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UNIFORM COVENANTS. Borroaer and Lender corenant and agree as follows:

1. Psyment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the o
Jdebiedness evidenced by the Note, prepaymeni and fate charges as provided in the Note, and the principal of and interest on any
Future Advances sevured by this Morigage.

2. Funds for Taxes and lnsurance. Subjevt o applicable law of to a writien waiver by Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are pay able under the Note, until the Note is paid in full, 2 sum (hetein
**Funds'") equal to one-twelfth of the yeatly taxes and assessments which may attain priority over this Morigage, and ground rents
on the Property, if any, plus on¢-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or acvounts of which are insured or guaranteed by a Federal or state
agency (invluding Lender if Lender is such an institution). Lender shall apply the Funds (o pay said taves, assessments, insurarce
premivms and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said acvount, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable 12w permits Lender to
make such a charge. Borrower and Lender may agree in writing at the fime of exevution of this Mortgage that interest on the Funds
shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lendes shall not
be required 10 pay Botrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

1f the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of 1axes, atsessments, insurance premiums and ground rents, shall exceed the amount tequired (o pay said taves, assess-
ments, insurance peemiums and ground rents as they fall due, such excess shall be, at Bocrower's option, either promptly repaid to
Borrower or credited to Borrower on monthly instaltments of Funds. 1f the amount of 1he Funds held by Lender shall not be sulfi.
CiCNt 10 pay taxes, aswessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender 1o Borrower requesting payment
thereol.

Upon payment in full of all sums sevured by this Mortgage, Lender shall promptly refund to Borsower any Funds held by
Lender. If under paragraph 18 hercol the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later 1than immediately prior to the sale of the Property or its acquisition dy Lender, any Funds hetd by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Applicatioa of Payments. Unless applicable law peovides otherwise, all payments received by Lender urxder the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 heteol, then 10 interest payabie on the Note, then (o the principal of the Note, and then 1o interest and principal on any Futuse
Advances.

4. Chsrges; Liens. Borrower shall pay all taves, assessments and other charges, fines and impositions attributadle to the
Property which may attain a priority over this Martgage, and leaschold payments of ground rents. if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner. by Bosrower making payment, when due, directly to the payee thereof.
Borroraer shatl neomptly furnish 1o Lender all notrces of amounts due under this paragraph, and in the event Bocrower shall make
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promply dis-
<harge any lien which has priocity over this Mortgage: provided, that Bosrower shall not Be required (0 discharge any suxch lien so
Toag as Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner acceptable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate 10 prevent the en-
foccement of the lien ot forfeiture of the Property of any part thereol.

S. Harard Imswrsace. Borrower shall keep the improvements now existing ot hereafter erexted on the Properly insured
against loss by fire, harards included within the term “extended corerage.’’ and such other hazards as Lender may require and in
such amounts and for such periods as Lender may requite; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage sequired to pay the sums sevured by this Mocigage.

The insuranxe carrier providing (he insurance shall be chosen by Botrower subjpxt to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance poli<ies shall be paid in the manner prosided under
paragsaph 2 hereof o, if not paid in such manner, by Boerowee making payment. shen due, directly to Ihe insurance carrier.

All insurance policies and renewals thereof shall be in form avceptable to Lender and shall inciude a standard morigage clause
in favos of and in form avieptable to Lender. Lender shall have the right to hold the polwies aad renewals thereof, and Bocromer
shall prompaly furnish 10 Lender all senewal notices and all receipts of paid peemiums. In the event of oss, Borower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Bocrower.

Unless Lender and Borrower otherwise agree in weiting, insuranve peoxeeds shall de applicd 10 restocatioa of repair of the
Property damaged, provided such restoration of repair is economically feasible and the security of this Mostgage is not theredy im-
paired. 10 suxh restoration of repair is not exooumically feasidle oe if the wvusity of this Mucigage would be impaired. the in-
surance proceeds shalt be applied o the sums sexured by this Mortgage, with the exias, if any, paid to Bocrower. If the Property is
abandoaed by Boeroaer, of if Bocrower fails to respoad 10 Lender within 30 days from the Jate notice ©s mailed by Lender to Bos-
rower that the insusance carrier offers to settle a claim foe insurance benefits, Lender is authorized to collect and apply the in-
sus ance peoceeds at Lender’s ogtion ather to restocation oc repair of the Property o to the sums sevused by thas Moctgage.

Unless Lender and Bocrower othernise agree in writing. any swh applxaiion of procends to prinvipal shall not extend oc
postpoac the due date of the moashly instaliments telerred to in pasag;aphs 1 and 2 hereodl or change the amaunt of such in-
staliowencs. 1 under paragraph 18 hereof the Property is avquised by Lender, all right. titke and interest of Borroser in aad 1o any
iasurance policies 2nd in and 10 the proceeds thereod resulung from damage to the Property pnx 1o the sake of acguisitica shail
pass 10 Lendet 10 the extent of the sums sevurad by this Morigage immadiately peror to such sale On acguisitiva.

6. Presevsation sad Maintensace of Property: Leaseholds; Cosdominivms: Planacd Unit Developments. Bosroxer shall
keep the Property in good repais and shall rot commit wasle of permit impairment of Jeteriocatnon of the Propenty and shali com-
ply with the provisivas of any lease if this Moctgageisona leasehold. §f this Moctgage is 0n a untt in a coojominium oc a planned
unit development. Borrower shall petfocm all of Borrower®s obligations under the declaration of <o enants Creating of guverning
the condominium or planned unit Jeselopment, the by-laws and segulativns of the condominium oc planned uait development.
and coastituent documents. If a coadominium of planned unit devdopment rider is exevuted by Borrower and recorded together
with this Mortgage, ive conenants and agreements of such rider shall be invorporazed ingo and shall amend amd supplement ihe
covenants and agreemenis of this Mortgage as if 1be rider were a part hereol.

7. Protection of Lender’s Secwrity. 1f Borroaer fails to perform the corenants and agreements coatained in this Morigage,
oc if any activa of proveading is commenced which materially affocts Lender™s interest in the Property, including. but not hmiced
10, eminent Jomain, insolvency. code enforcement, 0¢ asrangenents of proveadings insolving abankrup of devedent, then Lemnder
at Leader’s optioa, upcn mxice o Bocrower, may make such appearances. disbusse such sums andd take swch Ation as is e essdsy
10 peotext Lender™s interent, including. but not hmited to, Jisbursemera of reasonable astoeney s fooy and entry spon the Property
to make repairs. 1€ Lemder tequired moctgage insurance 3s 3 condition of maling the toan secured by this Moctgage, Bocrower
shall pay the premiums required (o maintain wxh insurase in effect unttl suxh ume as the reguicement foc such tnsurame tee-
mimates in avwocdance with Bocroser's amd Lesuder’s written agreement os applnadle law. Bocroaer shall pay the armtount of Al
M2 INSUIane Premiusns iss the manner provided umder pasagraph 2 hereod.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall bevome abdtoaal iodedtedness
of Bocroaer sevured by this Mortgage. Unless Bosroaer and Leradet agree to other terms of payment, such amounts shail be
pasatle upon note from Lender to Bocroser requesting pa) ment therewl, and shall Bear aterest from the Jate of dinbursement a1
the tate payable from time 1o me on vutstanding grnipal under the Noce unless payment of iaterest a2 vah rate woolkd be con-
teaty to appinadle [aw, in wnnh event such amounts shall bear nterest at the hughest rate permsnble uader applnae las.
Noching «ratarmed i thes pazagraph T shall roquire Lendet o inus any €VpeniC ot take any atica hercunder.

B. Smspection. [ender may make o vaung to b made reasoaablie entrres upoa asd tspectivas of the Progerts, poonidend that

1emader sRall give Bocroner nodne prooe e any such mspetnea speaiinag reasaatNe caune therelor eefated to L ender ™y iazerotin
the Progerts.
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