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UsirorM CovenanTs, Borrower and Lender covenant amd seree s follows:

1. Payment of Priacipal and Interest. Borraags shall prompily pay when Jue the prinaapal of and nterest on the

indebtednicss evidenced by the Note. prepayment and Lite charges as provided in the Note, and the poinapal of and imterest
on any Future Advances secured by this Morigage

2. Funds for Tzics and Insurance. Subject 1o applicable law or 1o a written wawver by | eader.
to Lender on the day monthly installments of peincipal and sateiest are payable under the Note, unhl
a sum therein “Funds™) equal to one-twelfth of the yearly taves and Lvsessments which may atton priority over this
Mostgage, and ground rents on the Property, if any. plus one-twellth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for morigage insurance. if any, alt as reasenably extimated initiaily and from
time 1o time by 1.cader on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposils or aceounts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taxes, assessments,
insurance premiums and ground rents. | eader may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiding said assessmients and bills, untess 1 ender pays Borrower interest on the Funds and applicable law
permits Lender o make such a charge. Borrower and lLender may agree in writing 1 the time of execution of this

Morigage that interest on the Funds shall be paid 1o Borrower, and unless such agreement s made or appheable law

requires such interest to be paid, Lender shalt not be required 10 pay Borrower any interést of carnings on the Funds. Lender

shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as adduional secunty for the sums secured
by this Mourigage.

If the amount of the Funds held by Leader. together with the future monthly installments of Funds payable prior to
the due dates of tates, assessments, insufance preniums and ground rents. shall exceed the amount requited 1o pay said faves,
assessmients. insurance premiums and ground rents as they (all due. such ewcess shall be, at Borrowers option, ¢ither
promptly repaid 1o Borrower or credited (0 Boerrower on menthly nstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay fares, assexsments. nsurance premiums and ground rents as they faill due,
Borrower shall pay to Lender any amount nevesssry o ke up the defiviency within 30 days from the Jate notice is matled
by 1.ender to Borrower requesting payment thereo!

Upon payment in full of all sums secured by this Morigage, t ender shall promptly refund to Borrowes any Funds
held by Lender. If under paragraph 18 hereof the Property s wid or the Property 15 otherwise acquired by Lender. 1ender
shall apply. no later than immediately priog to the dale of the Propenty or s acquintion by Lender. any Funds held by
Lender 3t the tme of applivation as 2 credit agasnst the sunts sevured by this Muortgage.

3. Application of Payments. Unlcss applicable law proviks otherwise, all payments reveived by Leader under the
Note and paragraphs 1 and 2 hereof shalt be applied by Lender fint in payment of amounts payable to Eender by Borrower

under paragraph 2 hereof. then to interest payable on the Note. then to the prinvipal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay alf taxes, assessmuents and oiher chargss. fires andd impositions attnbutable to
the Propenty which may attain a peiotity over this Mortgage. and kaschold payments of ground reats, if any. in the manner

provided under paragraph 2 hereef or f not pawd in such manner. by Borrower making payment, when due. directly to the

payee thereof. Borrower shall promptly furmish to Lender all notices of amcunts due under this pazagraph, and in the event

Borrower shall make payment dirextly. Borrower shall promptly furnish to fender receipts evideacing such payments.
Borrower shall promptly discharge any hen swhich has pronty over this Mottgage: providud. that Borrower shall not be
requited to discharge any such live so long as Boreower shall agree in writing to the payment of the obhgation secured by
such ften in 2 manner accepiable to Lender. or skatl in govd faith cantest such livn by, of Jefead enforcement of such likn in,
legal proxesdings which operate to prevent the enforcement of the hen or forfeture of the Property of any parnt thereof.

£ Hazard Insurance. Borroaer shait keep the improscinents aow cuisting o he cafter erevtend va the Property insured
against loss by fire, hazards included within the term “evtended cowerage”. and such other hazards as Lender may require
1atd 1. such 2mounts and for such perivds as Lender may requiee; peovided. that Lembes shalt n require that the amount of
such coverage excead that amount of coveeage regurred to pay the sums secured by this Morgage.

The insurance carrier providing the insurame shall be chokn by Borrower subject to approsal by Lender. provided.

that such approval shall rot be unreawnably withheld All prenuums on insuctance policies shali be paid an the manner
provided under paragraph 2 hereof or f not paid in such manacr. by Borrower making payment. when due. drrectly to the
INsurance carrier.

All insurance poficies and rerewais therent shali be in form aoceptabie to 1 ender 2nd shall inclinde x standard moatgage
clatse 1 favor of and i form avceptabie to Lender. Lender shall have the right to hold the potivies and renewals thereof.
and Borrowet shati prompily furnish to Lender all renewal sotes aimd atl reveipts of paid prenuums. [n the event of foss.
Botrower shali give prompt notice (o the unurae caprier snd Pender. Tendee may make peoof of kass if not made peomptly
by Bosrower.

Unless Lender and Borrower othermise agree in waling. msurane provecds shall de applid to restosation of repair of
the Propeary Jumaged, provided such restoration of epas s ecraomnally teauble and the secunty of thrs Mogigage »
aot thereby impaited. 1f such restoraton of repair s naot coniminally feasble o of the secunty of this Morigage would
be impured. the wsurance proveeds shall be appind 1o the sums sevured by thes Marigage. with the evcess, if any. paid
to Borrower. 16 the Property is abandoned hy Bozrower, of it Borrower faik to respoad to |ender within 30 days from the
date potice s maried by Lender to Bogroaer that the mnsufamwe carixe offers to seitle 2 claim for insuzance benchits, Lender
is authorized to collect and apply the iImurane procends at Lender’s epien aither (o restoraon of repair of ithe Properly
o to the sums sexured by this Morigage

Unless Lender and Borrower othenise agree in wrnihing. any such application of proveeds to pancipal shall pot exterd
or pustpone the dJue date of the moathly instailments referred to in paragraphs 1 and 2 hereod of change the amount of
such instaliments. 8 under paragraph £8 hereol the Property is acquired by Lender, ol right, title and intecest of Bosrower
in and to any insuranve policies and in and o the peoveads thereof resulning from Jamage to the Property peior (o the sale
or acyuisition shall pass to Lender to the eatent of the sums secuted by this Morigags immedrately prier (o swch sale o
acqusiiton.

6. Presenation and Maintenance of Property: Leascholdss Coadominivms: Planned Unit Desclopments.  Bogroaer
shall keep the Property in good repair and shall not commit waste of permil impasmcnotl of deterwration of the Propenty
and shall comply with the proviuons of any lease if this Motigage 1s on a kowhold O ths Mortgage B on 2 untt in a
condominium or a planned unit development, Borrower shali perform all of Borrower's cbligat:ons under the declaration
OF covenants <feating of governing the condemimum or planoed unit development, the by-laus and regulations of the
condominium or planned uait developnient. and constitucnt documents. If a condominium o planned unit Jevelopment
rider ic caxevuted by Botrower and recoided together with this Mogtgage, the covenants and agrecawats of stch rder
shall be incorpocated 1nto and shall amend and supplenwat the conenants aiwd agreements of this Morigage as of the rider
were a part hercof.

7. Protection of Lender’s Security.

Borrower shall pay
the Note 13 paid in full,

If Bomoaer fals 10 pesform the covenants and agreemwents contuned in this

Morctgage. or if any acton of proceeding s commenved which matetially affects Lender™s interost in the Property.
enforcement, or arrangements of provewdings invelung 3
Bogrower, may nnke such appearanes. dishurse sinh
inciuding. dbut not Eimited to, Jdubursenwnt of

If Leader requirdd RLEIRAEe INWEARCE 3% 2
shall pay the peemiums cequored to maintan such
m accordance waith Borrower's and

including. but not himited to. cminent domain. msolvency, vode
bankrupt or devedent. then Lender at 1 ender’s opton, UPOn KRICE o
sums and take such action as is neoessary e protact Lender's interest,

reasonable attorney’s fees and entry upon the Properly to make ICPaIrs.
condition of making the loan secured by this Mortgage, Borroaer
insuiance in cffect untif such ume as the requitement for such imsurance terminates
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