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USNSHFORM COVENANTS Borroaer ad Beader conena
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1. Payment of Principat and Interest. Horsoace Sall peosnpily pas whon Jdoe e
debredness evntenved by the Note, prepasvment amd Lie changes s frooesntodanahe MNede

Future Advances secured by this Morigage

1. Funds for 1aves and lasurance. Subject to apphicable las of toacanitten st by | ender, Borroraer Shall pay Lo Lenader
on the day monthly installments of pricopal and interest are payable under the Note, until the Note s pasd o tallacsure theran
“Funds' ) equal to one iwelith of the yeardy taves and assessientsy whochmay aitan poiotaty oset this Morigage, aid ground ronts
on the Property, if any, plus one-tachith of scaily prenuam wstallments tor bazard insurance, ples one-tweltth of searly preiinm
installments for motigage insurance, if any, all as reasonably extimated imtally and from tine o tune by 1 ender on the basis ol
assessments and bills and reasonable estimates therewof,

The Funds shall be held in an institution the deposits af dvcounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, axsesamenis, insurance
premiums and ground rents. Lenpder may not charge fot so holding and applying the Funds, analyzing 5aid account, or verifying
and compiling said assessmznts and bills, unless Lender pays Borr saerintetest on the Fends and applicable law peemuts Lender to
make such acharge. Borroaer and | ¢nder may agree in writing at the ime ol ¢xecution of this Mortgage thaninterest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requites such intecest 10 be paid, L ender shall not
be requifed to pay Borrower any interest of earnings on the Funds. Lender shall give to Botrower, without charge, an annual as-
counting of e Funds showing credits and Jdebits 1o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sevurity for the sums secured by this Muorgage.

If the amount of the Funds held by 1 ender, together with the future monthly instatiments of Funds payable prior to the due
dates of 1aves, asseasments, insurance premiums and ground rents, shatl exeed the amount required to pay said traves, aiiess-
ments, insurance premiums and ground rents as they falldue, such excess shall be, at Borzower’s option, ather prompily repaid to
Borrower of credited to Borrower on monthly installinents of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient to Pa) 1S, Assesments, invurance premiums and ground rents as they fall Jue, Borrower shall pay to Lender any amount

nevessary to make up the deficiesny within 30 ¢fays from the Jdate notice is mailed by Lender to Bovrower requesung payment
thereof.

NPHCRNTIS S SO SO S

Upon pay ment in full of all sums sevured by this Morigage, f.ender shall premptly refund to Botroaer any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquited by 1 ender, t.ender shall apply, no
lates than immediazely prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of 2p-
plication as a credit against the sums wxured by this Mortgage.

3.  Application of Payments. Unless applicable law provides oiberwise, all payments received by Lender under the Note and
paragrarhs 1 and 2 hereof shall be applied by Lerder firstin pavmen: of amounts pasatle to Lender by Borrower under caragraph
2 hereol. then to interest payable on the Note, then to the panipal of the Note, and then to interest and pancipal on any Futuee
Advances.

4. Charges; Lieas. Borrower shall pay alt taves, assessments and other charges, fines and impositions attributable to the
Property which may atzain a priofity oser this Mortgage, and leasehold pasments ot ground renis, if any. in the maaner psovided
under parazraph 2 hereof or, if not paid in such manner, by Borroaer making pasment, when due. dirextly to the payee thereof.
Borroace shall peompily furnish to Lender all notices of amounts due under this paragzraph. and in the even: Borroaer shall make
payment directly, Bocroaer shall proanpely furrish to Lender reveipts evidencing such pasments. Bocroaer shall prowvnply dis-
charge any lien which has poioreity over this Mortgage: prosided. that Borroaer shall not be required to discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation sevured by such lien in a manner acveptable to Lender, of

shall in good faith contesz such lien by, or defend enforcement of such lien in, legal provecdings which vperate o prevent the en-
foccement of the lien oe foefeiture of the Property or any part thereof.

$. Mazard Insuraace. Bocroaer shatl keep the improvements row exisling of hereafter erevted on the Propesty insured
against loss by fire, hazards included within the term “entendead voverage,’” and such other hazards as Lender may require and in
such amounts and for such perinds as Lender may require; prostded. that Lender shall not reguire that the amount of such
coverage evceed that amount of coserage required to pay the sums sevured by this Mocigage.

The insuraitce caitier providing the insurance shall be choswen by Borroaer subiect to approval by Leader: prosided. that such
appeoval shall not be unreasonably withheld. All premiums on insurance pulivies shafl be paid in the nuanner provided under
paragzaph 2 herzof oc.1f not poidin such manner, by Bocrower making paymen:. when due, directly to the insurance casner.

All insuranve polivies and renewals thereof shall Be in form acceptable to Lender and shallinsiudea standard mortgage clause
in favoc of and in foem acceptable ©3 Lender. Lender shall have the tight to hold the poliies and reneaals thereof, and Bocroaer
shall promptly fuznish to Lender 41! cencwal aotices xnd a4 revapes of pand neemiums. In the event of Toss, Borrower shalt give
prompe notice to the tnsurarce varrier and Lendes. Lender may make peoof of [oss i not made promptly by Bocroaer.

Unless Lender and Botroaer otheraise agree in aning, insuranse peoveeds shall be apphed to restoration or repair of the
Progerty damagad, provided such restoration o¢ repaic is econemicaliy feanble and the security of this Moctgage is not theredby im-
paised. 11 SUCh FE3IOrATIoN Of Fepuir iy At evonemivaily feasible ve il the secunts of this Mocrgage would be impaired. the in-
suranee proveads shall be appiied to the sums securad by this Mocigrze. ach the evcess, if any, paid to Bocrower. I the Property is
abandoned by Borrower, oc if Bocroaer fails to respod to Lender within M) days From the date notice s maailed by Lender to Boe-
roser That 1he tasurance carries offers o wiile a viarm foe insurance benelies, Lender is authorizad to vuliect and apply the in-
suranve provends at Lender's ogtoa aither to restoration of repdir of the Progeriy oc to the sums sevurad by this Mocigage.

Unless Lender and Bocroaer otherwise agree in wrinny., 2as wuch apphication of proveads to principal shatl not extend or
postpune the due date of the muathly inszaliments referred toin parbgraphs | and 2 Rereof oc chaage the amount of suck in-
statimenis. 1f under pacagraph 13 hereof the Property is avguiiced by | ender, 2l right, tule and interest of Bocroner in and to any
insurance polxics and in and to the peaveads thereol cauiting from damage o the Progerty priov to the sile o acguisition shall
pass to Letader to the extent of the sums secured by this Motigage tmmediarels poioe to such sale oe acguisitton.

6. Prewnation and Maintesance of Property: Lessedolds: Coadominivms: Plaosed Unil Developments. Bocroacr shall
keep the Progerss in good tepair and yhall ot commat waste of permit impawment o¢ Jeteaiocaion of the Properts and shall com-
ply with the provsons of any lease of thes Moctgage is o0 a ledsebold T ehis Moctzage 1s 00 a urut it 2 condonuaivm o 2 planned
unit des eloprient. Bocrower shall perform il of Bocromer™s odligations under the declaraion 06 covenants creazing of gosrming
the condumimum of planned unit desefopment, the by-laas and rexulations of the cuadominiun of pianned unit development,
and coastituent dovuments. If 3 coadominium or planced umt developaent rider 13 evecuted by Borroaer and recocded together
with this Motigage, the coverants and agreements of such nides shall be ievoepoeatad intoe aad shall amend and supplement the
Corenants and agreements of this Moctgage asif the fidec were 3 pack kereuf.

7. Protextion of Lender's Sexurity. I Bocroaer f2:0s to perform the coeendnts 4od agreements cuatdinad o thes Morigage,
o¢ if any activn of provexading 1 commenvad which matenally 2ffevts Lemder s interest in the Property, including, but not limited
10, ¢minent domain, insols ey, code enfoccement, Of Jirangements of peoveadings mvalving a bankrupoos devedent, then Lender
at Lender’s option., upon rotve to Bocroaet, may make such appearanves, diskurse swuchsums and take suvh 23000 33 i NEXeAry
to peotet §ender's interest. iniuding. dut noc himitad to, diskugsement of reasonable attoona’s fees and entry upua the Propercty
to make repairs. 1 Lender required moctgage imuranee as & condiran of making the ban surad by this Moctzage, Borroaer

shall pay the prermiums roguized o manzain it wsurane in effecs untth vulk nme as the ragarement For such 1nsurance ter-

e inares in ocutdarve ath Bocroate’s and §emder™s wrizten agrezniant o appluaNe ia Bxroaer shatl gay the amoant o? all
Mot ade iR ILIANE Premiums in the manner peoaded veder paragraph 2 hareo!

Vv ameants disbursed By Dermder pusyuant by thin pazadiaph Toachanterest thereon Hhali bavome addinona!l mdebredingss
of Borroaer securgd by this Mocigage Unless Boerower aad Ferder agree o vther terms of panment, such amaents skall be
paeatle cpea rotce from D enler to Botnovaer cogioling pavineit treren . and ~Raitkear interent tromthe Juig o
the rate pas aNe from Lme o 1ime o vt asding phunpral ur
teare tovarptiatle laao it waoevent v h o
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