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Unstors CorvENanTs. Borrower and Lender covenint and agree as follows:

I. Psyment of Principal and Interest. Borrower shall prompily psy when due the pnncipal of and intesest on the

indebtedncss evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Fulure Advances wcured by this Morigage.

1. Funds for Taxes and Insurance. Subject 1o apphcable Law or to a written wawer by lender, Borrower shall pay ~—/
10 lender on the day monthly instaliments of principal and nterest arc pajable under the Note, uatil the Note is paid in full, -
a sum (herein “Funds™} equal to onc-twelfth of the yearly taxes and assessments which may anain priority over this -] '
Mortgage, and ground rents on the Property, il any, plus onc-twelfth of yearly premium installments for hazard insurance, .
plus one-twellth of yearly premium insaliments for mortgage insurance, if any, all as reasonably estimated initially and from Y
time to time by Lender on the basis of assessments and bills and reasonable estimates thercof. ' _
ine Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or : - .
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, o
insurance premiums and ground rents. Lender may not chasge for so holding and applying the Funds, analyzing s3id account, ‘ - ISt
or verifying and compiling s3id assessments and bills, unkss Lender pays Borrower interest on the Funds and applicable law 3 i
permits Lender to make such a charge. Borrower and Lender may agree in writing at the fime of execution of this : g m\
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law b4
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. lender : o)
shall give to Borrower, without charge, an annual accounting of the funds showing credits and debits to the Funds and the : S
purpose for which cach debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured : m,ﬂ
by this Mongage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, asssments, insurance premiums 3and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, cither .
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay taxes, assessments, insuranve premiums and ground rents as they fall due,

Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days (rom the date notice is mailed
by Lender to Borrower requesting payrwent thereof.

Upon payment in full of all sums secured by this Morgage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propesty of its acquisition by Lender, any Funds held by
Lendes at the ume of applivation as a credit against the sums sevured by this Mortgage.

3. Application of Psyments. Unkss applicable aw provides otherwise, all payments received by Leader under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in pasoent of amounts payable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal oa any Future Advances.

$. Charges: Liens. Borrower shall pay all taxes, asscssments and other charges. fines and impositions attributable to
the Property which may aiuin a priority oves this Mortgage, and kaschold payments or groumd rents, if any. 1n the manner
provided under paragraph 2 hereof oc. if not pand in such mannes, by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all noties of amounts Jue under this paragraph, and in the event
Botrower shall make payment directly, Borrower shall promptly furnish to Lendes receipts ¢videncing such payments.
Borrower shall peomptly dischasge any lien which has prority over this Morngage; provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation sexured by
such lien in a manner acceptable to Lemder, or shall in good faith contest such lien by, or defead enforcement of such lien in,
legal proveedings which operate to prevent the enforcement of the lien of forfeiture of the Property or any part thereof.

S Hamrd Insurance. Borower shall keep the improvements now cxisting or hercafier erexted on the Property insured
against loss by fire, hazards included within the term “extended coverage™. and such other hazands as Lender may reguire
amd in such amounts and for such periods as Lender may require: provided, that Lerder shali not require that the amouat of
such coserage exceed that amount of corerage required to pay the sums secured by this Mortgage.

e insurance carrier providiag the insuranve shall be chown by Boerower subject to approval by Lender; provided.
that such approval shall mot be varcasonadly withield. All premiums oa insuramce policies shall de pard in the manner
peovided under paragrapd 2 hereof or. if not pand in such manner. by Bucrower making payment, whea due. directly to the
IRsUrance carier.

All insurance policies and renewals thereof shall de in form acceplable to Lender and shall inviude a standard mortgage
clause in favor of and in form acceptable to Leader. Lender shall have the nght to Bokd the polnies and rencwals thereod,
and Bogrower shall prompuy furnish to Leader all renewal notives ard all neceipes of paid premiums. In the cvent of loss,

Bocroaer shall give prompi ootike to the insurance carnee amd Lender. Lender may make proot of loss if not made prompuly
by Bosrower.

Uakess Leader and Botrower othermise agree in wnting. insumave peovends shall be applicd o restonativa o¢ repair of i
the Progerty damaged. peovaied siah restoration of repait is ecoaomically feasible and the sxunty of this Mongage & :
a0t theredby impaired. if sih restofaton or repais is not econoaukally faanble or if the security of this Moctgage would
be impaired. the insurane peocceds shall be applied to the sums sevured by this Moryage. with the excess. if any, poad
to Borrower. I the Progerty is abamsdoaed by Borrower. of if Bosrower fails to respoad to Leoder within 30 days from the
date notice is mailed by Leander to Borrower that the insuranve vatrier offers to settie 3 chiim foe insurance beoefits. Leoder
is authosized to coliect aod apply th insuraace peoveeds at Leader's opticn cither 1o restoration of repair of the Property
of to the surms sexused by this Mocgage. ‘

LUanless Leoder amd Bocromer otherwise agree in wnuag. 3oy swch appinauon of proveads to panipal shall aot extend ’
or postpoae the duc date of the mocthly instaliments referred to paragraphs | and 2 hereod of change the amount of
ach insmilments. U under paragraph 18 hercol the Propeny is avquired by bemder. all aght, tde amd intenest of Borrower
in amd to any insurance polivws and in and 1o the proveads theceof resulting from damage to the Propenty prioe to the sk
of acquisition shall pass to lcoder o the entent of the sums sevurad by this Morigage immedurely prior to such sale of
FoQusLOn.

6. Prewervation and Maintemaoce of Property: Lessebolds: Condominiuon: Plaoned Uoit Developments. Bosrower
shall keep the Progery in pood repair amd shall Aot commit waste of permit wnpairment or Jdetenoataea of the Propeny '
and shall comply with the peovisioas of any kaw i this Mortgage is va 3 kachod). M this Morigage is 00 2 unit in 2 ‘
coadominium of a planned unit developaxeat, Borrower shall perform all of Borrowers obligatioas umicr the decharativn
of conenants creating of gorerning the condoaunium of planned unst desclopment. the by-laws ard regulatioas of the
coodominium o¢ plaancd unit derelupaent, amd coastiteat dovuments. If a condunuinium or planned unit developawent
ruder is executed by Borrower and recocded togethes with this Mortgage. the covenants and agreeoments of such nder ,
shall de incocpocated into amd shali amend and suppiemxent the covenunts and agreements of this Mostgage as if the rider .
were a part bereol. 73

2. Prowction of lLeader’s Secwsity. W Bocroaer faih o perform the covcnants amd 3greconents contained in thes
Morigage., or f any auva of prveading s comomewad whxh matcnally affects Leoder’s interest in the Progerty.
imlading, but not bmuted (O, eruent Jomain, insoliency. code enforcement, of arranpemcnls of provendings insolwng 3
banirupt or dexndent, then Leoaler at Lemies's optivo, upva potnx o Borrower, auy make such appearanves. duhure uxb I
surms aod le sl RLoa 31 8 NNGSATY (O protect Lerades's interest. iminding. but not Lmited to, dusburwment of
reasotable attoeney’s fees amd catry upva ik Progerty (o make repairs. U lLemky reguirad moctgage tmucaxe s
conditoa of making the kua sexured by thus Moctgage, Bocroser sl puy the peemaiums required o maiatin wxh
insurasce 16 effect until such ume as the regarcaxat for such tnsurance teemunmaies in acvvrdanve with Bocroser's and
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