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as the tender may require with an insurance company acceptable to Lender. The building and fixtures will be insured
8gainst [0ss by fire, lood (il the property is located in an area having special 1l0od hazards) and alt hazards insured by
the usual policies to protect Lenders (often called “extended coverage”). | will cause the Lendertobenamed inthe policy
as Mortgagee and furnish the Lander a copy of the policy. | will show Lender the receipis lor the payment of premiums
within ten {10) days after Lender requests them.

3. FAILURE OF BORROWER YO PAY TAXES OR MAINTAIN INSURANCE

{A) Tanes: If 1 dO nOL pay taxes, assessments (pubdlic and private), sewer rents, water rates and other governmental or municipal
charges when due, the Lender st its option may require that | pay immediately the entire smount then remaining unpaid under the
Note and under this Morigags without making any further demand for payment or the Lender al its option may pay the ssme, and
ail sums 30 paid shall bear interest from the date of the advance at the same rate set forth in the Note and shall be secured by this
Morigage except as otharwise restricted by law.

(8) Insurance: H | do nol maintain the required insurance on the property, the Lender, at its option may (1) require that | pay
immaediately the entire amount then remaining unpaid under the Note and under this Mortgage without making any further demand
for paymaent, or (2) the Lender at its oplion may pay the insurance premium, or (3) the Lender may take out another policy. Allsums
which the Lender may sdvance for payment of premiums or a8 new policy shall bear interest from the date of the advance &t the
same rate set [orth in the Note and shall be secured by this Morigage except as otherwise restricled by faw.

4. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A taking of property by any governmental suthority by eminent domain Is known as “condemnation.” I give to Lender
my right (A) to proceeds of sit awards or claims lor damages resulting lrom condemnation or other governmental taking
of the Property; ar.d {B) lo proceeds from a sale of the Property thatis made to avold condemnaltion. All of those proceeds
will be paid to Lender.

If il of the Property is laken, the proceeds will be used to reduce the amount that | owe to Lender under the Note and
under this Mortgage. if any of the proceeds remain after the amount that | owe to Lender has been paid in full, the remain-
ing proceeds will be paid 1o me. Unless Lander and | agres otherwise in writing, if only a parn of the Propertyis taken, the
amount that | owe 10 Lender will only be reduced by the amount ol proceeds mulliplied by the following amount: (i) the
total amount that | owe to Lender under the Nolice and under this Mortgage immaediately before the taking, divided by
(i} the fair market value of the Property Immediatety before the taking. The remainder of the proceads will be paid to me.

H | abandon the Property, or if | do not answer, within thirty {30) days. a notice from Lender stating that a governmenta)l
suthority has offersd to make & payment of to settie a ciaim for damages. then Lender has the authority to settie and cotlect
the proceeds. Lender may then usa the proceads 10 repair of restors the Property of to reduce the amount that  owe to
Lender under the Note and under this Morigage. The 30-day period will begin on the date the nolice is mailed. orif itis not
maited, on the date the notice is delivered.

If any proceeds are used to reduce the amount of princips) which | owe to Lender under the Note, that use will not delay
the due date or change the amount of any of my monthly payments under the Note and under Paragraphs 1 and 2 above.
Howevers, Lender and | may ageee in writing t0 those delays or changes.

5. NOTIFICATION OF LOSS OR DAMAGE TO PROPERTY

1 will pcomptly notify the Insurance Company and Lender if there is a loss or damage to the Property. If | do not
prompily prove to the Insurance Company that the loss or damage occurred, then the Lender may do so.

6. INSURANCE PROCEEDS FROM LOSS OR DAMAGE TO PROPERTY

The amount paid by the insurance company in event of any 1083 or damage to the Propertyis called “proceeds™. | direct
and authorize the insurance company (o issue its draft or check for any peoceeds solely in the name of the Lender. The
Lender shall, at its option, apply the proceeds (o reduce the amount | owe on the Note: or. if the Lender and | agree in
writing. 10 repair or 10 restore the damaged proparty. if any of the proceeds remain aftes the amount | owe to the Lender
has been paid in full, the remaining proceeds will be paid to me. | will not sattie a claim foc insurance benefits without the
Lender’s spproval. i | abandon the peoperty. or i | do not answer, within thirty (30) days. a notice from the Lender slating
thal the insurance company has offered o settle a claim for insurance benefits. then the Lender has the authority lo settle
and coilect the proceeds. Lender may then use the peoceeds 1o repdir o restore the Property o to reduce the amount Lhatl
owe 1o Lender under the Note and under this Moctgage. The thirty-day period will begin on the date the notice is mailed or,
i it is nOl maited, on the date the nobice is dedivered.

if any proceeds are used 1o reduce the smount ol principal which | owe to the Lender under the Note. that use will not
deiay the due date o¢ change the amount of any of my moathly payments under the Note and under Paragraphs 1and 2
above. However. the Lender and | may agree in writing to those delays of changes.

if Lender scquires the Property by foreciosuse of by 8 voluntary deed from me, aHl of my rights in theinsurance policies
will beiong to the Lender. Also, all of my rights in any pcoceeds which are paid because of damage that occurred betore the
Property is 8¢quired by Lender oc soid wili betong to Lender. However. Lender’s rights in those proceeds witl nol be greater
than the amount that | owe o the Lender under the Note and under this Mortgage immediatety before the Property is
scquired by Lender or 30id.

7. LENDER'S RIGHT TO TAXE ACTION TO PROTECT THE PROPERTY

If: (A} | GO NOt keep My promises and agresments made in this Morigege, of (8) someone. including me, begine s legal
Proceeding that may significantly affect Lendes’s rights in the Property (such 8s. for example. & legal proceeding in bank-
ruptcy. in probete, for condemnation, O 10 enforce laws or reguiations). then Lendes may ke whaleves ection is neces-
sary 10 protect the value of the Propesty and Lender’s rights in the Propedty. Lender’s actions undes ihis Paragraph may
inctude, for e2ampie, sppearing in Court, paying ressonadle aftomey sfees. and eniering on the Property 1o make repairs.
Lander must give me notice betoce taking any of these actions.

) wifl pay to Lender any smounts, with interest. which Lender spends under this Paragraph. This Mortgage will protect
Lender in case | SO nOt heep this promise (0 pay those amounts with interesl.

1 will pay those smounts to Lender when Lender sends me 8 notice requesting that | do 30 1 will aiso pey interest on
those amounts at the same rale stated in the Note. Howeves. if payment of interest et that rate would violate the law. | will
pay interest on the amounts spent by Lender unders this Parsgraph st the highest rate that the law sliows. intersst oneach

amouni will bagin on the date thal tha amount is spent by Lendes. However. Lender and | may sgree in writing 1o terms of
payment thal are dtfarent from those in this Paragraph.

Although Lender may take sction under this Parsgraph. Lender does not have 10 4o 30.
8. BORROWER'S DEFAULY AND WHOLE BALANCE DUE

it 4 fail 10 make any peymant of aithes principal or interest within ten (10) days trom the ime itis due (it thls’llon.olgo
ptohchamumloan.mnlwllomthoanwnnmindlocm!hodouutmminmwmwiodsm(ndmtho
Notioool&noumahmhuymtonmqun)u“ptocpodolpoytml.podormmouuﬁubonolmo
Progerty {collateral) is significantly impeired as for example:

1. | filg Of SOMEON® 8ise Puts Ma N DANRIUPICY. INSOIYENCY OF receivership. or

2. 1 breek any promise in any other sgreements | have with the Lender (including other loans). of )

3 | made any 3ALeMEnt Of Misrepresentabon to Lender in connection with this loan which is lalse O incosreclin any
matenal respect. or ,

4 | violate 0¢ il 10 cOMply with of periorm any of the terms of Piovisions of this Mortgage and the Note 1t secures.
The Lender. atits 0pLon, may requite that 1 pay immedately the entre amount then remaining unpaid under the Nole and

under this Mortgage The Lender shall ¢ 1erC130 1ts 0pbon by giving me wniten notice ol its election This requirementwnll
be cailed tmumedate Payment in Full




