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UNiroRa CovananTs. Borrower and Lender covenant and agree as follivas:

) 1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebiedness evidenced by the Note, prepaynmient and late charges as provided e the Nute, und the principal of and nterest -
on any Future Advances secured by this Mortgage. )

2. Funds for Taxes and Insurance. Subject to applicable Law or 0 a written wawer by Lender. Bogrower shall pay "

to Lender on the day monthly instatlments of principal and intesest are payable nnder the Note, until the Note 33 paid in full, .

a sum (hercin “Funds™) cqual to oae-twelflth of the yearly faves and assessments which may attain priority over this :

Mortgage. and ground rents on the Property. il any, plus one-twelfth of yearly premium installments for hazard insurance.

plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from .
time 10 time by Lender on the basis of assessments and hills and reasonable estimates thereof. . “ :

The Funds shall be held in an institution the depusits or accounts of which are insured or guaranieed by a Federal or '
state agency (including Leader if Lender is such an institution). L ender shall apply the Funds to pay s2id 13v¢s, Assesaments, aun
insurance premiums and ground rents  Lender may not charge tor so holding and applying the Funds. analyzing said account, Ne 3
or verifying and compiting said asseysments and bills, untess ender pays Borcower interest on the Funds and applicable law , i ‘
permits 1.ender to make such a charge. Borrower and Lender may agree an wnling at the time of excvution of this gdi( ¥
Mortgage that intecest on the Funds shall be paid to Borrower. and unless such agrecment is made or applicable law : ‘ :
requires such interest to be paid, Leader shall not be required to pay Borrower any interest or carnings on the Funds. Lender -
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the : W
purpose for which each debit to the Funds was made. The Funds are pledged as additional sevunity for the sums secured :
by this Mortgage.

If the amount of the Funds held by l.ender. together with the future monthly instaliments of Funds payable prior to ,
the due dates of 1aves, assessments. insurance preaiums and ground rents, shall exceed the anmount required to pay said taves,
assessments, insurance premiums and ground rents as they fall due. siwh exeess shall be. at Borrower’s option, either ‘
promptly repaid to Borrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 1aves. asscssnients. insurane preanums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the Jeficiencs within 30 days from the Jdate notice is maited
by Lender to Borrower requesting payment thervot.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph I8 hereof the Property is sold or the Property 1 otherwise acquired by Lender, Leader
shall apply. no later than immediately prior to the sale of the Propeny of its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless apphicable Jaw provides otherwine. all payments received by bender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender fint in paynwent of ameunts payadle to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note, then 1o the prinvipal of the Note. and then 1o interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all tanes. aswssmients and other charges. fines and impasitions atinbutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents, if any. in the manner
proaded under paragraph 2 hereof or. «f not pard in such manner. by Botrower making payment. ahen due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notives of amounts din under this pasagraph. and in the event
Borrower shall make payment directly. Borrower shall promptly furnish to Lender reveipts evidencing such payments.
Borroaer shall prompily discharge any lien whih has prioaity oser this Mortgage: prosuled. that Borrower shall not e

. required to discharge any such lien so long as Borroaer shall agree in wring te the paynent of the obligativn wecured by
' such lien in 2 manner acceptable to Lender, or shall in gowd faith contest such Tien by, o defend enforcement of such lien in.
legal proveedings which operate to prevent the eoforcement of the hien or fosleiture of the Property or any purt thoreof.

5. Hazard Insurance. Borrower shall heep the improsanents now eusting of hereafter erected on the Properety insured
against loss by fire. hazards included within 1he term “entendend coverage”. and such other hazards as Lender may require
amd i sich amounts and for such periods as Lender may eequire: provided. that Lendes shall not require that the amount of
such coverage evceed that amount of coserage required to pay the sunts swexured by this Morngage.

The inwirance catrer providing the insurance shall be chosen by Borroaer subject to approval by Lember, provided.
that such approval shall not be uarcasonahly witkheld. Al premuums o0 insurance polaies shall be paid in the manoxer
provided under paragraph 2 hereof vr. if axt paid in such manner. by Borrower making paymwent. when due. Jirectly to the
INSUTANCE CAIrier.

All insurance policies and renewals therent shall be in form acceptable to Lendee and shall icclude a standard mogtgage
<lause in favor of and in form acceptable 10 Fender. Leadee shall have the right to held the polivies and renewals thereod.
and Borrower shall promptly furnish to Leader all renewal motices amd all receipts of pand premiums. In the event of koss, '
Borroaer shail pyve prompr notice (0 the 1nurance catner ond Lender. Fender may make peoot of Toss if not made promptly 5
by Borrower. i

Unless Lender and Borrower othemaise agree in writing. msutamnce provends shatl e applred 1o restodation of repuis of T
the Property damaged. provided such restorativn of repair i avvnomically frasble and the security of thee Mosigage &
not theredy impaired. H sch testoration of repair is o0t conoomiaily feauble of f the sevunty of this Mortgage would
be impaired. the insuraoce proveads shall de appiand to the swums swecured by thes Mocrgage. with the excess. il any. pand
to Borrower. If the Propenty s abanbomed by Borrovaer, of it Bocrowes fach to sopond to Lember within 30 days from the
Jdate potice is mailed by Lender to Bosrwaer that the msucane carmxee otfen to settie a <lam for insurance bemefits. Lender
is authoared 1o collect and apply the imuranve proceads 2t Lender’s opton ather 1o restosanion o¢ repair of the Progeny
ot 10 the sums sexured by this Mostgage.

Unless Lender 20 Borrower otheraise agree in wnting. any suxh applivatava of paovends 1o prinapal shall not extend
. or posipoae the due date of the monthly instaliments referced o in patagraphs 1 and 2 herad of chanpe the amuount of
: such instaliments. Bt under paragraph 13 hereof the Progests 1 acquired by Lender, alt nght. uthe amd interent of Bosrower

in and 1o any insurance pones and in and to the proveands thereot rawitng from Jamage to the Propeny proe o the sale
of acquintiva shall pass to Leader o the extent of the sunts sevurad by this Moctgage immediately powe to yuch sale o !
acquisition.

Presersation 28d Maintemance of Property: Leaseholds: Condominivars: Planaed Unit Deselopaseats. Botroave :
shall Keep the Property in goud repair and shall mxt commis waste of peimut imparment of detcrarraton of the Progerty ;
and shall comply with the pronnroas of any lease 1f thos Maorigage = o 2 Kaschotd. 8 this Motigage s on 3 uadl 0 2
condominium of a planned umit dovchopment. Bosrower shall perform all of Burnvaer's obligations umber the Jexlaratoon ;
or covenants crealing of gusermng the comduminium of planned uanit deschopment. the by-laws and regulatwons of the !
conduominium or planned unit Jevelopment. and comtitirnt dovunwnts. If 2 conmdominium or plunned umit derelopawent
nder is exevuted by Borroaer and rexonked together wath this Mortgage. the covenants and agrecnxnts of suxch nder
shall be incorporatad inte and shall amend and supplenwent the covenants and agreements of this Morigage an if the rnket
were a part hereol.

7. Protectioa of Lender’s Secwrity. H Bocrvaer fabs 1o perfoem the covenants amd agrexrents condained 1n this
Mocrgage. o¢ il any abon o prxcahng n commenced abnh puaenally 2fats Lender's interest in 1he Propesty.
including. but mXt hmited to. ¢runent domain. inslveny. code eaforcement, OF Jrnangements of paveadings mnsobang a
bankrupt of devedent. then Lender at Leader's optwa. upon mutne to Bosrvaes, may muke such appeanances. Jubune wh
sums and fake such aton a8 B8 aecesary to prxest Lender’s interet. ivliding, but not hrnuted to. duburwnnt of
reasonable attomey™s foes and entsy upon the Propesty o make repasrs. If Lender roquired macigage insurande as 3
conditon of making ihe koan sxured by this Moctgage. Borrrace shall pay the peemiunn required te matatan wch
insurance in ¢ffect uniil soch ume as the reguirement foe wnch insyranee terminates 6 acoscdance with Borroaers amd
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