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Unitorst Covenasts. Borrower and Lender covenant and agrec oy follows:
1. Paymient of Principal and Interest. Borrower shall prompily pay when due the principal ot and inlerest on the

indebtedness evidenced hy the Note, prepaynient sad lste charges as provided i the Note, and the principat of and interest
on any Future Advances secured by this Morigage.
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2. Funds for Taxes and Insurance. Subject to applicable Law or to a written waver by 1 cader, Borrower sholl pay
to Leader on the day monthly instaliments of principal and interest are payable under the Note. until the Note is paid in (ull,
a sum (hercin “Funds”) equal to one-twellth of the yearly taves and assessments which may atain prority over this
Mortgage. and ground rents on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twellth of yearly premium instaliments for morgage insurance. if any. all as reasonably estimated initially and from
time to lime by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiting said assessments and bills, untess Lender pays Borrawer interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evevution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unles such agrecmient is made or applicable law
requires such interest to be paid, Leader shall not by required to pay Borrewer any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional sevunity for the sums sevurcd
by this Mostgage.

If the amount of the Funds held by Lender, together with the (uture mronthly installments of Funds payable prior to
the due dates of 1axes, assessments, insuranve premiums and ground rents, shall excesd the amount required to pay said taxes,
assessments. insurance premiums and ground rents as they fall diw. wikh eveess <hall be. at Borrower™s option, cither
prompily repaid to Borrower of credited 10 Borrower on monthly anstallmients of Funds. If the amount of the Funds '
held by Lender shall not be sulficient to pay tawes. assessments. insuraine premiums and ground rents as they (a1l due,

Borrower shall pay to Lender any amount nevessary to nake up the Jdefictenyy within 30 days from the date notice is mailed
by Lender to Borrower requesting paynwnt thercof.

Upon payment in full of all sums secured by this Morigage. 1ender shall promptly refund to Borroacr any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property of its acauisiion by Lenders, any Funds held by
Lender at the ime of applivation as 2 veedit aga:nst the sums seeured by this Mortgage

3. Application of Payments. Unlows applicable law provides otherwine, all payments reveived by 1¢ender under the
Note and paragraphs | and 2 hereof shall be applicd by Leader fint in paymcnt of amounts payable to Lender by Borrower
under patagraph 2 hereof. then to interest payable on the Nute, then to the prinvipal of the Note, and then to interest and
prnncipal un any Fulure Advances.

4. Charges: Liems. Boroaer shall pay ail taves, awsewments and other charges. fines and impasitions attributable to
the Property which may atiain a priority over this Mortgage. and [cawhold paymwnts or ground reats, if any. in the mannes
provided under paragraph 2 hereof or. 1f not pard in suxh manner. by Borrower making paymwent, when due. dirextly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amoants Jue under this paragraph. and in the ¢vent
Borroaer shall make payment directly. Borroacr shall promptly furnish te Lender reveipts evidenoing swh payments.
Bosrowers shall prompily Jischarge any lien which has prionty over this Morigage: prosided. that Borrower shall not be
required to Jischarge any such livn <o long as Borroaer shall agree in wrining to the paynient of the obligation secured by
sch lier in 2 manner acceptable to Lender, or shall in gowd faih contest such lien by, of Jefend cnforcenient of suxh lien in,
tegal proveedings which operate to present the entorcerient ot the hen oe [oiteture of the Propenty of any part thereol.

S. Hazard Insurance. Borrower shall heeg the improsements noca oabting o hercafter enviad on the Propurty insurend
against foss by fire. hazards incTuded within the feem Certembed cosceage”. and such other hazards as Lender may equire
and ie soch amounts and for such pooods as Fender ma require, peosided. that Lender shalt not roquire that the amount of
such coseragye oo that ameunt of ceacrage roquiaed o pas the soos segunad by this Mortgage.

The insurance career providing the insurance shall be chosen by Borrower subjet 1o approval by Lender: prosided.
that such appeoval shall not be ungeasonably withheld  ME pacntons on invirance policies shall be paid i the manaer
prosided under pasagraph 2 heceod o, if nat paid in such maaaer. by Brroaer making payment. when due. dicestly to the
INUTANKE CAFTHS.

All insurance policies and rencw abs thereot aball bean fornt aceeptaple to Eendur and shall inclinde o standard mortgage
clause in favor of and i form acceptable tv Londes. Lenders shalt fave the right to hold the potivies and reaewabs thereof.
ami Boeroaer vhall promptly furnish to Lemder all rencwal potices and A receipts of paid premiinms  In the event of loss
Bocrower shuli xive POonipe modice to the asusane carses amd Femder. Eender may make peovt of loas if not made promptly ‘
by Bosrower.

U nless | ender and Borroagr othefasse agree 1o wnhing, insurane proveads shall be applicd to fotoration of repair of
the Propesty danmaged, proveded such rotoratnm o fepair s exetoiaily feasble and the wxusity of this Mogigage
mot thereby impained. B such toturation o tepair it pet aovaoaiicalh feasthle of if 1he sevurily of this Moeigage would
b impaired. the nsurance proveaks shall be applnad the sunts wovs

o b thes Mortgage, with the exwes. if any. pad
to Bocrower. I the Property & abandeaad By Bocroagr, o 11 Boeroagr fails to respomd to L endee within 30 days from the
date notae s marked By Lemer to Boerwaer that ihe insuranie varree otfen to sattie o claim for insuratwe bemwefits, Lender

is authonraed o volhect amd apply the iusanee peovead ot Laaders vption atlet o rotoraton of repair of the Property
of W 1he sunn sevurad by this Motigags.

Unless Leader and Bugrower oiierane agred in wiling. ane vivh appination of pravvads to prncipal shall not xtend
o pstpeac the due date of the monthb instalinwnts refereed o i patagesphs 1 oand 2 hereof o changy the anteant of
wch imtatiments B under paragraph I8 heroof the Properts »oacgnead by Lender. At rrghe, Bithe amd intecest oF Bogroags
i amd to Ay tsurance potnes amd e and to e poovends thereot oosulinrg trom darade o the Propetts peioe to the sale
of doqusttion shalt puss to Lender to the exrent of the sunis wvurad By they Muctzage ounediaiedy prioe o such wife ot
aqusatron.

& Presenvation and Maistcazsce of Progeriy: §eachodds Coodominiunss Planoed Uit Dervclopmeats. Borroaer
shalt heep the Propesty in pond repaie and skall rot COTLANEL A aste wE pedmil impas et of Wetesoration of 1the Property
amd shalt comply with the proviicas of a0y ka1t this Mottgaae ~ oa a feasehold. BF thin Mocigage s o o unit m a ‘
coaduaitniem o a planned unit &esehopaenl. Bogrower vhalt perterm ali of Bortoaer's obligatons uadee the Jeviaration -
of covenants crealing of prerming the coaduaumuet of plannad vas devclopoet., the by-laas and regulations of the
coadoatinigm o planoad uait deselopment. and coastitiont davunwns. B oo comndoaitnium o plaanad vt declepaient
nder v crevutad by Botrower and revvobad rogether aith thes Modtgage. the esvionts and agroenisnty of wixh rider
shall B¢ invapuoeatal cate and hall atiged and supplomicnt the eveitanty and sgeeenmnls of s Mortgage avf the der
acte a part haeeof.

7. Protextiom of [ender’s Secwriy. 17 Borroaer 1o b ns pueterm (B anerants amd agroeswnts cortaired n this

Mortgape, of o any ot oo poovendin o cemawanat abich mnternaby 2t bender's mteret m the Property,

l incfud-nz. bot eot hinttad to. cnaent duarain rialvened, codhe entoraieit. o atrabenkets o proceadiags mawelaing a
Fankeupt oF deaadent thee Laonder at B eodet s vt upest et o8 e Bosroacr, inay e suchoappy

Aot armd ke stah IRk as B ey o paetnd Pender's rirernt,
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