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5. GRABUALED MONTHLY PAYMENTS.

(A Regnlar Increase. My tirst twelve 121 mantily paynents
will be in the amount ot U8, $1,087.01 On each anniversary
of the date my first ronthly payment s due, up through the
twentieth yveiar that the loan is outstanding, ! will begin paying 4
new monthly pavrent which will be equal to the amount [ have been
paying multiplied by the number 1.075, unless I exercise the
"sonthly Payment Freeze Cption” or "Full

Payaent Option” as
described in Section 3(B). fAeginning in the twenty-first year and

for the vemaining tewum, 1 must pay the Full Payment Amount. 1
will pay the new amount of my monthly payment until it changes in
accordance with this Section 5 or Section & or 7 below.

(8) ‘fonthly Piyment Frioeze Option. Instead of having oy
ponthly payments increase during the second and third years that

my loan is outstanding, ! =may olect to have my monthly paycent

frozen tor the second andfor third vears rhat the loan is
ontstanding at the rmonthly paycent  maount due during <ach
respective preceding year. Alternatively, | may elect to have the
Note Eolder recaltenlite ny Full Pasrent Azount as described in
Section 3. and I will then make payments of the Full Payrent
acount beginning with the first ronthly payrent due after ny
eclection. Ona the third and on each subsequent anniversary of the
dite my first monthly pivaent is due until, but not including, the

twentieth anniversaey date, [ may only choose to have my payment
adjusted in accordance o

«<ith Scction 5(A) or make the Full Paycent
Amount. Beginning with the wsenty-first year and continuing
thro:gh the term of the loan. I rust pay the Full Payment Amount.

The Note l'older will notify me as provided in Section 6 below,
prior to ecach of the anniversaries of the diate my first monthly
pavzent is due and will

inform me that [ have the options sel
forth in this Section 5, subject; however, to the limitacions
imposed by Section 6(C). [ nust notifvy the Note Holder of oy
~rlection prior to the time that the first zonthly payment is due
after the respestive aaniversary dite. If [ do not chcose from
the options [ have under this Secticn 5.3) prinr to my first two
snniversaze «dres, | wiil mige the payments provided for in 3(A).

1€, after av second inniversiry or for any subsequent anniversary
date unzii, nat pat ineluding, the twentieth snniversaxy date, 1
£3il to ma%e In eient:idn setween the djpustioent provided for in
35{AY or the Yull Tawment oanm oW

.. 7 w:li piav vhe Full Payment
Amount.

6. CHANGES IN ¥ "NPAID PRINCIPAL BALANCE

Sizh =7 -y ~aninly D2
3 moathly payzent which then would be
=v unpaié¢ principal balance in full on the
cuarrent rate of interest in substantially

i
gazurity $iike At v

ea:3yi payrents. LI so, wvach month that the azount of oy sonthly
pavment is iess than the interest portion, the Note Holder will
subrtrast  the amount of ay moathiy payment  from the interest
port:on i will add the difference o ay unpaid principal
haliace. The Nate linider will also add interest on the interest

sddad to principil will be the rate required by Section 2 above.

dedictiaas i 'y Unpaid Principat Falance

v monthiy proent could be greaters than the azcunt of a
v pavaent which then would be sufficieat to repdy OY uapaid

11 on the caturity date a¢ Ty current rate
anzt iy equal payaants. If so, the Note
e djfference from the unpid balance of my
<ot c e nmeXt Interess Shinge cite (s tf I had
sads ¢ opartial prepiient et dection 2 {of i Noiej.

principal balance in &
2% fanterest in 2t T
Holdoep will sabtract =
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