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UntrorM CoviNses. Borrower and Lendes covenant and agree as folloas: v :

T
1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of snd nterest on the

indebtedness evidenced by the Note, prepayment and bate charges as provided in the Note, and the prngipal of and nterest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and [nsurance. Subject 1o applicable law of to 3 written wawver by Lender. Borrower shall pay

10 Leadec on the day monthly instaltments of principal and interest are pavable under the Note, unid the Note 1 paid n full,

r a sum thercin “Funds™) cqual to oac-wellth of the yearly raves and asessments which may attuin priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly preanum nstallments for hazard insuranee,

plus one-twelfth of yearly premium installments for mortgage imurance. of any, all as reasonably estimated imually and from

time 10 time by L.ender on the basis of assessments and hills and reasonable esnmates thereof.

The Funds shall be held in an institulion the depusits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Eender pays Borrowers interest on the Funds and applicable law
permits Lender to make such a charge  Borrower and bender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or apphcable law
requires such interest to be paid, L.ender shall not be required to pay Rorrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Fundy payable prior to
the due dates of taxes, assessments, insurance premiuns and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such ¢vcess shall be, at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. 1f the amount of the Funds !
held by Lender shall not be sufficient to pay fanes. awsessments. Insulanve premiums and ground rents as they fall due.

Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 Jdays from the date nofice is mailed
by Lender to Borrower requesting payaxnt thereof.

Upon payment in full of all sums secured by this Mortgage. 1 ender shall prompily refund to Botroaer any Funds
held by Lender. 1f under paragraph 18 bereof the Property is sold of 1the Property is otherwise acquired by Leader, Lender
shall apply. no later than immediately prior 1o the salke of the Propenty of its acquisition bty bender, any Funds held by
Leader at the time of appliation as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unlcss applicable jaw prosides othemwise. all payments received by [ender under the " n
Note and paragraphs | and 2 hereof shall be applicd by §.ender finst in payment of amounts payable to Lender by Botrower T e
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then (o interest and
poincipal on any Future Advanves.

4. Charges; Lieas. Borrower shall pay all tanes. assesuments and other charges, fines and impusitions attnbutable to
the Property which may attain a parronity over this Morigage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly to the
payee thercof. Borrower shall promptly furnish to Lender all notives of amounts Jue under this paragraph. aod in the eveat
Borrower shall make payment directly, Bosrower shall promptly furnish to Lender receipts evidenwing suwwh payments.
Borrower shall prompily discharge any lien whixh has priofity wver this Mortgage: provided. that Borrower shall not be
required to discharge any such lien 30 fong as Borrouer shall agree in writigg to the payment of the obligation secured by
such lien in 2 manner acceptable 10 fender. or shall in gowd faith contest such kn by, o¢ Sefend enforcement of such lien in,
legad proveedings which operate to prevent the enforcement of the hen or fotfeiture of the Progery or any part thereof.

S. Hazard Inssramce. Borower shall heep the improvements nuw evisting of hereafter erected oa the Property insured
against loss by fire. hazards included within the term “entended coverage”. and suxh other hazards av Lender may require
apd in soch amounts and for such periods as Lender may require: prosided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required te pay the sums wxured by this Mortgage.

The insurance carnier peoviding the insurance shall be chown by Botrower subject to approval by Lender: provided,
that suich appeoval shall nk be unreasonably withheld  All premuums o insurance puolikies shall be paid in the nuanner
provided undes paragraph 2 hereof of. if not puid in sech manaer, by Bocrower making payment. when due. directly to the
INSuUraOce Carfier.

All insurance polwies and rencaals therevf shall be in form aepladis 1o Lender and shall include 2 standard mosigage
clause in favor of and in foem acveptable 1o Leader. Lender shall have the right to hold the polivies and rencaals thereof,

and Bosrower shall promptly furnish to Leader all rencwal avines and all receipts of paid preniums. In the event of foss, PR T R
Borrowes shall five prompt notice to the insucance varries amd Lemder. Lendes may make proot of luss if rot made prompily
by Borrower.

Unless Lender and Bocrowes otheraise agree in wnnng. insurance proveaks shall be appled to revtoration o repair of
the Property Jumaged. provided sich restorat:on of repar o ecvaumivally canble and the secusity of this Moetgage ©
ot theredy impased. 1 such restorativn o repair B ot exonomnally feasble or if the sexunty of thos Moctgage woukd
be unpaited. the wnsurance proveads shall Be appiacd to the wums secuiad by this Mortgage. with 1he ewess, if any. paxd
o Borrower. H the Property i abandoaad by Bocrower, o¢ it Borramer fals to rapood to Leader within 30 Jays from the
Jate notice is mazked by Lender to Borrower that the insurance carrer offers to setthe a cliim foe insurance benefits, Lemder
is authocized to cothect amd apply the imuranve provcads at Femder's epton ather 0 restoratzon of repair of the Property
of to the suns sevured by this Morigage.

Uakess Lender and Borrower othenarse agree in wnting. any such applocaiamn of peoveads o pancipal thall ot extead
or pusipoae the Jue Jate of the mwathly mstaliments refetred to in paragraphs 1 and 2 hereof of change the amouat of
such instaliments. BT under paragraph 1S hereof the Property is avquirad by Lemder. all night, tide amd interest of Borrower
in and to any insurance potnies and in and (o e proveads theret roulting from Jdamape to the Property paoe to the sale
or acyuisitiva shall pass to Lender 1o the extent of the sums sccuted by this Mostgage immediately prior to such sale of
acquasitivo.

6. Presenation aad Maistemance of Property: Leanebolds: Coadominiuarsg Phanned Unit Devclopusents. Borroaer
shall Leep the Property in pood repais amd shall nat COMMIt waste of peEmul impurmxat of Jetermeatwn of the Property
and shall comply with the peosiscons of any fease of thes Mocigape noon 2 leasehold. BF this Mortgage & 00 2 unit v 2
condominum of 2 planmed unut Jeveleparent. Borrower shalt pertoem sl of Bovtoaer's obligations ueder the dexlaratoon
Of covenants creating of governung the condvaunium of plannad uni Jevelopawent. the by-laws and negulationn of the
condominium of phaned unit developaxat. and coastiienl davumenis, 1t 3 comlonunium or planaed unit dexclopment
rder i exevuted by Borrower and revocded topether with this Morigage. the coverunts and sgrcements of sunxch nder
shall be incocpocated 1nto and shalt amend and supplcanent the Cveenants amd agreements of this Mortgage as ot the rakr
were o part kereod.

7. Protection of Lender's Secwrity. 1 Bogroaer il to pertoem it covenants and agrecnents voatuned i thes
Moctgage., of il any oo of provending s womaenved ahah marerally affects Lember's interest in the Property.

L including. but not Lmited to. eminent domain. imoelieny. code entofuement. O arraneants of peovendings imaolsing 2
bankrupe of deve ent. then [ ender at Lemier’s optwn, Upn mete te Boceower. iy atake yuch appeatamees, dubure weh
surms ond 1ake sach aimn as 18 evesan to protent Lemdkes ncrol, imduding. But ot himated to, Joabucwement of
reastable attomn’s fees and ¢ntry upvn ihe Peegetly to make repains T berder rogitied mWIEade EmUEAnNe v &
comtition of muking the foun sauial b thes Moctgaze. Bosioaer sholi pay the premuns rogrrad e maaten sach
insurarce i cfect untd wxh bt 3 the [ojutrennt for stk SRuianne tenneatey 1 aavedanie cadth Boroncacrs and
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