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UNIFORNM COVENANTS. Botrower and | ender covenant and agree as follaas:

I. Payment of Principal and Interest. Borrower shall promptly psy when due the prncpal of and interest on the e
Jebtedness evidenvad by the Nute, prepayment and late churgey s prosaded in the Note, and
Future Advances sevured by this Morigage.

2. Funds for Taves and Insurance. Subjevt to applicable 1aw or to 3 wiitten wairer by L ender, Bortaaer shall pay to Lender
on the day monthty installments of principal and interest are payable under the Note, unul the Note 1s pawd in full, @ sum therein
‘Funds’'} equal (o one-twelfth of the yearly taves and assessments which may at1ain priority over this Morigage, and ground cents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insutance, plus one-twellth of yearly prenuum

installments for morigage insurame, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposils or accounts o
agency (including Lendes if Lender is such an institution). Lender shall apply the Funds to pay s3id taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyring $3id account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a chasge. Borrower and Lender may agrecin writing at the time of execution of this Mortgage that interest on the Funds
»hall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, f.ender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, withoul <harge, an annual ac-
counting of the Funds showing <redits and dedits to the Funds and the puspose for which cach debit to the Funds was made. The
Funds are pledged a3 additiona) sevurity for the sums sevured by this Motigage.

If 1the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payabdle prior 1o the due
dates of 1axes, assessmenis, insurance premiums and ground rents, shall exceed the amount cequired 1o pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such exrcess shatl be, at Borroaer’s option, cither promptly repaid to
Borrower of credited to Botrower on moathly instaliments of Funds. If the amoumt of the Funds held by Lender shall not be suffi-
Cienl to pay taxes, assessments, insutance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
nevessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Bovrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund 10 Borrower any Funds held by
Lender. If under paragraph 18 hercof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply, oo
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Moctgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraghs | and 2 hereol shall be applied by Lender ficst in payment of amounts payable 1o Lender by Botrower under paragraph
2 heteol, then to interest payable on the Note, then to the prinvipal of the Noce., and Lthen to interest and principal on any Future
Advances.

4. Charges; Licms. Borrower shall pay all taxes, assessments and other charges. fines and impuositions attributable to the
Property which may altain a peiogity over this Morigage, and leasehold payments or ground rents, il any, in the manner pronided
undet paragraph 2 hereof or, if not paid in such manner, by Borrouer making payment. when due, dirextly 1o the payec thercof.
Borrower shall promptly furnish to Lender all noties of amounts Jue under this paragraph, and in the event Bocrower shall make
payment dirextly. Borrower shall promptly furmish to Lender rexeipts evidencing suwch payments. Borrower shalt re-mptly dis-
charge any lien which has peiority over this Morigage; pros ided. that Borrower shall not Be requited 1o dischzrge any suh lien so
long as Bosrower shall agree in writing to the payment of the oblization vecured by such lien in 2 manner aoeptable 1o Lender, of
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proveadings which operate [0 prevent the en-
forcement of the lien o¢ focleiture of the Propesty ot any part thereof.

5. Hamrd Issurance. Borrower shall keep the impeosements now existing of hercafter erected on the Propersty insured
aga.st loss by fire, has ards imciuded within the term vevtended coverage,”” and such other hazards as Lender may require and in
such amounts and for su-? periods as Lender may require; peosided. that Lermder shall not require that the amount of such
<overage exceed that amount of cos erage required o pay the sums sevusred by this Moctgage.

The insurance carrier peos kling the insuranae shall be chosen by Bocrower subjext to approval by Lender: provided, that such
approval shall not be unrcasonabtly withheld. All premiums o insusance palicies shalt be paid in the manner provided under
paragraph 2 hereof oc, if ot paid in such manner. by Bocrower making payment, mhen due, dirextly to the insurance cafrier.

Al insurance polictes and reneaals theseof shali be in form acveptabie to Lender and shali inlude 2 swandard mostgage clause
in [3vor of and in form acceptatle to Lemuder. Lender shail have the right o hold the policies and tenewals thereof, and Bocrower
shall promptly furnish o Lender all renewal noties and all tecapes of paid premuums. In the event of loss. Boeroner shall give
prompt mxice to the insusane carrier and Leader. Lender may make peovf of loss if rot made peompely by Boctower.

Unless L ender and Borrower otherwise 2gree in wnting, insurance peoveends ;hall be appiied to restocation of repair of the
Property damaged, peosided such 1€320021i00 0 repais 1s economically feasidle amd the security of this Morigage is not theredy im-
paired_ If such restocation or repair is not exoaomivally feasible or if the security of this Mocigage would be impaited, the in-
surance peoveeds shall be apglied to the sums sevured by this Moctgage, with the excess, if any, paid o Borroaer. If the Progerty is
abundunad by Borrower, of if Bocrower fails 1o respond to Lender wizhin 3O days from the date notice is mailed by Lender (o Boe-
rower 1hat 1he insurance catnier offers to settle a claim foe insurance benefits, Lender is authariand to collest and apply the in-
surance procends at Lemier’s opeion ¢ither [0 1eoeaiion Ot FCFale of the Progerty oe (e ihe sums securad by this Moctgage.

Unless Lender aad Bocroaer othersise agree in anting. 30y such applicatwon of provends to principal shall not exiend of
postpoae the due date of the moathly instaliments referred to 1 paragraphs 1 and 2 hereof or change the amount of swh in-
stallments. §f under paragraph 18 hereof the Progerty is auquired by Lennder. all right, title and iateress of Bosroner in and (o any
insurance policues and in and to the procends thereof resulung from Jamage to the Property powde 1o the sale o¢ acquisitiva shall
pass (o Lender totbe extent of the ums sevured by thus Mostgage inmadrately pone to such sale 0 wquisitioo.

6. Prewenvation sad Miaintenance of Progerty: Lessebolds: Cosdominiems: Phanaed Uit Developments. Bocrower shall
heep the Property in gowd repais and shall not Sombitt »34€ O PYTMIL IMPA MEAR O Jeteriorativa of the Property and shalicom-
piy with the peovisions of any lease if this Mocgage isva a teaschold. If this Moctgage is 00 a unit in a voadominium oe a plaaned
unit developmeat, Bocrower shall perfoem all of Bocrower's obligations under the dexiaration of covendnts creating of g crning
the condominium oc planned uait development. the By -laas and regulanoas of the condominium or plasned unit development,
and consinuent docuntents. 1f a coadominium o planned unit development nder 1s cvevuted by Bocroaer and revocdad together
with this Moetgage. the covenants and ageeements of suxh nder WAail Be recoepucaiad into amd vhall amend and supplement the
on enants amd agroements of this Moctgage as if the rnder aere 2 past hereod.

7. Protection of Leader's Security. 1f Bocrower (ails to pesfocn the covenands il g coments contaond in thes Moctgage,
oc if anx At of provecding ts commenced which maresially affocts Lender™s interest in the Propernty, inclaing. but aot hmited
10. eminent Somain. insolvency, code enforcement, 0 arrangements O¢ proveakmgy iavolving a bankryupe or Jevedent, then Lenuder
3t Lender™s 0g6ion, upoa aie (o Bacromer, may make such appearances, disburse such sums and take such TN A3 1S NI Y
to protect Lender’s interent, iniuding., dut ok Lrted 1o, disbuzsement of reasonable attosney”s fees and eatry upoa the Propesty
to make repairs. 1f Lemler requiced mocigdge IRSULANC 23 3 coadition of maling the hoan wecused by this Mocigxge, Bosroaer
shali pas the preniums regquized (0 manidin such insusance ia effect until such time X+ the regiicement foe such imuranKe tee-
misaces 1o acvocdane with Bocrower®s amad Lerder's written agreement o appixaNe ia. Bocroaer shall pay the amount of alt
MeIE2EE LAILLADE BT COLUS i (e auannes provided under paragraph 2 kereod.

Any amounts disbuzsad by Lendes purssant to this paragrash 7. with inzerest therova, shall bevome additoaal indebeadness
of Bocroaer sevurad by this Moctgage. Unlass Bocrower and Lender agrec to other terms of pasment, such amounts shali be
parade upon rotace from bender 1o Bocrower roguenting pasiient thereod. 25 shall bear inzerest from the date of diybursement at
the rate pavalic from me [ L1me oo vuntandimg popapal usder the Naxe unless parment of iazerest at suxh rate wochd de cvon-
1rary to apginadle laa, in anh event such amounts \hali Bear tnterest ai the highest cate permianble under awpiinalc las
Nohizg et eaed a thes paragraph T Rall regaire Lender tomus aay e gese oo tah¢ 203 2,000 Rerouraes.

5. laspectiom. §ender may maleoe waa tobemale fedrefa™C ¢t LEVA el R aPTtaG s o the Progeriy, peaaided it

Eerdat 2l gt Bxiuarr cotne poive to aax vunh impaitace spenifying teawee aNe L dure iRl reial
the Peogeris.
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