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USIFORM COVENANTS. Borroacr and | ender vovenant and apree s fobloas

1. Payment of Principsl and Interest. Borrower shall promptly pay when Jue he pringg
Jebtediess evidenced by the Note, prepayment and late charges as provided in the
Future Adiances sevured by this Morigage.

2. Funds for Teves and losurance. Subject to applivable faw or to 2 written waiver by Lender, Barrower shatl pay to | cnder
on the day monthly instaliments of prinyipal and intecest are pay able undet the Note, until the Nute is pnd in full, a sum theren
“Funds" ) equal to one-twelfth of the yearly 1axes and ascexsments which may sltain prionty ovel this Morgage. and ground rents

on the Property, if any, plus one-twelfth of yearly premivm installiments for hazard insurance, plus one-twelfth of yearly premium ]
installments O MOIIZIZE INLUTINCE, if any, all as reasonably estimated initiatly and from time to ime by Lendes on the basis of

assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the Jeposits O avwounts of which are insured or guaranieed by 3 Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said tases, assesrments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verilying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrowes and Lender may agree in wriling at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. 1ender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing Credits and debits to the Fuads and the purpose for which ¢ach debit to the Furas was made. The ' !
Funds are pledged as additional sevurity for the sums sexured by this Mozigage. LO .
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§f the amount of the Funds held by l.ender. together with the future monthly installments of Fund- payable prior to the due
dates of tates, assessments, insurance premiums and ground rents, shall exceed the amount requir.d to pay said 1avnes, assess-
ments, insurance premiums and ground reats as they fall Jue, such excess shall be, at Borrower’s o-.(ion, ¢ither promptly repaid to
Botrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Fund” neld by Lender shall not be suffi-
cient to pay 1axes, ascisments, insurance premiums and ground rents as they fall due, Borreaer shall pay to Lender any amount
nevessary to make up the deficiency within 30 iays from the date notice is mailed by Lznder to Boirower requesting payment ‘
thercol.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If undes paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 1o the sale of the Property ot its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as 2 credit against the sums sevured by this Morigage.

). Applicatios of Pa)yments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 heseof shall be applied by Lender first in payment of amouats £a)y able to Lender by Botrower undes paragraph
2 hereof. then to interest payable on the Note, then 10 the principal of the Note, and ther 1o interest and principal on any Future o ] ‘
Advances. R T
4. Charges: Lieas. Borrower shall pay all 1axes, assesstents and other charges, fines and impositions atuributable to the
Property which may attain a priority over this Mocigage. and leasehold payments of ground rents, if any. in the manner provided
under paragraph 2 heseof or, if not paid in such manner, by Borrower making payment, when due, dirextly to the payee thereof.
Bogsower shall promptly furnishto Lender all notices of amounts Jue under this paragsaph, and in the event Bocrow er shall make
payment directly, Bocrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly dis-
charge any lien which has priotity over this Morigage: provided, that Borrower shall not Be required (o discharge any such lien so
long as Botrower shall agree in writing to the payment of the obligation sevured by such lien in 2 manney acceptable to Lender, of
shall in good faith contest such lien by. ot defend enforcement of such tien in, legal proveadings which operate to prevent the e
f=rcement of the lien oc fosfeiture of the Property of any part thereof.

$. Harard laswrance. Bocrower shall keep the improvements now enisting or hereafter erexted on the Property insured
against loss by fue, hasards included within the term sentended coverage.”” and such other hazards 2y Lender may requise and in
such amounts and for such periods as Lender may requite: provided. that Lender shall not requite that the amount of such
cov erage exweed that amount of coverage tequired Lo pay the sums sevured by this Mortgage.

The insurance carrnes peoviding the insurance shall be chosen by Bocrower subjext to approval by Lender: provided, that suwch
appeoval shall not be unreasonably withheld. All peemiums o0 insurance polivies shall be paid in the manney provided under
paragraph 2 hereof oc. if not paid in such manner. by Bocroacr making payme., when due. ditectly (o the insuranve carries.

Al insuranve polivies and renewals (hercof shall be in foem avveptable to Lender and shall include a standard moetgage clause
in favor of and in form acceptadle to Lender. Lender shall have the tight 1o hold the polivies and renewals thereof, and Borrower
shall pecomptly furnish to Lender all renewal notives and all receipts of puid premiums. In the esent of loss. Bosrower shall give
peompt notice (o the insurance cartier andd Lender. Lender may make pevof of luss if not made peocnpily by Borrowes.

Unicss Lender and Borrower otherwise agree in writing, insurance proveads shall be applied to restoration or repair of the
Property damaged, provided such [estoration of repair is evonomically feasitle and the secusity of this Moctgage is not theredy im- B R
paired. I such rEROCALION OF [EFULE & Fat evoaomivally feasible oc if the security of this Moctgage would dbe impaired, the in- T
surane proceeds shall be applied to the sums sevused by this Moctgage, with the excess, if any. paid to Borrower. If the Property is
abandured by Bosrower, ot if Borronaer fails (o respund to Lender within 30 days from the date notice is mailed by Lendes (o Bot-
cowes that the insurance carrier offers to setile 2 chuim for insuranwe benefits, Lendsr is authovized 1o vollect and apply the in-
suzane proceeds at Lender’s OpRIOn €ithes 1O [EROTIon OF repair of the Progesty os (o the sums sevured by this Mocigage.

Unless Lender and Borrower oXherwise agree in writing. any such applnaiwa of provecds to prinipal shall oot extend Ot
postpone the due date of the moathly installments referred o in paragraphs § and 2 bereof oe change the amount of such in-
s1allments. 1f under paragraph 18 hetcof the Property is avquired by Lender. all sight. ticke and interess of Borrower in and to any
insusance poliies and in and 10 the proceeds thereof rerulting from damage 1o the Property pee (o the sale of acquisition shall
pass 40 Lender 1O the extend of the sums sevused by this Mostgage immadiarely poioe 1o such sale o W QuINiiOn.

6. Presersation and Maintenance of Progerty: Leaseholds: Cosdominiums: Plassrd Unit Developatents. Boerower shall
keep the Property in good repair and shall rot commit waste o¢ permit impairment o€ Jeterioration of the Progerty and shall com-
ply with the peovisions of any lease if this Muocigageison a leaschold. I this Mocigage isvna unitin 3 condominium or 3 planned
unit devedopment, Borrower shall perfocm alf of Bocrowet™s obligations under the dexlaration or covenants Crealing o€ governing
ihe conduminum of planned unit development, the by-lawy amd regulauvas of the conduminium os planaed unit Jevelopment,
and coastituent dovuments. 1f 3 vondominium or planaead uait S elopment rider is evevuted by Borrower and revocded together
with this Moctgage. (he conenants and agrecments of wuch raier shall be invot pocated 1nte amd shall amend and supplement the
covenants and agreements of this Moctgage 33 if the rider were 3 part heseof.

7. Protection of Lender™s Secwrity. If Bocrower faiks to perform (he conemants and agreements contained in this Mocigage,
o if any axtion o¢ provending 1% commenced whivh materially affecss 1L ender’s interest in the Progerty, including. but not limiuted
to. eminet dumain, insolverxy, code enforocment, O€ ArTIngemants of proveadings involving 3 banksupt of devedent, then Lemdes
a1 Lender™s option, upoa nolxe to Bortower. may make such appearames, Juburse such sums 3

nd 12ke such ativa as is eeLIary
to peotext Lender’s inerest, including. but not hmited to. Jisbursement of reasonable attoeney’s fees and entry upon the Property

to make repairs. 16 Lender requited MOCIZage iNsUraAme as 3 conditiva of making the loan securad by this Moetgage. Bocrower
shail pay the premiums required to mantain such insuzanve in effect until such nme 33 the raguirement for suxh insuranve tet-
minaies in axordame with Boctones's and Lenader™s writien 28r<cmenl o appinatie law, Bocromer shall pay the amount of ail
mMoeIgIRT INSUrAMNE peemiums in the manacr pronided under pasagraph 2 hereof.

l Any amounts Jisburyed by Lender pursuant to this pasagraph 7, ath interesd therevdr, shall tevome additional indettalness
of Bocromer sevured by this Mortgage. Unless Botrower and Lender agree to other terms of payment, such amounts shall be
parable upon notine f[rom L ender (o Bocrow e ragquesiing iy ment therenl. amd shall beat interest from the Jate of doburigment 3
the rate parable from time (o Lme o outstandiag prinipal urder the Note unless purirent of mterest at such rate would be con-
wary o appinable lawn. in whivh cvent such amounts shalt bear interess at the highest rate peemisnble under applicable faw
Nothing oratataed in ths paragraph Tshall regutre I crnder O ITA UL ARy EIpense o take any Kton hercunder.

3. lmpection. 1 emder may makeoe cause to be made reasonable grene upua and inpe:
1 cnder shall gine Bocroner —olne Prwe [» any
the Properniy.
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