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UNIFORM COVENANTS. Bortower and | ender covenant and agree as followas:

1. Payment of Principal and Interest. Borrowee shall prompity pay when duc the punvipal Gt and anterest on the -
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the pnaapal of and interest on any
Future Advances secured by this Morgage.

1. Funds for Taves and Insurance. Subject to applicablelan or 1o 3 written waiver by Lender, Borrower shall pay to 1 ender
on the day monthly installments of principal and interess are payable under the Note, untit the Note is paid in full. a sum (herein
“Funds ") equal 10 one-twelfth of the yearly taves and assessiments which may autain priority oser this Mortgage, and ground rents
on the Property, if any, plus onc-twelfih of yearly premium instaliments for hasard insurance, plus one-twelfth of yearly premium
installments for morigage insurance, if any, all as reasonably estimaied initially and from time (o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1aves, assessmenls, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said acvount, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that inferest on the Funds
shall be paid to Borrower, and unless such agreement is made o applicable law requires such interest to be paid, Lender shall not
be required to pay Botrower any interest of carnings on the Eunds. lLender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the putpose for which cach debit to the Funds was made. The
Funds ate pledged as additional security for the sums sevured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the Jue
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taves, assess-
ments. insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either prompily repaid to
Borrower ot credited to Borrower on moathly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
Cient 1O Pay 1ANCS, DISCIIMENTS, iNSUIANNE Premiums and ground rents as they fall due, Borrower shall pay to Lender any amoum
nevessary to make up the defiiency within 30 days from the Jate notice is mailed by Lender to Boirower requesting payment
thereol.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund 10 Botrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
tater than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by L.ender at the time of ap-
plication as a credit against the sums sexured by this Mocigage.

3. Application of Payments. Unless applicable law provides othernise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bocrower under paragraph
2 hereol, then o interest payabdle on the Note, then to the prinvipal of the Note. and then to interest and principal on any Future
Adsances.

4. Charges; Liens. Borrower shall pay all 1axes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Morigage, and leasehold payments or ground rents, if any, inthe manaer prorvided
under paragraph 2 hereof or, if not paid in such manner, by Bocrower making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all noties of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish 10 Lender reveipts evidencing such payments. Bosrower shall pronpely dis-
charge any lien which has priocity over this Mottgage: proy ided. that Borrower shall not De required to discharge any suwh lien so
long as Borrower shall agrec in writing 10 the payment of the obligation secured by such lien in a manner acveptabdle to Lender, or

shall in goud faith contest such lien by, or defend enforcement of such lien in, legal proveedings which operate to prevemt the en-
forcement of the lien or forfeiture of the Propesty ot any part thereol.

$. Harard lasurance. Bosrower shall keep the improvements now enisting of hereafter erected on the Property insured
against loss by lire, hazards included within the term “extended corerage,”” and such other harards as Lender may requireand in
such amounts and for such periods as Lender may reguire; peovided, that Lender shall not require that the amount of swh
coverage exceed that amount of coverage required to pay the sums securad by this Mocigage.

The insurance cassier providing the insuranve shall be chosen by Botrower subjext 10 approval by Lender; provided, that such
approval shalt not be unreasonably withheid. All premiums ca insurance polivies shalt be paid in the manner provided under
paragraph 2 heveof of. if not paid in such mananer, by Boccower making payment, when due. Jirectly to the insurance carrier.

All insurance polivies and renewals thereof shall be in focm accepiadle 1o Lender and shall include 3 standard moetgage clause
in favor of and in form acceptable to Lensder. Lender shall have the right to hold the policies and renewals ihereof, and Borrower
shalt promptly fuenish to Lender all renewal notres and all receipts of paid premiums. In the event of loss. Borrower shall give
prompe notice to the insurance carrier and Lender. Lender may make peoot of loss if not made promptly by Borrower.

Unless Lender and Bocrower otherwise agree in writing. insurance proveads shall be applied 0 restoration or repair of the
Propeny damaged, provided such restoration o fepair is evonomically feasible and the security of this Morigage is not thetedy im-
paired. If such restocation of repair is not exonomically feasibie oc if ihe sevurity of this Moctgage would be impaiced, the in-
surance proveads shall be applied (o the sums secured by this Mocigage. with ihe excess, if any, paid to Borrower. 11 the Property is
abandoned by Bosrower, of if Borrower fails to tespond to Lender mithin 30 days [rom the date notice is mailed by Lender to Boc-
rower that the insurance carrier offers to settle a claim foc insuranve tenefits, Lender is authorized to collext and apply the in-
surance proceeds at Lender™s optioa either (o restodation o repair of the Property of (0 1he sums secured by this Mocigage.

Unless Lender and Botrower otherwise agree in wiiting, any such appinatioa of proceeds to principal shall not extend o
ponipose the due date of ihe moatMy instaliments referced 10 in paragraphs 1 and 2 hereof of <hange the amount of such in-
stallmenits. If uoder paragraph 18 hereof the Property is axquired by Lender, all right, titke and interest of Bocrower in and to any
insusance policies and in and 1o the procends thereof resulting from damage [0 the Property prior 1o the sale of acquisition shall
pass to Lender 10 the exient of the sums secured by this Morigage immadiately petoe 1o such sale o aoquisition.

6. Preservation and Maistenance of Progerty: Lessebolds: Coadominiems; Planaed Unit Developments. Bocrower shall
keep the Property in good repais and shall not commit waste of permit impairment of deterioration of the Property and shall com-
ply with tBe provisions of any lease if this Mortgageisona leasehold. If this Mocigage is on a unit in a coadominium or a planned
unit des elopment, Bocrowes shall perform all of Borrower’s obligativas under the declaration of Covenants creating of governing
1he condominium of planned unit desefopment, the by -faws and regulations of the coadominium o planned unit development,
and coastituent documents. If a coadominium o¢ plannead unit derelopment rides is exevuted by Bocrower and recocded together
with this Mortgage. the cosenants and agreemsnts of such rader shall be incospurated into and shall ameod and supplement the
cosenants and agreements of this Mostgage as if the rdes were a part hereof.

7. Protection of Leader's Security. §f Bosrower fails to perform the vovenanis and agrexmends coatained in this Morigage,
o¢ if any action o€ proveeding is commenced which materially affects Lender’s interest in the Property, including. but not Timited
to. eminent Jomain, insolvency, code enforcement, of a5 fangements of proceadings involving a bankrupt of devedent, then Lender
at Lender’s option, upon notive 10 Borrower, may make such appearances, disburse such sums and 1ake such action as is nevessary
to protect Lender’s inzerest, including. but act limited to. disbursement of reasonabdle antoency’s Rees and entey upon the Property
to make repairs. If Leader requized moctgage insurane a3 3 condition of making the toan sexured by 1his Morigage. Bocrower
shall pay the premiums requised (0 maintain swh insurance in effoct until suxch tme as the roquirement foe such insurance ter-
minates in acvoedance with Bocrower's and Lender’s written agreement o¢ applwadle law. Bucromer shall pay the amount of all
MW IZ2LE iNSUTANKE Premiums in the manner prorvided under paragraph 2 heceof.

Any amounts disbursed by Lender pursuant to this paragragh 7, with interest thereon, shall become additiveal indedtadness
of Botroser wvured by this Morigage. Unless Bosroaer and Lemder agree 1o other tams of parment, such amounts shall be
pasable upon notive from Lender 10 Borroaer requesting payment thereol, and shall bear interest from the date of disbursement at
the rate payable [rom time 1o 1ime oa outstanding peincipal under the Note unless payment of inierest at such rate would be con-
trary to appinable [aw, in which event swh amounts shall bear interest at the highest rate permissible under applicable law,
Noching cratarned in this paragraph 7 shall require § ender to InVUT ANy expense of take any action hercunder.

8. Impection. 1emder may make o caune to be made reasonabe enteres upon amd inspextioas of the Property, prosidad that

1 ender shall give Borromer nuXae preos to any such inspetnn spevifying reasonable vause therefor tefaiad tol ennder’s tnterest an
the Propetty.
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