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1. Payment of Priacipal and Inizeest. Horrower shall prompthy pay when due the pronagat o and terest on the
indebtedness esidenced by the Note, prepayment and Lite charges o prosaded o the Notes and the prinpal aof aud interes
on any Future Advancys secured by thin Mortgage

2. Funds for Taves and Insurance. Subject to apphoable law o to a wntten waver by Feader, Borrower shadl pay
to Lender on the day monthly instatiments of pninapal and imterest are pavable undee the Note, until the Note s pand i fall,
a sum (herein “Funds™ equal to one taelfth of the yearhy taves and asessmients which may attan priomty over this
Mortgage and ground rents on the Property. if any. plus one-twelith of veardy premium istallments for hazard mserance,
plus one-twel{th of yearly premuum instaliments lor marfgage insnrance. 4t any, ath as reasonably estimuated nutadly and fr
time to 1ime by Lender on the basis of assessments and bills and reasonable estinrates thereof

The Funds shall be held in an mstitution the depasits o7 accounts of which are imured of guaranteed by 2 Federal or
state agendy tincluding Eender of Lender nsuch aninstitutiony . 1ender shatl apply the Funds to pay sald tanes, assessments,
imsurance premiams and ground rents 1 eader nay not charge tor se holding and applying the Funds, analyzing said account,
or venifying and compiling said assessments and bills, unless Fender pays Botroaer interest on the Funds and apphcable faw
permits Lender to make such a charge Borroaer and Loader may agree in wotimg at the time of execution of this
Mortgage that interest on the Funds shall be pad 1o Borroaer, and unless such agreenwent i made or apphlicable law
requires such interest to be pard, 1ender shall not b required 1o pay BOrrower any Inerest oF carmings on the Funds. Lender
shal} gwve to Borrower, without charge, an annual accounting of the Funds shosing ceedits and debits to the Funds and the

purpose for which each debit to the Funds was made. Phe Funds are pledyed as additional security for the sums secured
by this Mortgage.
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If the amount of the Funds held by 1ender. together with the future moathly mstaliments of Funds payable prior 10
the due dates of tares, assessmients, msurance preoums and ground rents. shall exceed the amount required 1o pay said 1aves,
assessments. nsurance premiums and grosend rents as they Tall due, such eveess shall be at Borrower’s opnon, ¢ither
promptly repaid to Borrower or credited to Borrower on monthly anstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faves. assewsnuents. ihuranee preautms and ground rents as they fall due.,
Borrower shall pay to Lender any amuount necessary to mahe up the defiviency within 30 days from the date notwce s 1anled
by Lender to Borrower reguesting paynent thereot

Upon pasment i full of all sumis secured by this Mortgage. I cnder shalt promptly refund o Borroaer any Funds
held by 1 ender. If under paragraph 18 hercof the Property s sold or the Property s otherwise acquired by Leader. Leader
shali apply, no hater than imnediately prot o the <ale of the Property of iis acquisition ty Lender, any Funds held by
Lender at the ume of applicalion as a credit agaimst the sums sevured by thes Mortgage

3. Application of Payments. Lnless applivable faw prosides otficrane alt payments reeenned by Dender under the
Note and patagraphs 1 and 2 hereof shall be applicd by Fender first in psiment of amounts payable to Leader by Borrower

under paragraph 2 hereof, then to mterest payable on the Note, thea to the principal of the Note. and then to interest and
prncipal on any Fuiure Advances.

4. Charges: Liens. Borroaer shall pay all taves, ascessments and other charges. fices and impositions aunbutable to
the Property which may atiain a priovity over this Morigage. and leaschold payments or ground rents. if any. in the manner
prowided under paragraph 2 bereof or, tf pot pard in such nunner. by Bogroaer nraking payment. when due. Jrrectly to the
pavee thereof. Borrower shall prompily fuznish to Lender alt notices of amoants Jue under this patagraph, and in the event
Botrrower shall make payment directly, Borrower shall promiptlhy furnish to Leader receipts ovidenuing such payments.
Borroaer shall prompily discharge any hen which has prionty over this Mostgage: provuted. that Borrower shall not be
required to discharge any such lien so long ss Borrower shal agree 1in wnhing to the paynieat of the obligation sevured by
such lien in 2 manner acceptable to Leader, or shaft in good farth contest such hen by of defend enforcement of such lien 1,
legal proveediags which operate to present the eatorcenient of the lien or focfeiture of the Propeny or any part thereol
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Hazaed Insurance. Borrowee shall Reop the improements now eanting or hereafter erectad on the Property inserad
agamst foss by fire. hazards indluded withie the tern “oneended eowerage’”. and sich other hazards as Lender may require
atd in such amounts and for such perods as Feader nuas reguees prosided, that tender shall not regure that the amount of
such coserage eweed thar ameunt of coeerage required o pav ihe sems sevured by thes Moeigage.

The 1asnrance casfier providing the insuranee shall ke chosen by Borrower subject o approsal by fender. providad.
that such approsal shall rot be unreasonahis withkeld Al prenunnis oa surance policies shall be paid in the manner
peasided under paragraph 2 hereof of of net pand in such auneer, by Bocnvagr making payment. when due, Jirectly to the
ENSUE2MIe CAETier.

Alfinsurance polaes amd renew als therent shali bean form acoeptabic t 1 ender aad shall pchude o standand mortgage
clause 1n favor of and in form aveeptable to Lender. onder shal Rase the nght oo hold the poliies and renew ils therool,
and Boerower shali proaipily furmsh to Feader ali concaat potives and all ceceipis of paid premitanis In the event of lass,
Borrower shall give prompe mofice to the insurance carner aind fonder. Bender may make peoot of lossof not made promptiy
by Borovaer

Unlbess 1 ender and Borroaes otherang agrer 10 anbing, marande pooveads shait be appled to rovtocaton oF sepaic of
the Propecty damagad, prostded such rosteration of fopar o evenotinalfe teaable 2ad the wevurnty of thoe Mortgage »
not thereby imparted. B such rostoration Of repat 15 not veooonieaily fvanble o ot the sauniy of this Mocgege would
be wmpaired. the insuraoge proveads shall be apeivnd o the suos secuzed by thes Mortzage, with the evcess, if any. pad
to Borroacer  If the Propesty is abaadowad by Bocrower, o 12 Borrower iy o rapoad to 1 cnder withire 30 days from the
Jate pote s rrsiled by Lendes to Boeroaer that the sosufande casnies otfen to seitle a ctam for insuzanve benefits, Lender
15 authorzed (o collect and apely the iaurane proveeds at Leradet™s option <ithet to restaraion o repeit of the Property
o o the sums sevurad by this Mostgage

Uniess Lerder and Butroaer othenaise 2goce o wntng, any such applnaton of provends to ganaipal shall net extend
of pustpoae the dow Jate of the moathls instaliments refeered toan patazeaphs 1 and 2 hereof o change the amoont of
such 1astalintents B under parazraph i3 heceot the Propests v aggured be Lender, ail ahe, tile a0d inrerest of Borrower
in and to any insurance poliies and o and fo the proveads thetent rouling teom Jdaranage te the Progerty pooe to the sale
oF acquinttion shall pass to Lender to the event of the »unn sevutad by this Moertgeee unmednately pror to such sale oc
2guisitaeo.

6. Preserration and Maintenance of Frogerty: 1 eneholdss Condominismss Planmed Unit Developments.  Borroacr
shall heep the Propesty in gocd repar and shali pot comnit 4aste of pesnut impairment o deterwoniioa of the Progeety
and shalt comply with the proviuwens of any bease tf thos Muoeigage 15 va 2 leasekald I thes Moergrge & on & wmt i 2
condominium of 2 planaed umid eaelopatear. Bocroaer shall pertecns ab of Hocrower's vhligativns soder the deckbreaton
of cosenants Creshing of governmg the condonununt of planred umt denclopment. the by Taas and reguhations of the
coadeanium o planaed uait deselopmuent, and centituen? Jhxuments ft 2 condomsmm or phinred vt Jeselopaient
frder i caecuted by Botrower and recocded together aith this Mosigage. the conzrants aad agreemivnts of such rider
shall be ingeeporaiad o and shall amend and supplement the vaoectiants aad sgreements OF thiy Moctgage as 1 the nnder
were a part heieof.

7. Protexiion of Lender's Security. I Borrvaer (uls o pertoom (he wouenants amd azreemalis woia ced o this
Moctgae. o if any KGea o poeveading o commenced whch muarzewliy o otiocts Deoder’s et i the Properte
incfuding. but ot fimuted to, eannent demanr, seluerdy, cude gnloragiitent, o prrangienty of provendin s rveelaog a
Bankrupt oc decedent, then 1 ender at Feader’s vption upon notne B Beoreroaer, rnas nale such sppesranes Jabures sk
siemre and [2Re such aotaXd 25 1% mevessary to protent Lerded’s onreeest, cchidiag Bt osog hontted to dabamanient ol
reasonable attemer’s foer and entsy cpon the Progueny o ke repes It Rorder eogrrad snnilgade 1oaanrarae ds
ot ten of pukiag the foan savured bu this Moetgage Borreasr sRab pay the promims oo rad teomaat
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