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Unirorst Covisangs. Borrower and Lender conenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when Jue the pongipsl of and inteeest on the

indebtedness evidenced by the Note, prepayment and fate charges as provided in the Note. and the principal of and mterest
on any Future Advances secured by this Morigage.

2. Funds for ‘Taxes and Insyrance. Subject to applicable law or to 3 written waiver by 1ender, Borrower shalt pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note ss paid in full,
a sum (herein “Funds™) equal 10 onc-twellth of the yearly 1aves and assevsments which may attain priority over this
Mortgage. and ground rents on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twellth of yearly premium instatiments for morigage insurance. if any, all as reasonably estimated initially and from
time to time by | ender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shali be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageacy (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments,
insurance premiusns and ground rents. Lender may not charge for so holding and applying *he Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on he Funds and applicable law
permits Iender to make such a charge. Borrower and lLender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. leader
shall give to Borrower. without charge. an annual accounting of the Furds showing credits and Jdebits to the Funds and the
purpose for which ¢ach debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Moztgage.

If the amount of the Funds held by Lender, together with the future menthly instaliments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said 1axes,
asscssments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, cither
prompily rep2id to Borrower or credited to Borrower on monthly instaliments of Funds. [f the amount of the Funds
held by Le¢nder shall not be sufficient to pay taes, assessments, insurarne premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen payment in full of all sums secured by this Mortgage. Lender shalt prompily refund to Borroser any Funds
held by lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. ro later than immediately priof 1o the sale of the Propeny or its acquisition by Lender. any Funds held by
Lender at the tme of application as a credit against the sums sevurad by this Morigage.

3. Application of Payments. Unless applivable Jaw provides otherwise. all payments received by Lender under the
Note and paragraphs § and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrowner

under paragraph 2 hereof. then 10 interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Fulure Advances.

$. Charges; Liens. Bocrower shall pay all tanes. assessments amd other charges, fines and impositions attributable to
the Property which may attain a priority over this Mosigage. and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to the
payee thereof. Bocroaer shall prompily furnish to Lender all notices of amounts dve under this paragraph. and in the event
Borrower shall make payment direvily, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any lien whixh has prionity over this Morctgage: provided. that Borrower shall not be
required 1o Jischarge any such lien so long as Borrower shall agrex in wsiting to the payment of the vdhigativn sevured by
such lten in 2 manner acceptadle to Lender. or <hall in gowd faith coatest sexh lien by, of Jefend enforcement of such lien io,
legal proveedings which operate to present the enforcement of the fien oe forfeture of the Propesty or any part thereof.

S. Hazard Insurance. Borrower shall heep the improsements now <visting o hercafter erected ca the Property insured
against loss by fire. hazards included within the term “evtendod coverage’. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may regquare: provided. that Lender shall not require that the amoeunt of
such coverage ercead that amount of coserage required W pay the sums sexured by this Mocigage.

The snsurance carsier providing ihe insurance shall be chosen by Borroaes subject (> approval by Lembken provided,
that such approsal shall not be uvarcasocably withheld Al premiums oo insweane policies shall paid in the manoer
provided under puragraph 2 hereo{ of. of aot pard in such manner. by Borrower making payment. when due. directly 10 the
Insurance Carner.

Alt insurance poticies and renew als theren shalt by in form scveptable to Lender and Mol include a standatd mordgage
clause in favor of and 10 form acveptabie to Lender. Fender shall have the right o hotd the polivies and rencwabs thereof.
and Bogroaer shall prompily furnish to [ender all rencwal notses and all recerpss of paid peemiums. In the event of hoss.
Borrower shall pive prompt notice to the insurane carner amd Lendes. Lender may make poont of Ros if not made peomptly
by Borrower.

Untess Lender and Borroner othernise agrex in antng. insuranve proveads shalk be applied to restorativn or repair of
the Property dumaged. provided sixh restotation o¢ repair s evorvmiaily feauble and the secusity of thiv Mostgage
not theredy imparred. Bl such restorat:on of repare is not cuonenivally (easble o 1f the sevunty of this Moctgage would
be impaired. the insurance proveads shall be appticd to the sums sevured By thes Mosigage. with (he ewess, if any. paid
to Borrower. If the Property & abamboaad by Bocroaes, of tf Borroaer fals to respond to Lemder within 30 days from the
date naine is maled by Lender to Bocromer that the insuranve carmer oifers to setile 3 clarm o6 insucance beoefies, Lender
i authorized to collect and apply the insuranve proveads 3t Lemicrs opt:on ather 0 restoratnvn o repaiv of the Progerty
vr to the sunts sexured by this Moctgage.

Uanlkes Lender and Bostower otheraise agree in weihing. ans such appination of peoveads to pancipol shall not extend
oc postpone the due Jate of the moathly instaliments referred to in paragraphs | and 2 hbered or change the amoont of
such imtaliments It under patagraph 13 hereof the Progerty 1 avquired by Lemder. ail nighs, tithe and interest of Borrower
in and to any suranve policies and in amd o the proveads thecen! reuling from Jamage to the Property paios to the safe
of acyuisition shall pass to Leader (o the extent of the runts sevured by this Muoctgage immediately paior to such sake o
acquisation.

6. Presersaiion and Maistemance of Property: Lexeholds: Condominiones; Pansed Usit Developments. Borroacr
shall keep the Property in goud repair and shall nod commi aaste of perami impuismot of Jetermgation of the Progerty
and shall comply with the proviucas of any lease if thes Morigage » on 2 keasctnfd  IF this Moctgage 8 on 3 unit in a
condominium or a planmed unit deselopment. Borrower shall pezform all of Borrower's obligainons under the dexlaration
or covenants creating of goveraung the coademinium or planaed unit de chopawnt. (he by-laws and regulatons of he
condominium or planned unit developaent. and constitsent Jovumxents. IF a combominium of plannad unit devclopment
rider is exevuled by Bosrower and revorded together with this Mocigage. the coverants and agreeaxats of swvh nder

shall be incoepocated into and shall amend and supplement the cusenants amd agsecntents of tho Moctgage a3 if the rinder
were a part hereod.

7. Protection of Lender’s Secwrity. 1f Boowaer fads 1o gerform the covenants and agreenients contamed in this
Mocigage. of if any atwn o proveeding 5 commeaced whieh mareraily affects Leonker's anterest in the Propeny,
including. but not Inuted (o, emmunent domain. inscdvency, code enfociemxnt, o arrangements o provendings mvolung a
bankrupe or decadknt. then Lender at Leoder's optivn, upoa mye to Buvrower. may nrake such appearances. daburse such
sums and lake such Nton as 18 mevessany 0 protect Lendes™s nterest. inxluding, but et nited to. Suburwement of
reasonable attosaey’s fees and enity upon the Progedty 1o make reparrs M Lerder royuized MO gage Insufanee as a
cond Lo of auking the kan sevuad by tha Mocgage. Borroacr shall pav the peemiuins requited to maiotain swxh
sasusarce in effect until such tme as the reguicemxot (o such nwramoe teemenabes o Rovcdanse with Bucraaer’s and




