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Ustrory Covisaxts. Borrower and Lender cosenant and agree as fotloas:

I. Payment of Principal and Interest. Borrower shall promptly pay when due the pnincipal of and interest on the
indebledness evideaced by the Note, prepayment and Late charges as provided in the Note, and the principal of and interest
on any Future Adyances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applivable law or 10 2 written waiver by Lender, Borrower shull pay
to Lender on the day monthly installments of principal and terest are payable under the Note, unhit the Note is paid in full,
a sum therein "Funds™) ¢equal to one-twelfth of the yearly taves and avsessments which may attain priority over thy
Mortgage. and ground rents on the Propocty. if any. plus onc-twelfth of yearly preomium installments for hazard insurance,
plus onc-twelfth of yearly premium installments [or mortgage insurance. if any, all 3s reasonably estimated initially and from
time to time by 1.ender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Fedesal or
state agency (including Eender if Leader is such an institution). 1 ender shall apply the Funds to pay said taves, assessnwenls,
insurance premiums and ground rents. Fender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, untess Tender pays Borrower interest on the Funds and applicable faw
permits Lender 1o make such a charge. Borrower and Fender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 10 Borcoaer, and unless such agreement is made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal] give to Borrower, without charge. an annuat accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. ‘The FFunds are pledged as additional security for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthty instaliments of Funds payable prior to
the due dates of 1axnes, assessments, insurance premiums and ground reats, shall exveed the amount required to pay said taves,
assessments. insurance premiums and groned rents as they (ot due. such evcens shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay fanes, assexsnents, insufane premiums and ground reants as they fall due,
Borrower shall pay to Leader any amount nevessary to make up the deficiency within 30 Jays from the date notice is mailed
by Lender lo Borrower requesting payment thereof.

Upon payment in full of all sums sevured by this Morigage. Lender shall promptly refsnd to Borrower any Funds
held by Leader. If under paragraph IR hereof the Property is sold or the Property is otherwise avquired by Lender, Lender
shall apply. no later than immediately prios 1o the sale of the Propesty or ifs acquisition by Lender. any Funds held by
Lender at the tme of applivation as a credit against the sums sevured by this Morigage.

3. Application of Payments. Unless apphicable law provides otherwise. afl payments received by Lender under the
Note and paragraphs 1 and 2 hereof shalt be applicd by Leader fint in payment of amounts paysble to Lender by Bocroaer
under paragraph 2 hereof. then to interest payable on the Note. then 1o the principal of the Note. and then to intercest and
principal on any Future Advances.

4. Charges: Liens. Bogrower shall pay all taves, assessments and other charges. fines and impusitions attribulable to
the Property which may attain a priority over this Mortgage. and leawhold paymeats or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all noteces of amounts due under this paragraph, and in the event
Borrower shall make paynxnt dirextly, Borsower shall prompily furish to Lender reveipts evidkmving such payments.
Borroaer shall prompily Jischarge any licn whivh has prionity over this Mosigage: provided. that Borrower shall not be
required to discharge any such lien 3o long a3 Borrower shall ageee in writing to the payment of the obligation sevured by
such leen in 2 manner acceptable to Leader, or shatl in gowd faith contest such liea by, or defend enforcement of such lien in,
legal provecdings which vperate 1o prevent the enforcement of the hikn or forfeiture of the Property or any pant thereof.

§. Harard Inswrance. Borrower thall heep the improsements now evisting of hercafter erexted on the Propenty insured
against loss by fire, hazards included within the term “ertended corcrage™. and unch other hazards as Lender may reguire
and 10 axh ameunts and for such peeiods as 1 ender may reguire: provided. that Leader shall aot require that the amoun: of
such coverage eweed that amount of coverage required to pay the sums sevured by this Morigage.

The insurane carries providing the insusance shall be chosen by Borreaer subjext to approval by Lender. provided.
that such approval shall not be unreawnably withield Al premuime on inwrance polnies shall be paid in the manmer
provided under paragraph 2 hereod or. if not paid in such macaer. by Bosrower making payment. when due, derectly to the
INASTANNE CALEMT.

All insurance poixies and renew ais thereot shall he in form aoceprabie to Leader and shall ivhinde a standard nxoetgage
clause 10 faver of and in (orm acceptable o Lender. Deader <hall Rave the right to hotd the poinivs and rencwals thereod.
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paird premiums. In the event of s,
Bocrower shall give peompt notive to the insurane carnes and 1gader. Leader may make proot of loss it ot made prompely
by Bustoser.

Unkas 1ender and Bocrower otherase ageee in wnting. insurance proveads shall be appined to restofalivn of repair of
the Property damaged. provided such nestoration of repair i cconominally feanble and the sevusity of this Mostgage o
mx theredy impaired. 11 such restoration of repair i fol cvonvmnally (cauble oc if the security of this Mortgage would
be impasred. the insucanve provends thall be applacd to the wums securad by thes Mostgage. with the cxcess, if any. pard
1o Bosrower. If the Progerty i abandoned by Boctower, of it Borrower Lk 1o respond to Lember within 30 days from the
date mtice is maiked by Lender to Bocrower that the imsurane catrer otfens to setthe 3 claim foe insuranve benefits, Lender
is authoraad 1o cotlect and appty the insuramce peoceands at Lendkr’s optiva ather o nestoraton or repair of the Property
of 1 1he sumns sexured by this Mostgage.

Unbess Lender and Borrower otheraise agree in wnting. any sh appinativa of paxeeds to punkipal shall not extend
o¢ pustpoae the due dute of the monthly insaliments referred to in paragrophs t and 2 hered or change the amount of
sxh instaltments. If uader paragraph |8 hereof the Property © acquired by Lemder. all nght, titke and interent of Bocrower
in and 10 any insurance poinies and in and to the provends thereof reulting from damage o the Property peior (o the sake
©¢ 2cquaniton shall pass to Lender to the exteni of the sums sexured by this Moetgage immadiately prior to such ke of
acquisiteon.

6. Presenalion sad Maintenance of Property: Leascholds; (oadominivans; Planoed Unid Pevelopments. Bosrowner
shall keep the Property in good repair and shall oot commit waye of pernktl iImpaiment or Jeteiwiation of the Property
and shafl comply with the proviswas of any bease il thes Mottgage 1 on 3 keasebold. I this Morgage it 0o 3 unit in a
condominium of a planacd umiz Jevelopment. Borroraer shall pesform ali of Bovroaer's vbhigatoons uader the declaraton
or coveaants <reating or govermng the conduminmium o planned unit developaxent. the by-laws and regulatiovnm of the
condominium of planaed unit developmeat, sad coastiient Jovumknis. i 3 condominium of planned it desclopnent
nder is crecuted by Borrower and revosded together with thee Modtgage. the covenants and agrecaxnts of suh rider

shall be incorpotated into and shall i and supplement the corenants and agreemxats of ths Morstgage a5 if the rnker
were a part hereod.

7. Pretection of Lender's Secwrity. I Borvaer faks to perform the cosenants amd agrecments contaived in this
Mocigage. o f any RKtna oF pavecding commenced whah materiafly affects Lemder's mierest in the Progerty.
including, but mx hmited 1o. cminent domain. insaiveny. code enlorcement, oF arrangements of proceadings invobang 3
bankrupt oc devedent, then Lemder at § ender's option, upva aotie to Botrower, may make such appearaaves. dnburse such
sums and take such xtiwon 28 13 sevesarny o protext Lender's intercest. iwlndiog, but mt hmited 1o, disbutement of
reasonadle attomey’s foes and entry upoe the Progerty to nmake repasrs 1 Lemder roquired muoetgage nsurange as a
oaditwn of making the loun secuted by thas Muostgage. Bocrower shall pay the premiums requited to maintain uxh
ipsurance in effect until such ume a3 the roguirement for wnh asucamce rerminates i avvvedance with Boteoaee’s and
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