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UNIFORM COVENANITS Borroacs and § ender coscnant and ggree as folloass

1. Payment of Principal und Interest. Borrower shall promptly pay when Jue the ponapal ot and anterest on the
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prindipal of and mntetest onany
Future Adyances sevured by this Morigage.

2. Funds for Taves and Insurance. Subject toapplicable law o1 to awritten waiver by Lendet, Borrawer shall pay 1o 1 ender
on the day monthly instalments of principal and interest are payable under the Note, until the Nute iy paid i ful, a sumn theran
“Funds”') equal to one-twelfth of the yearly taves and assesments which may attain priority over this Morigage, and ground 1¢nts
on the Property, if any, plus one-tuellth of yearly premium instaliments for hazard insurance, plus une twelfth of yearly premum
installments for mottgage insurance, if any, all as reasonably estimsted initially und from time to timg by L ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guatanteed by a Fedesal or state
ageny (including Lender if Lender is suchan institution). Lender shall apply the Funds to pay said 1axes, assessments, insufance
premiums and ground reats. Leader may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said asscssments and bills, unless Lendes pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agrec in writing at the time of exevution of this Morigage that interest on the Funds
sha!l be paid to Borrower, and unless such agreement is made or applicable Jaw requires such interest 1o be paid, Le¢nder shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit 10 the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

§f the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior (0 the due
dates of 1anes, assessments, insurance premiums and ground rents, shall exceed the amount required to Py sdid 1axes, assess-
menis, insurance premiums and ground rents as they fall due, such excess shall be, at Borfower's option, ¢ither promptly repaid to
Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient [0 pay taxes, 3sIsmMents, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
nevessaty to make up the delwiency within 30 days from the date notice is mailed by Lender to Bosrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold os the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately peior to the sale of the Property or its acquitition by l.ender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Application of Payments. Unless applicable law proy ides otherwise, all payments reveir o by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payadle (o Lender by Borrower under paragraph
2 hereof, then (o interest payable on the Note, then to the peincipal of the Note. aad then [0 intesest and prinvipal on any Future
Advamnes.

4. Chsrges; Liens. Borrower shall pay all 1anes, assessments and other charges. fines and impositions auributable (o the
Property which may attain a priofity over this Mortgage, and leaschold payments or ground rents, if any, in the manner peovided
under paragraph 2 hereof or, if not paid in such manner, by Bocrower making payment, when due, directly to the payee thereof.
Borroaer shall pcomptly furnush to Lender all notices of amounts due under this parageaph, and in the event Borrower shall make
payment directly, Bocrower shall prompely furmsh to Lender receipts evidening such payments. Bocrower shall prownptly dis-
charge any lien which has priority over this Moctgage. prosided. that Borrower shall not De required to Jischarge any such lien so
long as Borrower shall agrec in writing to the payment of the odligation secured by such lien in a manner acceptable to Lender, or
shall in good faith contest such lien by, o Jefend enforcement of such lien in, legal proceedings which operate to prevent the en-
foecement of the lien ot ot feiture of the Property of any part thereof.

$. Hazard Imsuraace. Borrower shall keep the improsements now cuisling ot hercafter erected on the Propesnty insured
against loss by fire, hazards inkluded within the term “entended coverage.”” and such other hazards as Lender may tequite and in
such amounts and foc such periods as Lender may require; peovided, that Lender shall not require that the amount of such
corerage evceed that amcunt of coverage reuired Lo pay the sums sevured by this Mortgage.

The insurance casrier piosiding the insurance shail be chosen by Bosrower subjext to appeoval by Lender: provided. that uxh
approval shall oot be unseasonably withheld. All premiums oa insurance policics shall be paid in the manner peosided undet
pasagraph 2 hereof oc. if not paid in vuchmanner, by Borrower making payment, when Jdue, directly to the insurance CAstier.

All insurance patxies and rencwals thereof shall be in form aceptable to Lender aad shall inciude 2 standard mosigage clause
in favoe of and in form acceptatle to Lender. Lerder shall have the right to hold the policies and renewals thereod. amd Bosrower
shall prompaly fuenish 10 Lender all ren¢wal notices and alk receipts of pand peerruums. In the event of kss, Borrower shall give
prompt notive 10 the inturance carmier and Lemder. Lender may make peoot of lons if not made promptly by Botrower.

Unless Lender and Borrower otheraise 3gree in wnting, insurance poovecds shall e appiued o restoeation of repair of the
Property damaged. provided such 1e10121100 O¢ repar i ecotomually feasible and the securnity of this Morigage & oot thereby im-
paired. If such restoration Of [epair is not economivalls feasible oc if the security of this Mocigage would be impaired, the in-
surane peoveeds shall be applicd (0 the sums sevured by this Mogigage, with the excess, if any, paid to Boerower. 1€ the Propesty is

abandoned by Bocroaer, o if Borrower fals to sevpond to Lender sithin 30 days from the date notive is muled by Lemnder to Boe-

romer that the insurance carrier offers to seitle 2 claim [oe insuranxe berwefits, beraber s authorized to collevt and apply the in-
surame proveads at Lemter’s option cithes 10 (€320 200 of repuit of the Propert)y of 10 the sums sevured by this Moeygage.

Unless Lender and Busroaer othermise agree in wrining, any such appinanva of peoveands to peinvipal shall pot extend o¢
pusipoae the Jue date of the moathly instaliments referred 10 in paragraphs | and 2 hereof 0r change the amouat of wch i
stallmencs. 1f umder paragraph 18 hereof the Property is avquiced by L ender. all right. title and interent of Boeroser in and to any
insurane polticses amd in and 1o the peoceads thereod rewlung from damage 1o 1he Property peioc to tbe sale of acguisitioa shall
pass to Lennder 10 1he extent of the sums sexured by this Mocigage immadiately powe to swxh sale of acquasition.

6. Precnation and Maiateaance of Property: Lemebolds. Condomininms; Plasaed Unit Developments. Bocromer shall
Leep 1he Progxerty in good repaic and shall not commit waste of permit impairment of deterioration of the Property and shall coas-
ply with the provisivas of any lease of this Moctgageis co 2 leaschold. 1f thes Mortgage 1 0a 3 uait ia 3 condominium of 2 planced
unit dev elopment, Borrower shall perfocm alt of Bocrower’s obligaroas under 1he dexlaratmn of COVERAMS CTCating of guseraing
the condomirium of plannad unit development, the by -Lass and regulasions of the condominium o planned unit denelopment,
and coastituent dovuments. If a2 coadominium o plannad umt des clopment fider it cvevuted by Bocroser anad recorded together
with this Mocigage, the covenants asd agreements of such rader shall be ircoepocated 1nto and shall amend and supplement the
corenants amd agreements of this Mocigage as if the cuder were a part heceol.

7. Protection of Leader's Secwrity. 11 Bocroaer Fails to perfocm the covenants 27wl agracments coctaioeed in thss Moctgage,
of if any twa of peovending is commenuad ahich mazeraily affects Lender™santerest in 1he Propenty, iscfwling. dut e bunited
to. cminnt Jomain, insolsemy, code enforoemant, 0¢ Ar fangements o6 proveakings imolving 3 bankrupe of Sexedent, (hen Lemder
at Lender*s optioa, upon ouxiae 1o Botrower, may make ywwh appearanes, Jisburse such sums and tale vy K100 2% 1 RISy
1o peotent Lender™s interess, including, but naxt Limited to. Jistursement of reasonable atcoeney s fees and entry upon the Propeny
10 make repairs. I Lender required moeigage 1nsurane as 3 coadition of making the foan secusad by this Moctgage, Botrower
shall pay the premiums roquired to muntdin such insuranve in effect untrl such nume as the togutrement foe suh insuramve ter-
minates in acvoedine mith Bocroner's amd L emder™s nritien Jgteement oc appiwable lam. Bocrower shall pay the amount of alt
MO TR AGE INSHL 2OKE PECMUIWTS tn LTt manner peonided usidet pusagraph 2 heteol.

Any amounts disbuzsad by Lender pussuani to thes paragraph 7. with iaterest thercon, shall bevome additivaal imdedialness
of Bocroaer secured by this Moctgage. Unless Bocroacr amd Lender agree to ocher terms of payment, such amounts shall de
parvable upon nuine from Lender to Bocroner roquating pdy mei therenl. amd shall bear interest feom the date of Jisbyrwement at
the rare parable from time (o Lme 0o cetstanding peumapal under the Note unless paament of rterot a2 wxh rate would be coa-
tears t0 applcade law, th witch event such amounts shali bear interest at the highou rate pesmonble under apglivable las.
Nuthing caianedin thes paragraph 7 sinali cequree L endet 1o ITAUE A0 EIPEAE ¢ Take a0y tiva Rercunder

8. Impectiva 1ender may malcoevausetobe made teasoaable entzies upon and ispantivas of the Properiy. pewnided that

Lender shali give Bcroaes moine peax (0 Ay sunk rmapaincm spainng redsonate o 3iase xrelfoe raatad o bender™s interoin
the Progxrts.
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