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If Borrower pays Funds to Lender, the Funds shall be held in snnstitution the deposits ot accounts ot whiwh are msured or
guaranteed by a Federat or state agency tincluding Lender if Leader i such animtitution) 1ender shall appty the Funds to pay
suid taxnes, assessments, insurance premiums and ground rents. Lender may not charge tor so holding and applying the Tunds,
analyzing said account of verifying and compiling said assessments and bills, unles cinder pays Bocrower inteeest onthe Funds
and applicable law permits Lender to make such acharge. Borroser and | ender may sgeccin w nung sl the time of executan of
this Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agrecment s tvade o applicable L requires
such interest 10 be paid, Lender shall not be required to pay Borrower any interzst or carnings on the Funds. Lender shall give o
Borrower, withoui charge, an annual acvounting of the Funds showing creduts and debits tothe Funds and the purpose for which
cach debit 1o the Funds was made. The Funds are pledged as additional sevurity fog the sums sevured by this Mortgage.

i the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall duc, such excess shall be. at Borrower’s option, cither promptly
repaid to Borrower or credited on monthly instalinients of Funds. If the amount of the Funds held by Lender shall not be
sufficient 1o pay laxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to L ender any
amount necessary to make up the deficiency in one of mose payments as |.ender may reyuise.

Upon payment in [ull of all sums secured by this Mongage. 1ender shall promptiy refund to Botrrower any Funds held by
Lender. If under paragraph 17 hereof the Property is sold or the Propenty is otheswise awquired by | ender, Lcnder shall apply. no
later than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the ime of
application as acredil against the sums secured by this Mortgage.

3. Application of Payments. Unkss applicablk law provides othenwise, all pay ments received by 1 ender under the Note and
paragraphs | and 2 hereof shall be applicd by 1.ender lirst in payment of amounts payable to 1 ender by Bosrower under paragraph
2hereof, then 1o interest payabic on the Note, and then to the principat of the Note.

4. Prior Mostgages and Deeds of Trust; Charges; Liens. Borrower shall pecform all of Borrower's obligations under any
mortgage, deed of trust of other secusily agreement with a lkn which has priority over this Mortgage, including Borrower’s
covenants to make payments when due. Borrower shall pay o cause to be paid ail taxes, assessments and other charges. fines and
impositions altributable to the Property which may attain a prionty over this Mortgage, and keaschold pay ments o¢ ground rents,
uf any.

. Hazard lnsurance. Borrower shall keep the improvements now existing of hereafter erected on the Property insured
against loss by fire. hazasds included within the term extended coverage™, and such other harards as Lender may require and in
such amounts and for such periods as Lender may reguire.

The insurance carrier providing the insurance shall be chosen by Borrower subjxt 10 approsal by Lender, provided, that such
approral shall not be unreasonably withheld. Allinsurance polices and rencw als thereof shall be in a form acveptable to Lender
and shall include a standard morgage clause in fanoe of and in a form acveptabie 1o Lender. Lender shall have the right to hold the
policies and renewals thezeol, subjct 10 the teems of any mortgage. deed of trust of other sevurnity agreement with alien which has
prxity over this Mortgage.

In the event of loss, Bosromer shall give prompt notie tothe t
not made promptly by Bortrower.

If the Property is abandoned by Bocrower. o if Borrower fails to respond 10 Lender within 30 days from the date notice is

mailed by Lender to Borrower that the insusance carrier offers to settle a claim for insurance benefits, Lender is authorizad to
colkext and apply the insurance proveeds af Lender’s option cithes to restoration of repair of the Property of to the sums secured by
this Moctgage.

6. Presersation and Maintenance of Property: Lesseholds: Condominkmms; Planned Unit Developments. Borrower shall
keep the Property in good repair and shail not comnt wiiste OF PEEmU IMPlTMent of Setenorativn of the Property and shall
comply with the provisions of any kase Uf this Mortgage s on a kasehold If this Moagage is on a unit in 3 condomqumuum or a
planned unit development. Borrower shall perform all of Botroaer’s obligations under the devlasation of cosenants creating of
governing the condoaunium os planned unit development. the by -Lws and regulations of the conduminium o¢ planned unit
development, and constituent dovuments.

7. Protection of Lender's Security. If Borroaer fasls 1o perform the cosenants and agreements coataned in this Mortgage, o¢
if any action of proceading is commenced which matenally atfects Lender’s interest in the Propenty then Lendkr, at Lenders
oplion, upon notice to Burrower. may make such appeasances. disburse such sums. inciuding reasonable atorneyy” foes, and take
such cTON a3 £ novesIarn 1o protect Lender’s intenest. §f Lender required moctgage insurance as acenditonn of making the loan
secured by this Mortgage. Bocromer shall pay the prenuurms required to mauntain such rsusance in effect untl such ume asthe
reuirement fos such insurance terminates in axocdanae with Bocrower's amd | eraier’s wntten agreement o applicable b

Any amounts Jisbursed by Lender punuant to this pasagraph 7. with interest thercon. 3 the Note rate. shall becoaw
additwaal indebtedmvess of Borrower secured by this Moetgage. Undess Bosrower and Lender agree to other werms of pusment.
such amounts shall be payabie upon notice from Lender to Borromer regucsing panment thereof. Nothing cootaned in this
paragraph 7 shall requare Lemder o 1aus any Cypense of take asvy actn hercumber.

8. laspection. Lender may make o¢sause tobe e reasoaable ¢ntnes upon and inspectons of the Property. provided that
Lender shall gve Bostoaers notice powe to any suxh inspextan specilying reasonable case therefor retated 1o Lenders ikerest n
the Property

9. Condemnation. [he peovecds of amy award of clam for Jamages. direct oc consequenual, 1n coanectwa with any
condemnation of othet 1aking of the Property. of purt thereof. o¢ fos conseyamz in beu of comkemnataon, are hereby assigned and
shall be paid to Lender, subgct to the terms of any mongags. Jeed of trust o other sexurnily agreement with a lica which has
prwvnty vrer thas Mortgags.

10. Borrower Not Released: Forbearance By Lendes Not 8 Waiver. Extenswa of the i for puyment of moddxaton of
amoetizaton of the sums sevured by this Morigage granted by Lemer to any sukvessae i interest of Borroaer shall not operake to
release. in any manner, the habrlity of the onipnal Borrower and Borromer's sixvessors in interest. Lendger shall not be requised to
commence proveadings against sch sucvessor of refuse extend time for pasmen of vtheraise modify amortizaton of the sums
secured by this Mortgage by reason of any demand made by the onginal Bocrowes and Bogroraes’s sunvesson in interesd. Any
focbearance by Lenader in exervising ass right or cemedy hereunder, of othera tse affordad by applcable ko, shall not be awainver
of or previude the exercue of any such nght os remaed

1. Successors and Awigas Bound; Joind and Several Liability: C osigrers. The curnenants and agrecments Erein conlaned
shall bind. and the nyghts hereunder shall inure 1o, (e FEIPETHINE SUNNEISON and asaigns of Lenader arad Bosroaer, subsect to the
prosisions of paragraph 16 hereod. All cosenants and agreemrents of Borrower shall be point snad several. Amy Borrowes who
oo-signs this Mortgage, but dues not exevute the Naoxe. (3) 5 Co-suemingt this Mortgage valy to morgage. grant and comey that
Bocrower's interest in the Progerts to Lender under the terms of thes Mortgage. b s not pensoaaliy kablc 0o the Note oc undet
this Moctgage, amd €c) agrees that Lender and any other Borroacs heseuraler may agrec to exterd, maodify, forbears, oc make any
other accommandxaons with regard to the terms of thes Muoctgage o¢ the Note aithout that Borroagt’s cunsemt anad without
tekasing that Bacroaer o¢ moddying thas Moctgage as to that Bocroaer sinterot i the Progers

asuzrance varner and Lender. Leader may make peoof of loss if
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