il not made prompth
m Borrower.

Unless Lender and Botroaer otherae agree in wihing, ssurance peevenads shatl be appled 1o resteraiba of repair of
the Propenty damaged. provadad sk rostoraiion o reparr 16 svoaccinathy teanble and the security of this Mortgage
ot theredy imparred B such resioration o ropaer s not ecenomacaify teasble o af the sevunty of this Morgage would
be impaired. the nsuranve poovesds shali be applad to the sums secured By thes Morggage. with the evoess. ff any. pard
w Borromcr. It the Properts o shandoaad b Borrower, o if Bocrower tards (o topoad to §onder withzn 30 days from the
dare notne is mauled by Lender to Borroaer that the isuramoe carnes offers W settle & chem for insazande benefits, Lender
is autheared fo collect and appiy the msurane provcads at Fendets option athee o tedocatwon o repair of the Property
of to the sums sevuted by tha Mocigage

Unless Ferder and Borreaer otherase agrec it wnting a0y wxh appination of provcads to pomapal shall oot eviend
o postpoae the doe date of the puoathly irstalimenis referrad ovin paragaaphs 1 oaad 2 herand o Change the ameunt of
such istaliments. 16 under paragraph B8 herood the Properts s acgarad Py bender. bl nght, uthe and interest of Boeroar
it and (o 203 suraave poticiey snd in and te the proceads theeeot resaltiog oo damage o the Property pesae o the sale
0F acyunbion shal! pass to Lender to the extent of the sunis sevurad by this Mostgage wadiately proos 1o such sale oc
FNHENIN. 2

6. Poosenvativa and Maintenance of Propests: §eaeholds: Condominivan: Planned Uait Dovelopments.  Bocroacr
sEalt keep the Property in gond repair and shall mot coaumit »aste of prant ampamnent o deternccainen of the Progerty
amd shalt comply aith the pronsocas of any lease if tha Moetgaae o oo s lacheld B othre Mocrgade 5o x onit o
wadvminium of a plannad unt desebopaent. Borrower shalt posteem all of Bocrvaer's obligainves unsler the devhatation
OF covenants Creabng of goserang the condoououm or piansed o dowlopaient, the by-laas and rogolaioos of the
condomintum & plaaned unit deselopaent. and comituent dvumeons 1 g condeaunium o planned vt Reelopaent
e o execuicd by Bofroaer and revordad together with ths Maetgage, the conenants and agroennts of sach gnder
shall be 1acorporatad tnto and shall amend and swpplomont the woudnants amd agicnients of this Mostgage s if the mdar
acte a part hereof.

7. Protection of Lendee’s Sexurify. B Borrtoaer ted fo portorme the coweranty amd sgreurmnts coniumad e thee
Moctgage. ve if any axton op provending 3 womnwenat ek rotanih etat Besders nennt mothe Properts,
mxledioz but not hnzed too cnupent doaran, ooy Gonde entosiemenl. o aifandumeets ot proveadings cmeoiving 2
Pankrupt o devedeit, tien L ender 3t Leader’s opton, upon peiiige by Bosroaer, o rtialRe iR appcaf anas, diokbun sunh
sunte and ke b atnnr 2 18 Reuesany o pertect Bonder’s anicgons
ressoratle attermes’s tees arnd entry upon the Propoen toomake ropars BB Gali rogainnal mLudidase b sarae e
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