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1. Paymient of Principal and Intecest. Borrower shall piomptly pay when due the prinvipal of and interest on the

indebtedness evideaced by the Note, prepaymient and Lite charges as provided in ihe Note, and the principal of and mterest
on any Future Advances secured by this Mortgage

Usitrorst CovkxanTs  Borrower and Leader covenant amd aree as follons

2. Funds for Taves and Insusance. Subject to appheable Faw or 1 3 written waver by Lender, Borrower shall pay
to Lender on the Jday monthly installments of principal and interest are payable under the Note, until the Note i paid i full,
a sum (hercin “Funds') cqual 1o one-twelflth of the yearly taves and assesyments which may attain prenty over ths
Morigage. and ground reats on the Property. if aay, plus one-twelfth of yearly prepinm installments for hazard nsurange,
plus one-twelfih of yearly premium instaliments for mottgage insurance. 1€ any, all as reasonably extimated tnitially and from
time to time by Lender on the basis of assessments and hill and reasonable estimates thereo!

The Funds shall be held in an institution the deposits o1 accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if 1 ender is such an institetion )y ender shall apply the Funds 1o pay said taves, assessments,
insurance premiums and ground reats. 1 ender may not chasge tor so helding and applying the Funds. analyzing said account,
or verifying and compiling said assessnwnts and bills, unless Lender pays Boarrower interest on the Funds and applicable lan
permits Lender to make such a charge. Borrower and lender may agree in writing at the e of ¢vecution of this
Moitgage that interest on the Funds shall be paid to Borrower, and unless such agreement iv made or appheable law
requires such interest to be paid, Lender shall not be reyuired o pay Bocrower any interest of carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showang credits and debits 1o the Funds and the
purpose for which each debit 10 the Funds was made The Funds are pledged as additional security for the sums sevured
by this Mongage.

If the amount of the Funds held by Lender. together with the future nmionthly inmtallments of Funds payable prior to
the due dates of taves, assessments, insurance premiums and ground reats, shall ¢xceed the amount required to pay said taves,
assessments. Insurance premiums and ground rents as they fall due. stikh ewess shall be. at Borrowee’s opuen, either
promptly repaid to Borroaer or credited to Borrower on monthly imstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 123ey. assevmenls. IUTANCG PrEABIUMS and ground rents as they fall due,
Borrower shall pay to Lender any amount nevemar to make up the Jefivieney within 10 days from the date notice is mailed
by Leader to Borrower requesting paynxnt thereol.

Upon payment in full of 2I) sums secured by this Mortgage. §ender shall promptly refund to Borrowers any Funds
held by Lender. If under paragraph 18 hereol the Propurty is sold or the Property is otherw ise acquired by Lender. T.ender
shall appiy. no later than immediarcly prior to the sale of the Propenty or its acquisition by Eender, any Funds held by
Leader at the ime of application 33 a credit against the sums sevured by thin Mertgage

3. Application of Payments. Unlexs apphicable law provides othciwise. all payawnls reccived by Lender under the
Note and paragraphs | and 2 hereof shall be applied by T ender first 1n payment of amounts payable to Lender by Borrower

under paragraph 2 herevl. then to interest payable on the Note. then 1 the principal of the Note. and thea to interest and
panuipal on any Future Advances.

4. Charges; Liems. Boaoaer shall pay all Laves, acwwsmients and other charges. fines and impositions attributable to
the Property whivh may attain a priority over this Morigaze. and leawhold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if fot paid in siwh manner. by Borroaer making payment. when due. directly to the
payee thereol. Borrower shall prompily fuzaish to Lemker all notiees of amounts due under this paragraph, and in the event
Bocrower shall make payment directly, Boscower shall promiptly fuenish to Lender reveipls evidencing such payments.
Borromer shall prompily dischasge any lien which has prionty over this Mortgage: prosukd. that Borrower shall not be
requited (0 Jischarge any suxch licn o long a3 Borrower shall agree in wnting (o the paymwent of the obligation sevured by
such lien in a manner acceptable to Lender. oc shall in goed faith contest such hien by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the ¢nforcennnt af the Lher or forfoiture of the Property or any pait thereof.

S. Hasard lasarance. Borrower shall heep the improwements now ¢uisting or hercafter erected on the Propersty insured
against loss by fire, hazards included within the term “enterded coverage”. and such other hazards as Lender may reguire
and 10 sich amwunts and for such periodt as Lender may requiee: provided. that Lemder shall ot requine that the amuunt of
such coverage exceed that amount of coverage required to pay the sims sevured by this Moctgage.

The insurane carnier providing the insurance shau pe chown by Borroacr subject to appeoval by Lemder, provided,
ihat such approval shall not be untexsonably withheld Al prennums oo insuranve polivwes shall be paid in the mannes
peovided under paragraph 2 hereof of. if pos pard in sixh manner. by Borrower making payment. when due, dinextly to the
insufance Catvier.

Al insuranve policies and renewals thereof shall be in form avceptable to Lender and shall include a standard motigage

clause in Favor of and 1n fosm acceptable to Lender. Lender shall have the right to hold the polivies and renewals thereol,

and Botrower shall peompily furnish to Lender afl renewal notwes 2nd all reveipts of paid peeminms. Bn the event of loss,

Borrower shall pve prompt ootice o the insurane carner amd Lendkr. Lender may make peoel of loss il not made prompty
by Bosrower.

Unless bender and Bortower cthenaise agree in wnting. imuranve provendt shatl be applred to restotation or repair of
the Progeety Jamaged. provided sch restoration of recpair s exoovmaally feasble and the security of this Modtgage v
mx (hereby imparred. I such restoraton o€ repunr 18 Aot cxonomnally feasible or if the secunty of thiv Mortgage would
be umpaired. the snsurance peoceeds shall be applacd to the sums sevured by thes Mortgage. with the evcess, i any. pad
to Bocrower. I the Property s abundoned by Borroaer, or it Bacsower fails 1o respood to Lender within 30 days from the
date notice i maked by Lender to Borrower that the insuranwe catner offers to setite a claim for imurance benelits, Lender
is authotized to collect and apply the tnsurance proveads at L ender’s oplion ather W restoration o repair of the Progenty
o¢ o the sums sevured by this Mosigage.

Unless Lernder and Botrower otherw ise agece tn whniung. any sixh appliariva of proceeds to prncipal shall not extend
o¢ pusipone the due Jate of the muathly insaliments refetred to w paragraphs | and 2 bereof or change the amwunt of
such istaliments. If under parageaph 13 hereot the Property & avqutred by Lemker. all right, titke and interest of Botrowes
in a0d to any imuranve policies amd in and to the proveads ibcreot resuluing from Jamage to the Property peive to the sale
oc acquisiton shall pass to Lender to the extent of the sums swvured by this Moctgage immedrately prior 1o wuch sake or
WU,

6 Presenation and Maimtcaance of Propenty: Leavebulds; Condominivms: Phanned Unid Developments. Bocroaer
shalt keep the Property in pood repair and shall A commit s asfe of peemut impaizment o Jetercataon of e Property
and shall comnply with the proviuoas of any kase it the Morigage 15 vn 2 keaschotd. I this Morsgage is on 2 unit i 2
condominium o 3 planned unit Sevelopment, Bocroaer shall pesferm all of Botrower's odligations under the Jdexlaratwen
Of COVEnants creating or govesming the conduminium or planned unit development, the by-laws and regulatiom of the
condominium or planmed unit Jevelopawot. 2.d comiitixnt dovunents. I 3 condvaunium of planned umit Jevelopment
nder v erecuted by Borroaer and rovocded together with thrs Mostgage. the covenants and agreements of sxh rnker

shalf be imoepocated ioto amd shall amend amd supplemenst the covenants and agreements of this Mortgage s if the rider
wete a patt hereol.

7. Protection of Lender’s Sexwsity. 1l Borower faks to perform the wovenants amd agrecawents contained ia thes
Mostgage. of if aay xton of proveaking © commened whioh materially alfects Lender’s intered in the Propesty.
iniuding, but mot limuted (o, eminent domain. nseheny., code enforcement. of arrangements of proceadings involviog a
bankrupt of devedent. then Lemder at 1 coders opton, upen notice to Borrower. may rake uxh appearamen, Jdobune suh
ums and tade swch ation 31 8 nevessary o peotect Lender’s nterest, inlnding. but not liauted to. Jinburement of
reasonale altormey’s fees and entry upon ihe Propery to make repatrs. 10 Lemder required muoctgage insurance a »
wadition of making the loan wevured b tha Mosrgaxe. Boctoacr shall pay the peequums requered to maintan suxh
isurance in effect until such Gme as [he roquiceroet foe aah msuzanee ferminates n avoedane with Boeroaer's and
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