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UNITORM COVENANTS  Bortower and bender conenani and agree as followy:

i. Payment of Principal und Interest. Borrower shall promptly pay when due the ponpal ot and interest an the e
Jebtedness evidencad by the Note, prepayment and late charges as provided in the Note, and the principal of and nterest onany
Future Adrames sevured by this Morigage.

2. Funds for Teves and Insurance. Subject to applicable law or toa written waiver by Lender, Borrower shall pay 1o L ender
on the day monthly installments of principal and interes are payable under the Note, until the Note is paid in full, a sum therean

“Funds™) equal 1o ong-twelfth of the yearly 1anes and assessments which may attain priority oser this Morigage, and ground rents

on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yeatly premum

ins1allments for morigage insurance, if any, all as reasonably estimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thercof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guatanteed by a Federal or state
agency lincluding Lender if Lender is such an institution). Lender shall apply the Funds (o pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such acharge. Borrower and Lender may agree in writing at the time of cxevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits (o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Mostgage.

IT the amount of the Funds held by 1.ender, together with the future monthly instaliments of Funds payable prior to the duc
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said 1axes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, ¢ither promptly repaid to
Bosrower of credited to Borrower on monthly instaliments of Funds. If the amoum of the Funds held by Lender shall not be sufhi-
cient to pay tases, asscssments, insurance premiums and ground rents as they fall due, Borrower shall pay 10 Lender any amount

; necessary to make up the deficiency within 30 days from the date notice is mailed by Lender 10 Bosrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold o¢ the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately peiot to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a cretit against the sums sevuted by this Mocigage.

3. Applicstion of Paymeats. Unless applicable law peorvides otherwise, all payments reveived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereol. then 10 interest payable on the Note, then to the principal of the Note, and then to interest and prinvipal oa any Future
Advamnes.

. 4. Charges; Liems. Bocrower shall pay all taxes, asscssments and other charges, fines and impositions atiributable 1o the
: Property which may altain a priosity over this Moctgage, and leasehold payments of ground rents, if any, in the manner provided

under paragraph 2 hereof o, if not paid in such manner, by Borrower making payment, when due, disectly to the payec thereol.

; Borrower shall promptly furnish to Lender all notives of amounts due under this paragraph, and in the event Bocrower shall make
payment directly, Borrower shall prompely furnish 10 Lender receipts evidensing such payments. Borrower shall promptly dis-

charge any lien which has priogity over this Mosigage. provided, that Borromer shall not Be cequired to discharge any such lien so

loag as Bocrower shall agree in wriling to the payment of the obligation sevured by such lien in 2 manner acweptable to Lender. ot

shall in good faith contest such lien by, o defend enforcement of such lien in, legal provecdings which operate to prevent the en-
foecement of the lien or forfeiture of ihe Property of any part thereof.

S. Hassrd Insurance. Borrower shall keep the improvements now existing of herealter erected on the Property insused
against loss by fire, hazards inkluded within the term ““extended coverage,” and such other hazards as Lender may require and in
such amounts and foe such periods as Lender may require; prosided. that Lender shall not fequire that the amount of such
coverage exceed that amount of coverage required 1o pay the sums secured by this Mocigage.

The insurance cacrier providing the insurance shall be chosen by Borrower subjext (o approsal by Lender; provided, that swh
approval shall aot be unreasonably withheld. All pcemiums oa insurance policies shall be paid in the manner provided under
paragraph 2 hereol oc, if not paid in swch manner. by Borrower making payment. when due, directly to the insurance career.

Al insurance polivies and renewals thereof shall be in form acoeptable to Lender and shall include a standard mostgage clause
in favor of and in form acceptable to Lender. Lender shail have the right to hold the polivies and renewals thereof, and Bosrower
shafll pcomgely furnish to Lender all renewal notices and all receipts of paid premiums. In the event of toss, Borrower shall give
prompt notice (o the insurance carrier and Lemder. Lender may make peoof of loss if not made promptly by Bocrower.

Unless Lender and Bocrowes otherwise agree in writing. insurance peoveeds shall be applied o restoration of repair of the
Propetty damaged, peovided such 1e100a1i00 OF tepair is evonomivally feasible and the security of this Morigage is not theredy im-
paired. 1f such restoration of repair is not economivally feasible oc if the secusity of this Murigage would de impaired, the in-
surance peoveads shali be applicd to (he sums sevured by this Moctgage. with the excess. if any, paid 10 Borrower. i the Property is
abundoced by Bocrower, of if Borrower fails to respond to Lender within 30 days from the date notive is mailed by Lender 1o Bos- L
rower 1hat the insurance castier offers o settle a clam for insuramne berkfits, Lender s authocized to collect and apply the in- :
surance peoceads at Lendet's opiioa either (0 110200 o€ repaic of the Propetty of to Ihe sums sevured by this Mostgage.

Unless Leader and Bocroaer otherwise agree in wting. any swh applaatioa of proveeds to prinipal shall oot extead or
posipoae the due date of the moathly instaliments referted to in paragraphs b and 2 hereof oe change the amount of swh in-
staliments. I undes paragraph 18 hereof the Property is avquired by Leader, ail right, titte and interest of Bocrower in and to any
insuzance poticies and in and to the proveads thereof retultiog from damage to the Property peice to the sale o¢ aquisition shall
pass to Lemder to 1he extent of the sums sevured by this Morigage immadhiately prior to suxh sake oc AGUILION.

6. Prewenvation and Maiatenance of Property: Lesseholds: Condominiums: Plaaned Lnit Drvelopments. Borroser shall
Yeep the Property in good repair and shall not commit waste of permit impairment of deterioration of the Property and shall com-
ply mith the prosisions of any lease if this Mortgage is oa a [easehold. If this Moctzage i vo 2 unit in 3 condomsnium of 3 planned
unit Jer clpment, Bocrower shall perfoem all of Borrower’s obligations under the dexlaration of covendnts creating ¢ governing

the conduminium oc planned unit desetopment. the by-lawy and regulations of the condominium or planned unit development,

and constituent dovuaents. If a condominium or planned unit Jes clopment rider is evecuted by Borromer and revocded together
with this Mocigage. the corenands and agseements of such rider shall be incorpurated into and shall amend and supplement the
cuvenants amd agreements of this Moctgage as if (he sider were a past keteot.

7. Preteciion of Lender’s Securiey. 1f Bocrower fails 1o perform the covenants and agreements contaned in thes Moctgage.
o¢ if any At of proveading is commenced which matcrially affects Lendet's interest in the Property. imluding. dut not limited
1o, eminent Jomain, insols ey, code cnlotcement. O AFrangemenis of proveahings irvakving a bankrupt of decadent, then Lemnmdes
at Lender s optioa, upon notice to Borroaer, may make such appearances, disburse such sums and take such 2THON 33 13 BECCIIASY
10 protect Lender’s interest. including. but not bmited to, disbur sement of reasonable attoeney’s fees and catey upon the Propesty
1o make repairs_ If Lender reguiced motigage inwusane as 2 condition of making the loan sevured by this Mocigage. Bocroner
shall pay the premiums requised to mauntdin suh insusance in effect until such time as the reguirement for such insusame (¢r-
minates in accocdince with Bosroser™s and Lemder’s written agreement o¢ appinable lan. Bocrower shall pay the amound of all
mOC L AFC IRIUL ANE PEemEiums 1 the manaer peon nded umder s agraph T hetand.

Any amounis Jibursed by Lender pursuant o this pazagraph 7. with interest thereva. shall bevome addiioadl iIndebeadnety
of Borroner sevured by this Moctgage. Unless Botroaer and I ender agrec to oeher terms of payment. such amounts shall be f

pasable upon avene from Lender to Botroser requating payment therool. anad shall bear tnterest from the date of Jubursement
the rate parade (tom Lime to time va Yulsian

wing pooapal under the Note unless payment of interent at suvh tare aould be coa-
trary to apginatle Lam, n annh event such amouats shall Bear inrerest 2t ihe highest tate permisndle under appinatie Laa.
Noctung contairad in thes paragraph 7 shall cequice L coder to I UE A0 EVPXAse of take any dtion hereunder

8. lmpection. [ ecder may make ot Cane to be made reasocalic enines upon amd rapentions of the Propurts . peostdad tha S

1 el »halt give Bocroser coine peax o am swh rpatioa spentiaiag reasoaa™Ne cane thereloe reiated to I ender s inserannin
the Properiy
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