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Unitoras Covenants. Borrower and Lender cosenant and agree as follows:

1. Payment of Priacipal and Interest. Borrower shall prompily pay when due the pracipat of and mtcrest on the

indebtedness evidenced by the Note, prepayment zad Late charges as provided i the Noteoand the prnapal of and anterest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 10 applivable Law of to a watten waiver by Teader, Borroacr shall pay
to Lender on the day monthly installmcnts of principal and snterest are payable under the Note, untit the Note s paid in {ull,
a sum (herein “Funds™) ¢qual to one-twellth of the yearly (aves and awessments which may atlain prienity over this
Mortgage. and ground rents on the Property. if any. plus one-twcllih of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premiun instaliments for morigage insurance. of any, all as reasonably estimated tnihally and from
time to time by Lender on the basis of assessments and hills and ressonable estimates thereof.

The Funds shall be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an imstitution) . L ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. 1 ender may not charge tor s holding and applying the Funds, analyzing said account,
or verifying and compiling said asscssments and bills, unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and untess such agreement is made or applicable law
requires such interest to be paid, 1.ender shall not be required to pay Borrower any interest of earnings on the Funds. l.ender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additionat security for the sums swexured
by this Mortgage.

1f the amount of the Funds held by |.¢nder, together with the future monthly installments of Funds payable prior to
the Jue dates of Tanes, asvessmients, insurance premiums and ground rents, shall exceed the amount required to pay $aid taves,
assessments. insurance premiums and ground rents as they fall due, such ewess shall be, at Borrower's option, cither
prompily repaid to Borrower or credited to Borrower on monibly instaliments of Funds. If the amount of the Funds
heid by Lender shall not be sullicient to pay 1aves. assesiments. insurance presvums and ground rents as they fall due,
Borrower shall pay to Lender any amount accessary to make up the deficiency within 30 days from the Jate notice 15 mailed
by lLcader to Borrower requesting paynwrent thereol.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 1R hereof the Propedty is sold or the Property is otherwise a:quired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the ume of application as a credit against the sums sevured by this Mortgage

3. Application of Payments. Unless applicable law prosides otherwise, all payments received by Lender under the
Note and paragraphs | and 2 heseof shall be appticd by Lender first in payment of amounts payable to Lendvr by Bocroacer

under paragraph 2 hereol, then to interest payable on the Noxe. then to the principal of the Note, and then to intercst and
principal on any Fulure Advances.

4. Charges; Liens. Borrower shall pay all faves. asessments and wther charges. fines and impositicas altnibutable to
the Property which may attain a prioity over this Mortgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borroaer making payment. when due. Jirectly to the
payee thereof. Borrower shall prompily furaish to | ender all notwes of amounts due under this paragraph, aod in the event
Borrower shall make payment directly. Bosroace shall peompily furnish to Lender reveipts evdkenang such payments.
Botrower shall promptly discharge any hen which hat prionty over thiv Morigage. provided. that Borrower shall net be
required to discharge any such licn so long as Borrower shall agree in writing to the payawnt of the obligation sexured by
such lien in 2 manner acceptable 1o Lender, o shalt in govd faith conteu snh Ticn by, or defend enforcement of such liers iny,
tegal proxeedings which operate to prevent the eaforcement of the len or futfeiture of the Progesty of any part thereof.

S. Hazard Imsarance. Bormowes shall heep the improvanents now evisting =7 hercalter erected on the Property insured
against kons by fire, hazards inchinked within the teem “cntended coverage”. and such other hazards as Lender may require
amd 1 sunch amwounts and for such periods as Lender may require: psosided. that Lerder shall nct reyuite that the amount of
such coverage exceed that amount of coverage required o pay the sums sexured by this Mosrgage

The insurance carrver providing the insuranve shall be chown by Borrower subjext to approval dy Lemder: provided.
that such approval shall not d¢ unreasonably withheld  All preruuma on inwurande polies shall be paid i the manoner
peovided under paragraph 2 hereof or. if mt puid in sixh mannce. by Borrower making payment. when duve drrecily to the
iINTUraODOe CaASrieT.

All insuranve poinies and rencaals thereot shali be i form aoveptadic to Lender amd shall inchinde a standarnd nwetgage
clause in favoe of and m foem acveptable 10 Lender. Lender shali have the nght to hold ibe policies and tencwals thereof.
and Borrower shall prompily furnush 1o 1ender atl renewal notives and all receiprs of paid premiuns. In the exent of oy,
Bosrower shall pve prompt notice 10 the insurance cagner and Leader. Lender may make peovt of Jns if ot made promptly
by Bosrower.

Unless Lender and Borrower othenacse agree in wnbing. insuranve peoveads shall e applned fo restotation o repaw of
the Progenty damaged, provided suh redoraton o repair 18 evvaomnially feauble and the secunty of this Mongage »
not iheredy impared. 1€ such reviocation of tepatr i oot cconemaally teauble o 1t the sexunty of this Mocigage would
be impaired, the insurance peoceads shull be applrad to Ihe wums securad by this Mocgage. with the ¢xceis. il any, pard
10 Bossowmer I the Property is abundond by Borrower, o6 it Bosrower faib 1o repoad to Eerder within 30 Jays from the
Jdate poAne i maled by Lender to Bosrowes that the iasurame carrs offers to withe 3 claim (o sraurance benefits, Lender
i authosined 10 colhect and apply 1be imurance paoveads at Lember's opton aither 10 1eRofaion of repuir of the Propeny
oc W i sumn ecured by this Mortgage.

Unbess Lendes and Borrowmer othera e agree 10 wnting. any such appinatwn of peoceeds 1o panaipal shall not extend
of pusipone the due date of the moathh instalimeats referred to in parageaphs 1 and 2 ket of chunpe the amwunt of
sch imtaliments.  1f under paragraph 38 bereol the Progerty n acquired by Lender. 2l g, tthe amd interess of Bocrower
in and 1o any imuranve polrctes amd i and o the proveads thereo! tawling from Jamage te the Progesty paoe o the sake
of axquEsiton shall pass 10 Lendes to the eatent of 1he sunt scured by ths Modtgage immedrately powe o such sale ¢
IJUISIORY.

6. Praenatioa asd Maiatenance of Property: Eeasebolds: Cosdocdiniums: Phoned Lait Developmenc. Bocrower
shall keep the Progerty in good cepair and shall at commit waste of permt impairment o« Jeternratwa of the Progertty
and shall comply with the provivwas of any kease if this Mucigage r on 3 kachold I the Mucigage it wn 2 uait in 2
conduminium o 3 planned uot developaent, Bocroacer shull perfosm aff of Bodroaer's obligatios under the declaratnea
O¢ covenants crealing of goverming the condominium o planacd unrt developawent. the by-faas and regulatons of the
comdominium of planoed unit development. and covatitoeat dovuments. B a comdominium of plannad unt Jevehopment
rider 15 exexuted by Botroaer and revorded together with tha Morigage. the corenants and agrecnmndts of ual indes

shall be iosposated 1nto and shall amend and supplement the conenaaty amd agreements of thes Mocigape as of the sinder
wcte a part heceof.

7. Pretection of Lender’s Secwrity. M Borroacer fah o perfoem the covenants amd agrecments cwoatatowd o the
Mocigage. o¢ if any atoa o prveeding © commeoced whch muatenally affects lemder's interent i the Progeetn,
including. but mx hrmuted 10, eminent Somain. smadiency. code enfocuemeal. o drangemeots of poxendings iawwvlaag a
bankrupt or devedent. then Lender at Lemder™s 0pticn, upen mXne b Bortowef. may rmake sexh appestanes, dubure suh
sums and take sich wtwa a3 8 aevessan o pootect Lemder's intecest. inluding. but not hrmited to. Jusburwemxent ol
feasonable attormey’s foes and eatry upen the Propernty o mabe repares 1 Leender toguined RWIERE ALl e e 3
condition of making the hun secured by thrs Moetgage. Bocroacr shall pay the przmivar rauited to maintun sech
insurance in elect until weh Gme as Ihe reguitenkemt (0 sivh imanrace tormnates sovordanve ath Bocreaer's amd

A




