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UNIFORM COVENANTS. Borrowet and d ender covenant and agree as tollows: VoL 1639 ?A3!114

1. Payment of Priacipal and Interest. Borrower shali promptly pay when due the prumnvipal ot and interest on the e
debredness evidenced by the Note. prepayiment and Tate vharges as prosided in the Note, and the prinapsl of Jid interest onoany
Future Advances sevured by this Muosigage.

1. Funds for Taves und Insuranve. Subjevt to applicable law or to @ written waiver by Lender, Botrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, 3 sum theeein
*Funds"’) equal 1o one-twelfth of the yearly 1aves and assessments which may attain preorily oser this Mortgage, and ground rents
on the Propesty, if any, pius one-1welfth of yearly premium installinents for hazard insurance, plus one-twelfih of yearly premium
instaltments for mortgage insurance, if any, all as reasonadly estimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasunable estimates thereof.

The Funds shail be held in an institution the deposits or accounts of which are insured or guaranteed by a2 Federal or state
agency {including Lender if Lender is such aa institution). Lender shall apply the Funds to pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said acvount, or verifying
and compiling said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable law permils Lender to
make such a charge. Botrower and Lender may agree in writing at the time of exevution of this Morigage 1hat interest on the Funds
shall be paid to Borrower, and unless such agreement is made of applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or ¢arnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sevurity for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the Jue
Jates of taxes, assessments, insurance premiums and ground reats, shall exceed the amount required 1o pay said 1axes, assess-
ments, insurance premiums and ground tents as they fall due, such exvess shall be, at Borrower’s option, cither prompily repaid to
Borrower of credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 1o Pay laxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amouns
nevessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Boirower requesting payment
thereol.

Upon payment in (ull of all sums sevured by this Mortgage. Lender shall promptly refund 1o Botrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Propersty is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Propesty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Mostgage.

3. Applicatioa of Payments. Unless applivable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Bocrower under paragraph
2 hereof. then to interest payadle on the Note, then 10 the principal of the Note, and then 10 intevest and principal on any Future
Advances.

4. Cusrges: Liess. Borrower shall pay all tanes, assessments and other chacges, flines and impositions atributadle to the
Propeity which may antain a priosity over this Mortgage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof o, if not paid in sush manner, by Bowroaer making payment, when due, directly 1o the payee thercof.
Borrower shall promptly furnish 1o Lender all notives of amounts duc under this paragraph, and in the event Bocrower shall make
payment directly, Bocrower shall prompely furnish to Lender sexeipts evidening such payments. Borrower shall proompaly dis-
charge any lien which has peioeity over this Morigage: provided, that Borrower shall not Be required to discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in a manner acceptable 1o Lender, or
shall in goud faith contest such lien by, oc defend enforcement of such tien in, legal proceddings which operate to prevent the en-
foccement of the lien or fotfeiture of the Property of any part therev!.

S. Harard lasaraace. Bosrower shall keep the impeovements now existing or hereafter erected on the Propenty insured
against foss by fire, hazards included within the term “extended coverage.”” and such other hazards as Lendes may require and in
such amounts and [or such perivds as Lender may sequire: provided, that Lender shall not reguire that the amount of suwxh
corverage exvend that amount of coverage required 1o pay the sums sevured by this Moctgage.

The insurance carries providing the insurance shall be chosen by Bocrower vibjext to appeoval by Lender: peovided, ihat swh
approval shall not be unreasonably withheld. All premiums oa insurane poiivies shall be paid in the manner provided under
pasagraph 2 kereof oc, if not paid in such manner, by Borrower making payment, when due, dirextly to Ihe insyurance carner.

All insurance poticies and rencwals thereo! shall be in form avveptable to ELender and shall include a standard moetigage clause
in favor of and in foem 2oveptadle to Lender. Lender shall have the right to hold the polivies and renewals thereof. and Boerower
shall peompaly fusnish 1o Lender all renewal notices and all recapes of paid premiums. In the event of toss, Bocrower shall give
prompr notice to the insurance carries and Lender. Lender may make proof of [oss if not made peomprly by Borrower.

Unless Lender and Botrowner otherwise agree in wiiting, insurance peoveads shall be applied (o restoratioa of repair of the
Property damaged, provided such restoratioa or repuir is exonomialiy feasible and the sevurity of this Moctgage is not thereby im-
paised. If such restocation of repast is not evonomially feasible or if the security of this Moetgage would be impaired. the in-
suranxe peoveads shali be applied o the sums sexured by this Mocigage, with the excess, if any, puid to Borroraer. If the Property is
abandoaed by Borrower, oc if Bocrower [3ils to respood to Lender within J0days (rom the date aotive is mailed by Lender to Bor-
rowmer 1hat the insusanve casrier of fers to setile 2 <laim foe insusance benefizs, Lemler is authorized ro cothext and apply the in-
surance peoveads at Lenader®s option cither to e ation oc repair of the Progetty oc to the ums secured by ths Morigage.

Unbess Tender and Bocrower otherwise agree in writing. any such apptivation of proveads to prinvipal shall aot etead of
posipoae the due date of the moathiy instaliments referred to in paragraphs 1 amd 2 Eereof oc change the amount of such in-
stallments. If under paragraph 18 heroof ihe Property is acgquired by Lemder. all right. tithe and interest of Bocrower in and (0 any
insurance poliics and in and o the proveah thereof revultiog from dumage 1o the Progerty paior to the sale or anguisition shall
pass to Lemnder to 1he enterd of the sums sevuced by this Morigage immadiately peioe o saxch sale of acquisition.

6. Presenations and Miistenance of Properiy: Lemeholds: Condominiums; Plaaaed LUsit Developmends. Bosroner shall
keep the Propenty in good repair and shall aot commit waste of permit impairment o¢ deterocaton of the Propesty and shall com-
ply with the provisivas of any lease if this Morigage s oa a leasehold. 1€ this Mostgage is 0a 2 unit in 3 condominium or 3 planned
unit development, Bocrower shall petfoem all of Bocrower s vbliganioas under the Soclaration of cosenants <Te¢aling Of gouverning
the condominium o planaed unit daelopmens, the dby-laws and regulativas of the condominium of pranned unit development,
and coostituent dovurments. §E 3 coaduminium o planoed unit development rider is evevuted by Bocrower and reorded together
with this Moctgage, the conenants and agseements of such rider shalt be invocpocated ko and shall amemnd aad supgiement the
corenanks and agsoemends of this Muoctgage as if 1he rder were 3 part hereof.

7. Protection of Lender’s Security. If Boccoaer fails 10 perfocm the cosenants amd agteemends containad in thiy Mocrgage.
of if aay action or provending is commenced whch materiaily affects Lender’s tnterest in the Property., inctuding. but not hmited
to. emiremt dumain, insolvency. vode enlofcement. of arrangements of provoakings inyolving 3 bankrupt or devedent. then Lender
at Lender's optiva, upoa notice (o Borrower, may male such appcaraoxes, duburse such sums and 13ke 1l 10N A i3 OCCIarY
to protect Lender's interet, inxluding. but mot kimited to, dusbusement of reasonabdle attoeney s fees anad entry upon the Property
1o male repairs. If Lemder taguired moctgage insueance as a vondit:on of making the loan secured by this Mocigage. Borrower
shall pay the prevucms requised to maintain such insuranve in effect unol such time as the roguirement foe suck insurame ter-
minares in aococdance sith Bocroaer™s and Lerafes's mnitten agreanent o appinatie lan, Boeromer shall pay the antount of all
MOCLE 2HC ICIGIANCE Premiums 1o tAe manmes poor ided undee paragraph 2 dereof.

Any amowis dibursed by Leader puesuant to this paragraph 7. stk interent thercon. sha!l bevome additoaal indebiadness
of Bucroaer sevurad by this Mocigage. Unles Bucroaer and endee aygree to oihes tams of puymient, stch amounts shatl e
pavable cpoa cotwe from Lender to Baeromer tequesting payrmient thereol, amd shall beas interot from the Late of duiskurement at
the 1a1¢ paradle from time to time of cuistandung pooanpal under the Note unless pasment of nteree a such rate would be con-
trary 1o 2pginable las, in annh ovent such ameunts shall bear interent at the highest rate permonile under apglivable law.
Naxhiag cwntanad in e pardgraph T shall roguire L endr to 1acus ans €vpening o take any adtivn beteumxr.

B Impuction. 1 cndet man mabe ot cuse 1o e made tedroualc ent toe upwn 2 1 Pt of the Progerty, prostded thae

L erdr sBall enve Baeroser notne powee (o a2 snch impataoa spaaivag tesenable caaw thereloe feiaad to ber-der™s iotaresiin
the Progxety
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