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UNIFORM COVENANTS. Borrower and | ¢nder vorvenant and agree ds folloay

1. Payment of Principal uad Interest. Borrower shall promptly pay when due the prinaipal ot ad interest on the e
Jdebtedness evidenved by the Note, prepayment and late charges as provided in the Note, and the priapal oi and interet o any
Future Advanves secured by this Mortgage.

2. Funds for Taves snd Ensurunce. Subjecttoappliable law of to awritten waiver by L ender, Borroner shsll pay to I ender
on the day monthly instaliments of prinvipal and interest are payable undet the Nute, unti} the Note 1s paid in full, a sum (herein
“*Funds™') equal to one-twelfth of the yearly tanes and assessments which may artain priority over this Mortgage, and ground renis
on the Propeny, il any, plus on¢-twelfth of ycarly premium installments for hazard insutance, plus one-twelfth of yearly premium
installments for morigage insutance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the deposits or acounts of which are insured or guaraniced by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said tanes, asiesiments, insurance
premiums and ground rents. Lender may not <harge for so holding and applyirg the Funds, analysing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agre in writing at the time of exexution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicadle law requires such interest to be paid, Lender shall not
be required to pay Bosrowet any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing cradits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

1f the amount of the Funds held by Lender, together with the future mont
Jates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount fequired to pay said 1aves, asiess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, cither prompily repaid to
Borrower of <redited 1o Borrower on monihly instaliments of Funds. If the amount of the Funds held by Lemder shall not be suffi-
cient 1O Pay tAXES, A15CIIMENTS, INSUTANE premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
aevessary 1o make up the defuicnxy within 30 days from the date notice is mailed by Lender to Boi rower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 13 hereof the Property is sold ot the Property is otherwise avquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

). Appikation of Psymests. Unless appiicable law provides otherwise, all payments receir od by Lender under the Note and
paragraphs 1 and 2 hereof shall be applicd by Lender furst in payment of amounts pasable to Lender by Botrower under paragraph
2 hereof, then 1o interest payable on the Noke, then 1o the peinvipal of the Note, and ihen to interest arad principal von any Future
Adrances.

4. Charges; Lieas. Botrower shall pay all taves, asscssments and other charges. fines and impositions attributable to the
Property which may atiain a prioity over this Motigage. and leasehold pay ments of ground rents, if any. in the manner peovided
under paragraph 2 hereof or, if not paid in such mannet, by Borroaer making payment, when due. dirextly to the payee thereol.
Borrower shall peomptly furnish to Lender all mtices of amounts Jue under this patagraph. and in the event Bocrower shall make
payment direcily, Bocrower shall promptly furnish to Lender recapts oidening such payments. Bocrower shall prowpily dis-
chasge any lien which has priority over this Mortgage. prosided, that Bocroaer shall nos Be required (o discharge any such lien 10
long as Bostower shail agree in writing 1o the payment of the obligation wxuted by such lien in a2 manner axeptable to Lender, or
shall in good faith contest such lien by, of Jdefend enforcement of such lien in, legal proceadings which operate to prevent the en-
forcement of the Lien oc for[eiture of the Property or any part therevl.

$. Harsrd lasusance. Borrower shall keep the improvements now cristing oc hereafter erexted on the Property insured
against loss by fire, hazards included within the term extended coserage.”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require] peovided, that Lender shali not require that the amount of such
corerage exceed that amount of coverage requirad 1o pay the sums wexurad by this Mosgage.

The insurance castier providing the insusanie shall be choswen by Bucrower subjext (o appeoval by Lender; provided, that sk
approsal shall not be untcasonably withheid. All peemiums o insutame poticies shall be paid 1n the manner provided under
pasagsaph 2 hereof oc. if not paid in such maaner. by Botroaer making payment. when due. dirextly tO Lhe INSULIACE AT RIS

All insuracce policies and renewals thereof shall bein foem acveptade to Lender and shall iniude a standard mosigage <lause
in favoe of and in form avveptable to Lender. Lenader shall have the right to hold the policies amd renewals theteod, and Boeroner
shall promptly furnish to Lender all rencwal notnes and alt sevapts of pard premiums. In the evens of loss, Bocrower shall gire
promps notice (o the Insurance carfier and Lender. Lender may make pevof of loss if not made grompely by Boerower,

Unless Lender and Borgower otherwise agree in wriling. insurdnce peoceads shall de appliad (o restoation o repair of the
Property damagead, peosided such restoration of repuin i3 econominally feaudlz and the securiy of (his Motigage is not thereby im-
paired. If such rerioration O¢ repair is rot evonominally feauble oc if 1he security of this Moctgage would be impaired, the in-
surance peoxeads shall be appliad to the sums secured by this Muocigage. with ihe excess, if any, puid to Bueroaer. If the Property is
abandoned by Borroaer, o¢ if Borroaer fadsto revpocal to Lender aithin 3 days from the date aotxe ks mailed by Lenwder to Buoe-

rowmer that the itmurance career offers 10 settle 3 cLum foe insurance benelits. Leradee is authuocrzaed to coilext and apply the in-

suraace proceads at Lender's optivn cither to restocation o¢ repair of the Progperty of to 1he sums secured by this Mortgage.

Unless Lender and Boeroner oherwite J4ree \n atiting. any such applcation of peovends to prinaipal shall pot extend of
potipoac the due date of the moathly iastallments referred 1o 1n paragraphs 1 and 2 Bereof or change the amoumt of suxh in-
sallments. Il umder pacagraph 18 hereof the Property iy acquired by Lender, all right. tixhe amd interent of Bottoraer in amd 1O any
insurance polwics and in and to the peoceeds therend resulung from damage to the Progersy powe (o the sale oc angasitroa shall
pats to Leoder 1o the extemt of the sums sevuzed by thas Muortgage inmedeaieds pauos to b 3abe OF BGuEsIton.

6. Presenvation and Maistesance of Property: Lessabolds: Coadominiems: Plassed Usit Developments. Borroser shall
Leep the Property 1n good repair and shall ot comant @ aite of permit impaiement o deterios atwon of the Property and shall com-
ply with the provisiuns of any lease if this Moctgage 1 oa a leaschold . If ths Muoctgageisva a uait 1o a coadoaumum oc a planned
uait der elopment. Bocroner shall peefoem all of Bocrower™s obligativas under the Sevhiratun O¢ corenanis Creating o goscrnng
the coadominuum o¢ planaad unit deselopment, the by -Laas 20nd regulasions of the oadominium o€ plannes unit devlopaent,
and coastituent dovuments. 1f 3 condominium o planead unit dev clopment nider is cvexuted by Borroacr and recocded together
with this Moctgage. the corenants 3md agcecments of suxh ruder shall be 1moepoc ated 1ato amd shall amend and supplement the
o enants and agreaments of this Motigage asaf the rder mere 3 part hereod.

7. Protection of Leader™s Secwrity. If Bocrower fails to perform the (osenants and agroarants coarainad in this Motigage,
o¢ if any actwn or peoceeding is commenved whnh mazerially affects Lemder™s interest 1 the Property. imlahing. bug not lumiced
to. cminent Jumain, insolvency. code enfocsement, of affangements o¢ proveahings invotring abaskrupe of Secedeod, then Lender
at Lender™s option. upoa ke to Bocroser, may male such apgearances, diburse such sums and take such 100 2% 13 Neveriary
to peotect Lenuder™s inkeredd. including. buz mx hmited ro. disbursement of reasonable attoeney’s fees and entry upoa the Property
to make repairs. If Lemder coquired mocigspe tnsuramic as 3 coadition of making the foun secured Bx his Morigage. Boctoser
shall puy the peemums soquued (0 muatan sachy insusanse in effect until such nme as the roquicement foe such taruracxe ter-
minates in acvondance with Bocroser™s amd Lemder™s mritten agreciment oe appinable aa. Boctoaer shall pay the arount of all
MOCIgAC INSUraNe P emiums in the maancr pevended urder pazagraph 2 Eetoo!

Any amounts Jusbuzsed by Lendet purviant tv this pazsgeaph 7, aithiaterer thereon, shall Povome addiional iadeduainess
of Bocroraer sevuzed by this Muactgage. L aless Bocrosaer and 1 ender agree to vther teems of payment, vk amounts shult be
parae upon rotne from Leader to Bocto aet coguaniiag parment heren! . aod shall beas inter et froare the date vf disbunerment at
the rate pasadle from tme Lo Lime va cutyiandiog peinsapal usekr the Nate ualess purment of taterest a3 vaxh rate wouhd be con-
trary to appiauble faaw, i st ovent vk amtounts shall Beds inzerest at the Righe cate pezmoible unader appticabee Laa
Noghiag crernadin thes paragzaph T hadl reguire L et 10 170k T AN) €ALERLE ¢ 1aRe 20y dntoa Reroundds.

8. lmpectiva. |ondes may calcoe Lt Be made fedsita™e rtivds winl AN i petions of the Progeris, proanindthan

Lerder +hail gnve Bacroasy aotxe pene o aay wah Espauta spealying reacaNe Lt oe thetedoe riaad o Lender s el in
the Progerin

hly instaltments of Funds payable prior to the due
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