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TO HAVE AND YO HOLD all and singular the Property unto Mortgagee and the SuCcEsSSOrs and assigns
of Mortgagee forever.

MORTGAGOR covcnants that Mortgagor 1s lawfulty seized of the Property in fec simple absoclute. thal
Mortgagor has good right and is lawfully authonzed to sell. convey or encumber the same, and that the
Property is (ree and clear of all encumbrances except as expressly provided herein Mortgagor further
covenants to warrant and forever defend all and singular the Property unto Mortgagee and the successors or

assigns of Mortgagee from and against Mortgagor and all persons whomscever lawlully claiming the same of
any part thereol.

PROVIDED ALWAYS, nevertheless, and it is the true intent and meaning of Mortgagor and Mortgagee,
that it Mortgagor pays or causes lo be paid to Mortgagee the debl secured hereby. the eslate hereby granted shall
cease. determine and be utlerly null and void; otherwise said estate shall remain in full force and effect.

IT IS AGREED that Mortgagor shall be entitled to hold and enjoy the Property until a Defauit as hecein delined
has occurred.

MORTGAGOR further covenants and agrees with Mortgagee as follows:

1. Assignment of Rents and Profits. As lurther security for all sums secured by this Mortgage. Morigagor
assigns 0 Mortgagee all rents and profits arising from the Property: provided, however, that so long as no Default as

hereinafter defined has occurred. Morigagor shall be entilled to collect and retain all such rents and prolits as the sole
property of Mortgagor without accounting to Mortgagee therefor.

2. Maintensnce. Mortgagor will maintain the Property in good condition and repair and will neither permit
nor allow waste thereol. Mortgagor will promptly repair or restore any portion of the Property which is damaged or
destroyed by any cause whatsoever and will promptly pay when due all cOsts and expensos of such repair or restoration
Mortgagor will not remove or demolish any improvement or fixture which is now of hereafter parn of the Propenty

and will cut no timber on the Property without the express wrilten consent of Mortgagee. Mortgagee shali be entitled
to specific performance of the provisions of this paragraph.

3. Insursnce. Mortgagor will keep all improvements and hixtures which are now or hereafter part of the
Property insured by such company or companies as Mortgagee may reasonably approve for the full insurable value
thereof against all risks including. if coverage is available, 1lood and earthquake Such insurance will be payable to
Mortgagee as the interest of Mortgagee may appear pursuant 10 the New York «*3ndard form of mortgagee clause or
such other form of mortgagee clause as may be required by the Mortgagee 4nd will not be cancelable by either the
insurer or the insured without at least ten (10) days prior written notice to Mortgagee. Morigagor hereby ass:gns o
Mortgagee the right to collect and receive any indemnity payment otherwise owed to Mortgagor upon any policy of
insurance insuring any portion of the Property, reqgardiess of whether Mortgagee is named in such policy as a person
entitied to collect upon the same Any indemnity payment receried by Mortgagee from any such policy of insurance
may. at the option of Mortgagee. (i) be applied by Mortgagee to payment of any sum secured by this Mortgage in such
order as Morigagee may determine or (ii) be apphied in @ manner determined by Mortgagee o the replacement. repair
or restoration of the portion of the Property damaged or destroyed or (iii) be released to Morigagor upon such
conditions as Mortgagee may determine or (iv) be used for any combination of the foregoing purposes. No portion of
any indemnity payment which is appt:ed to replacement. repair or restoration of any portion of the Property of which is
released to Mortgagor shall be deemed a paymenl aga:nst any sums secured by this Mortgage. Mortgagor will keep the
Property continuousty insured as herein required and all deliver to Mortgagee the ariginal of each policy of insurance
required hereby. Mortgagor will pay each premium coming due on any such policy of insurance and will deliver to
Mortgagee proof of such payment at least ten (10) days prior to the date such premium would become overdue of
detinquent. Upon the expiration or termination of any such policy of insurance, Martgagor wilt furnish to Mortgagee at
least ten (10) days prior {0 such expiration or termination the original of 8 renewat or replacement policy ol insurance
meeting the requirements nerecl 1f Mortgagor fails to insure the Property as herein required. Morlgagee may so insure
the Property in the name of Mortgagor or in the name of Mortgagee or both, and the premiums for any such insurance
oblained by Mortgagee shall be the obligation of Mortgagor Upon foreclosure of this Mortgage. all right. utle and
interest of Mortgagos in and to 2ny poliCy of insurance upon the Property which is in the custody of Montigagee.
inctuding the nght to urearned premiums, shail vest in the purchaser of the Property at foreclosure. and Mortgagos
hereby appoints Morigagee as the attorney in facl of Mortgagor to assign all right. bitle and interest of Mortgagor in

and to any such policy of iInsurance to such purchaser. This appointment is Coupled with an interest and shall be
irrecocable

4. Taxes and Assessments. Mortgagor wilt pay all tazes. assessments and other charges which consbtute of
are secured by a len upon the Property which is superior ta the l:en of this Martgage and wiil delwver 1o Mortgagee
proot of payment of the same not less than ten { 10) days pros to the date the same becomes delinquent. proviced,
however. that Mortgagor shall be erhitied by approprnate pcoceedings 1o contest the amount or validity of such tax,
assessment or charge so long as the coliecton of the same by foreciosure of the hen upon the Property is stayed
dunng the pendency of $ucih proceedings and Maorigagor dapos s with the authanty t which such tax. assessment or
charge is payable or ‘aith Martgagee approgriate secunty foe payment of the same, tagether mith any apphcable
nterest and penaities. should the same be Cetermired due and oa:nNg

5. Expenditures by Mortgagee. If Mortgagor fails 10 make payment for restoration os repair of the Property.
for insurance premiums of for taxes, assessments or other charges as required in this Marigage. Moctgagee may. but
shall not be obligated to. pay for the same. and any such payment by Mortgagee wiil be secured by this Mortgage and
have the same rank and prianty as the pnncipal dedt secured heredy and bear interest from the date of payment at the
rate payabte from tme 1o hre on ocutstanding principal under the Note Paymrents made foe taxes by Morigagee shail
De a firsl iien on the Progerty to the eatent of the taxes $0 paid w:th interest from the date of payment. regardless of
the rank and pronty of this Llartgage Mocgagor shall pay 10 AMactgagee in cash on demand an amount equal to any
paymeni made by Morigagee pursuant to this paragraph plus interest thereon as herein pecaded

6. Condemnation. Aforigagee shalibe enlitledto te made a party o andto participate:n any proceeding, ahether
formal or informal. fo¢ Condemnabon of acquisiion pursuant to pawer of eminent domain of any portion of the Property.
Mortgagor heredy assigns to Mortgagee the rght to coliect and recewse any payment or anard to which Mortgagor mould
otherwise be eniitled by reason of condemnat:on of aCquisit:on pursuan o power of eminent domain of any
portion of the Property Any suck payment 0r aaard received by MortGagee may. at the option of Mortgagee. (i) be
appled by Mortgagee 10 payment of any sums secured by th:s Rlortgage in such orcer as Marstgagee may determine of
(n) be applied in a manrer deterrmired by Morgagee to the replacerent of the poction of the Property laxen and to the
repair or restaraton of the remaining portion of the Property of (i) be released 1o Mostgagor upon such cocahitions as
Mortgagee may cetesmine o (v) be used for any combination of the focegoing pucposes No port:on of an indemmty
payment which is applied to replacement. repair or restoration of any portion of the Progerty o which s released to
Martgagor shall be deemed a paymen! against any sums secured by this Mortgage

7. Transler. Althe oplicn of the Mortgagee. the indebtedress secured dy this Aortgage shall become due
and payable it without the wrilten consent of the Martgagee. the Nortgagor shall consey 343y the morigrgad
presr.ses. O¢ an nteres! trece:n, ol the tile sha!l become vesled it any other person i ANy rantes whatscewt other
than by ceath of the Mactgagar It s understood and agreed that i consderatiqn for the corsent of re Marigagee to
any transter of Llle to the Morigaged premises. the Mortgagee at its cpl on may charge 3n assumpt.on fee rot
exceeding $250 00 or 1% ¢f the unpaid ba'ance of the loan, credit report crarges paid 1o a ron-reiated third
party. and such other charges as are authoorred by law

8. Defaull Tre cccurrerce of any of the [oiga g events shall be dcemed a Default urcer this Maorijage

{a) ‘'3iure 0! Mov'gagor to pay any inslairmert ot prarcipal oo lerest upon the Nola e Motes Reredy sacyrea aren
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(DY fafure of Mortgagor to pay any other sum secured by tha Martgaje aren e
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