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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: VoL 103\) ?A;i427

1. Paymeat of Principsl sad laterest. Borrower shall promptly pay when due the principal of and interest on the in-
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinaipal of and interest on any
Future Advances secured by this Modigage.

1. Funds for Taxes and [nsursace. Subjest to applicable lawn ortoa written waiver by Lender, Borrower shall pay te B ender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, 3 sun therein
“*Funds'') equal 10 one-twelflik of the yearly taves and assessments which may autain priority over this Mortgage, and ground rents
on the Property, if any, plus onc-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of ycarly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal of state
agency (inluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1aves, assessments, insurance
premiums and ground rents. Lender may not charge for 30 holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, un’ess Lender pays Borrower interest on the Funds and applicadble 1aw permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of exccution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of ¢arnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the fulure monthly installments of Funds payable prior to the due
dates of 1axes, assessments, insurane premiums and ground rents, shall exceed the amount required to pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to
Borrower or credited to Borrower on monthly instaliments of Funds. §f the amount of the Funds held by Lender shall not be suffi-
cient to pay taxes, assessments, insurane premiums and ground rents as they fall Jue, Borrower shall pay to Lender any amount
nevessaty to make up the deficiency within 30 days feom the date notice is mailed by Lender 1o Borrower requesting payment
theseof.

Upon payment in (ull of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hercof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
fater than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Mortgage.

3. Applicstion of Psyments. Unless applicable law pros ides otherwise, all payments sexeived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under pasagraph
2 heteol, then to interest payable on the Note. then to the prinvipal of the Note, and then to interest and peincipal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a peiocity over this Mocigage, and leaschold payments or ground cents, if any, in the manner provided
under paragraph 2 hereof o« if not pad in such manner, by Borrower making payment, when Jdue, dirextly to the payee thereof.
Botrower shall promptly furnish to Lender all rotices of amounts duc under this paragraph, and in the event Bosromer shall make
payment directly, Botrower shall promptly furnish to Lender receipts evidening such payments. Borrower shall promptly dJis-
charge any lien which has peiority over this Mocigage; provided, that Borrower shall not e required (o discharge any suxh lien so
long as Bocrower shall agree in writing to the payment of the obligation sevured by such lien in 2 manner acceptable 1o Lender, or
shall in good faith contest such tien by, oc defend enforcement of such lien in. legal proveadings which operate to prevent the en-
forcement of the lien or foefeiture of the Propesty of any past thercof.

S. Hazard lmsurance. Borrowes shall keep the improsements now existing of herea
against loss by fire, hazards included within the term “*extended coverage.”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; prosided. that Lender shall rot require that the amount of suh
coverage exceed that amount of coverage required 1o pay the sums secured by this Moergage.

The insurance carrier providing the insurance shall be chosen by Borrower subjext to approval by Lender: provided. that such
approsal shall not be unreasonadly withheld. All peemiums on insurance poticies shall be paid in the manner provided under
paragraph 2 hereof oc. if not paidin such manner, by Botrower making payment, when due, directly to the insusrance carrnier.

All insurance policies and renewals thereol shall be in form ascepiable to Lender and shall inmlude a standard morigage clause
in favor of and in focm aueptable 10 Lender. Lender shall have the right to hold the polivies and tenewsals thereof, and Boeroser
shafl peomptly futnish to Lender all renewal notnes and all receipts of paid premiums. In the event of ks, Bocrower shall give
prompt notice to the insurance carrier and Lender. Lender may make pevofl of loss if not made promptly by Borrower.

Unless Lender and Borroaer otherwise agree in writing. insuranve proseeds shall be applied 1o restoration or repair of the
Property Jamaged. peosided such restoration oc tepair is ewocomically feasible and the security of this Mortgage is not thereby im-
paired. If such 1es1o62iion of repais is not ecenomivally feasible oe if the sevusity of this Moctgage would be impaired. the in-
surance peoveads shall be applied to the sums sevured by this Moctgage. with the excess. if any, paid to Bocrower. 11 the Property is
abanduaed by Bocroner. or if Borrower {ails to respoad 1o Lender within 30 days from the date notice is matled dy Lemder to Boe-
rowes that (he insurance catrier offers to sestle a claim foe insurance benefits. Lender is authorized to cotlect and apply the in-
surance proceeds at Lerder™s option cither to resocation or repanr of the Property of to the sums sevured by this Moetgage.

Unless Lemder and Borrower oiderwise agree in mriting. any such application of proveeds to panvipal shall oot extend o
postpuoe the due date of the moathly installments referred to in pazagraphs 1 and 2 hereof or change the amount of sxh in-
staliments. If under paragraph 18 hereof the Property is acquired by Lender. all right, titke and interest of Botrower in and to any
insurance policies and in and to ihe provends thereof resuiting [rom damage to the Progenty peioe to the sale of acquisitica shall
pass (o Lemder (o the extend of the sums sevured by this Morigage immadiately peioe 1o suxch sabe 0f acguisitiva.

6. Preservation and Maistesance of Property: Ledseholds: Coadominivmy; Plasaed Lalt Developments. Bocrower shail
heep the Property in goud repuis and shail not comnut waste o¢ permit impairment o¢ deterrativa of the Property and shal com-
ply with the peosisivas of any tease if this Mocrgage is vn a leasehld. If this Moctgage is oo a unit in 32 condominium oc a2 planned
unit development, Boeroaer shall perform all of Bocrower s obligatwons under the decliariwn o cusenants STEALIRG OC gOYernIng
the coadominium or planoed urt development, the by-laas and regulations of the voadumuaium o planned unit development.
and coastituent dovumenis. 1f a condominium of plannad unit dev clopment fider is cvecuted by Borrower and revorded together
with this Mostgage. the covenants and agrecaents of such rider shall Be incoepurated ingo and shall amend and supplemend the
covenants and agreements of this Mocrgage as if the ender were a past bereol.

7. Protection of Leader’s Secwrity. 1f Bocrower fails to perfoem the covenants 2md agreements coatainad ia this Mostgage.
ot if any action of proveading is commenced ahich matenally affects Lerder's intercst ia the Progerty. inluding. but not mited
to. eminent Comain, insohvency, code enforcement. of arrangements of peoceadings involving 3 bankrupt or devadkent. then Lender
at Lender™s option. upon notice to Bocroaer, may make such appearanes. Gisburse s h sums anad take st tiom A3 is nevOary
1o protect Lemder™s interent. inklunding., but not aimited to. disbussement of reasvoaable attoeney s fees amd entey upoa the Property
to make repairs. 11 Leader raguired mocigage iasurame 33 3 corditivn of making the loan secured by this Mortgage, Bocrower
shall pas e peemuums fequired to mauntun such insuramce in effect untt such Lme 3 the tequirement (o such insurame ter-
mingees in avvordance with Borrower’s and Lemder’s writien agroemens o¢ applicable las. Buorrower shall pay ihe amtount of i
MACTLAg¢ LAILE AME PECTIGMY 10 Lhe manner prosuded unader pasagraph 2 beseol.

Any amounts disbursad by Lender pursuant to this paragraph 7. with mterest thereua. shall bevome adduonal indebtadness
of Boctower savurad By this Moergage. Unless Borrower amd b ender agree to ocher terms of parment, such amounts shali be
fasable upoa e from Leeder to Bocroaet requesting payment thereol, and sha!l bear interot from the Jaze of Jiskurnemeni at
he rate pasale from Lme to kme w0 outstamding peiraipal ursder the Nute unless parment of nreter: ot sun b rate woyld be cvn-
tzary (o 26T nae i anxh overt such amoonts vhall Sear 1aterest at the highest race permusn e unda sppladle las.
Sochiag entaoned 13 i paregragh T bl regure Demder to ranur 401 opxnig of take 4an Wioe Rerounler.

3. Impection. §emder ay ke o Lo to be made reasaatie enings upua A smapea s of tine Progerty, peanadnd that

Lender skalt gne Bucroaer notae pooe to gnd vk ropentaon spaatyag feasta™e vd ot thezetor telaied to bemdae ™y inerol 10
the Progetrty

fter crected on the Property insured
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