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plasnied it developoint asensemeats b aty) which may attain prients over ths Mortgaee comd proamd rents on the! 1

Propeety. 11 any plus one-tacdtth of searly premium instaliments lor hazard msnrance gl one taciith ol wearly
premivm anstatlments for mortgage maurance. it any, all as reasonably estmated sretiall amd from e to time by
Lender on the basis of assessmenty aid brils and reasonable estimiates thereot. Borrower shali ot be chlicatad to mihye

such payvments of Fends to Lender to the extent that Borrosaer makes sitch pasments to the holder ob o prior mortgage or
deed of trust i such holder 15 an institutional lender.

T -

1 Borroaer pas Funds to Lendee, the Fuads shall be hield in aninstitution the depostts or aecounts of which are ==
insurad or guarantead by a Federal or state agency including lenderif Lender is such an manitutton) Fender shall apply _
the Funds to pay sard taxes, yssessments, insurance preaiums and ground rents L ender may not charge tor so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and talls, untess Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such x charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and o
unless such agreement is made or applicable law requires such interest to be paid. Lender shatl not be required to pay N
Borrower any interest or earnings on the Funds. Lender shall give to Borrawer. without charge. an annual accounting of
the Funds showing credits and debits 1o the Funds and the putpose for which cach debit to the Funds was made. The O-
Funds are pledged as additional security for the sums secured by this Morntgage. o

1€ the ameunt of the Funds held by Lender, together with the future monthly installments of Funds payable prior to :
the due dates of taxcs. assessments, insurance premiums and ground rents, shall exveed the amount required to pay satd L -y
12x¢y, dssesanicnts, insurance premiums and ground rents as they Nall duc. such ¢xcess shall be. at Borrower's option,
cither promptly repaid to Borrawer or credited to Borroaer on monthly instaliments of Funds If the amount of the
Funds held by Lender shall not be sutficient to pay taxes, assessments. insurance premiums and ground rents as they fall

due. Borrower shall pay to Lender any antount necessary to make up the deliciency in one or more payments as Lender
may require.

e ——

Upon pasment in full of all sums secured by this Mortgage. Lender shald ptomotly retund to Borroacr any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender.
Lender shall apply. no later than immediately prior to the sale of the Property or ils acquisition by Lender. any Funds
held by Lender at the lime of application 3¢ a credit against the sums secured by this Mortgage

3. Applicatlon of Payments. Unless applicable law provides otheratse. all payments received by iender under
the Note and paragraghs & amt 2 hereot shall be appiied by Lender first in payment of amaants payable to Lender by
Borrower under paragraph 2 hereof. then to interest payable on the Note. and then o the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perfurm all of Borrower’s obligations
under any mortgage. deed of trust or other security agreement with 3 hen which has priority »ver this Mortgage,
incleding Borroaer's vovenants to niake payments when due. Borreaer shall pay or cause 10 be patd all taves.
assessments and other charges. fines and impositions attributable to the Property which may attain a poonty over this
Moctgage. and laseheld payments or ground rents, if any.

5. Hazard Insurance. Borroace shall keep the impeosements now exinting of hereatter erected on the Property
insured agarnst luss by fire, hazards included within the term “extendad coserage™. and such other hazaeds as Lender
mas requice and in such anounts and tor such periods as Lender mas require.

The insurance varreer peosiding the insurance shall be chosen by Borreaer subject teappronal by Lender, prosided.
that such approvat shali not be unreasonably aithheld Al insurance policies 2ad reneaals thereot shall be in a torm
accepiable to Lender and shall include 2 standard morigage chavse i favor of 2nd in a foem aoceptable w Lender.
Lendsr shail have the right to kold the policies and renewals thareo!, suhject 1o the terms of any mertgage., deed of teust
or other sevurity agreement »ith a fen which has prioits oser this Mortgage.

In the esent of ioss. Borroaer shall give prempt nutive to the insurance vastier and Lender. Lender may make proot
of lass 1f not myade promptly by Borrower.

It the Properts s abandinat by Borrower. oeif Borroaser Fails to responed o Lendes within MY dan trem the date
Aotice is mraital by Lender t- Bogroawer that the insurance carrer offen to settle a glaim for isaurance benetits. Lender is
authoricad to ontlect and apply the insarance peocends at Lender’s option eitker to restoration or cepair of the Propeny
ue to the sums securad be this Mortgage.

6. Preservaiirn and Maintenance of Properts: Leaseholds: Condominiums: Planned Uit Derelopments. Bor
rower shatl heep the Property 1 good repair amd sEall pot wommiz waste of permit impareaiznn of deterioration of the
Property and shail cumiply with the peosisions of any lease it Mottgage s on 2 lzaschold if this Mostgage 1s oo 3 unit
in 2 cendominiam or a planned unit development. Boeromer shall perform 2ik of Borrower’s vbligations under the
dexlafratinod o7 arenants ofeating oe goserning the woadocunium or planrad unit development. the by-laws and reguls-
tieas of the comfem:inium of plannal unitderelopment. and onstituent ducuments

7. Protection of Lender’s Security. If Bosroaer fails to perform the cosenants and agreements contained 1n this
Moctgage. of if ans action of proveading is commenced which materially affacts Leader’sintersst in the Property. then
tender, a1 bender’s optica. upon rosive to Boeroaer, may make such appearanves. duburwe such sums. including
reasonble 2ttoenens fovs, amd take such action as s Revessary to peotect Lendzr's interest. 11 Lendzr requinad morntgage
ok as deonhteen of anaking the loan sevurad by this Mortgage. Borroaer shall pay the premuums requinad to

arve in eflevt uniil suck Gime as the reguirement foc such insurance terminates acvuedanee with
Boeroaers and Lender s antten agreement ve apphcale law.

C1aiatain ik Ll

Ans annouats dikuned by Lender pursuant to this paragraph =, with wnferest thereon. at the Note rate. shall
trouae additional tedediadress of Boarrower sevured by this Mortgage Unless Boeroaer and Lender agree to other
terms of pastieni. such rmounts shali be pavable upen notice from Lernder to Borroaze requesting payment therewl.
Nothtng conzainad 1n this paragraph 7 shall require Lender to incur any expense or take any actwn hereunder.

8. Inspection. Lender may make of cause to be made reasonadle enteies upon and inspections of the Propurty,

pevsidsd that Lender shall give Boerwaer nutice peioe 1o any such inspection spevifing reasonable cauw therefos
related Lo Lenider’s interest in the Property.

9. Condemnatioa. The proveeds of any aaatd o claim for damages. dizeet of cofsoguental, m conrectien with ¥ rE- |
ans condenimatica ot other taking of the Property. o part therend. ve foe comerance 1 rew of cendemmition, Jre AR
Rereby asstgrad and shall be paid 1o Lender. subpt to the termis of any moetgage. dead oF Trust of vilier »vunty Jgeee- t
ment with a lien s hich has prients osee this Moctgage. b L3 §

10. Boeruwer Not Released: Forbearance By leader Not a Walver. butersion of the tune tor pavment or
maditication of amcetization of the sums secured by this Moectgage grantzd by Lerder to amy successor inanteret of -
Boserooaer 3> 270 mot operate o release. 10 any manner. the Dability of the norginal Borroacr and Rorsoases suvoson al
e anrerest Dentze sRall not be reguirad 0 comimenae poeadings againist soy
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