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Unsiroras Covisangs. Borrower and 1ender cosenant and aetee as folliows

1. Payment of Priacipal and Interest. Borroner shall prompth pay when due the pincipal of and anterest on the

indebtedness evidenced by the Note, prepayment and Lite charges as provided an the Note, and the pninapal of and interest
on any Fulure Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Subject to applivable Law or to w wnitten waver by Leader, Borrower shall pay
1o Lender on the day monthly instaliments of prmuopal and interest are payable under the Note, unil the Note s pavid in full,
a sum thercin “Funds™) equal 1o one twelfth of the searly ey and assessiments which may attun poonty over this
Morigage. and ground rents on the Propersy, if any, plus onc-inetith of yearly premium installments for hazard insurance,
plus one-twelfth of yearly prenum instaliments for mortgage insurance. if any, all as reasonably estimated mitially and from
time to time by | ender on the basis of assessments and bilh and resonmible estunates thereof.

The Funds shalt b held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or u
state agency Gincluding 1 ender if Lender is such anisitution). Lender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. §ender may not charge tor so hoiding and applying the Fumds, anatyzing said account, S T
or verifying and compiling said assessmieats amd bills, untess Lender pays Boreoaer interest on the Funds and applicable law
permits Lender to make sich a charge Borrower and Tender nay agree in writing the time of evecution of this C 3T
Maortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law #
requires such interest 1o be paid, Lender shall not be required 1o pay Borrower any interest or carnings on the Funds. Lender
shall give to Bosrower. without charge. an annual accounting of the Funds showmg credits and debits (o the Funds and the

parpone for which vach debit to the Tunds was made  The Funds are pledged as additional security for the sums secured h eI ﬂl
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of 1aves, anvessnients, insurance premiums and ground rents. shall excead the amount required to pay said taves,
assessments. ansurance premiums and geonnd rents as they fall dues such ewess shall be, at Borrower's option, cither
promptly repaid 10 Borrower or credited to Bogrower on monthly insaliments of Funds. 1 the amount of the Funds
held by Lender shall not be sulficient 1O Pay Lavcs. 2SCUMENTS. HNILINCG PrEALUmML and ground rents as they fall due,
Borrower shall pay 1o Leader any anount necesary o mahke up the deficienes within 30 doss from the date notice 14 mailed
by Lender 10 Borrower requesting paynwent thereol

Upva payment mn full of all sums secured by this Mogtgage. 1eader shall prompily refund to Borrower any Funds
held by Lender. I under paragraph 18 hereol the Propesty 1s sold or the Propuriy s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisiion by f ¢nder. any Funds held by
Lender at the time of applivation as a credit against the sumis sevured by this Mortgage.

3. Application of Paymeats. Unlcss applicable Jaw provides otherwise. alt payments received by Lender under the N o
Note and paragraphs 1 and 2 hereof shall be applicd by [ender firnt in payment of amoeunts payable to Lender by Borroaer DR o

under paragraph 2 hereof. then 10 interest payable vn the Note. then 1o the principal of the Note, and then to interest and
pnncipat on any Fulure Advances.

4. Charges; Lieas. Borroaer shall pay ath tanee. avevinients and other charges. fires and impasitions attnibutable to
the Property which may attain a priority over this Mogigage. and leaschold payments or ground rents. if any. in the manner
provided undes paragraph 2 hereof of. if not paid in such nnner. by Borrower making payment. ahen duc. dizectly 1o the
payee thercol. Borrower shall prompily furnish to Lender all notices of amounts dine under this paragraph, and in the <vent
Borrouwer shall make payment dirextiy. Bosrower shall promptly furmish to Leader seveipts esidenaing such pavnents.

Borroaer shall prompiy discharge any hen which has priory over this Morigage: prosuded. thar Borrower <hall mdt be
required e discharge any such licn so long as Bortoaer shall agroe in anting (o the payment of 1he oblhigation secured by
such ken 1n 2 manmer avceptable to Lender. o shallan gond faith contest sich bien by, o Jefemd enfotcement of such Ikn in,
fegal proxecdings which operate to prevent the erfurcement of the hen or totfenture of the Progerty o any pant thereod.

$. Mazard Imurance. Borroaer shall heep the improscniinis now ovisting of heecafter erexted on the Property insured
against loss by fire, hazasds included aithin the teem “evtended coscrage. and sich other hazards as Lemder may regquire
amd 0 such amounts 2nd for suvh penods as 1 ender may require: prosrded. that Leader shall not sequize 1that the amount of
such coverage ewwend that amount of coverage raured 1o pay the winn woired by this Mortgage

The insurance varnes providing the insurance <hall be chasen by Borrowes subject to approtal by Lemder: provided.
that such approval shall not be unreasonably withheld Al peeanums va insufame poliies shall v paid i the manmer
provided under paragraph 2 herent or. 1f oot pard in such nuanner. by Bucroaer making payment, when due. derextly to the
INUTANKE C3fIT.

All insurance policies 2n reneaats thereot shall I in forme acceptsble to Lender and shall iclude a standard mongage
clause 10 favor of and in form ivcepiable to Lender. Boader shali bave the right to hold the potivies and rencwale thercof. 7
and Borroaer shall promptdy fusnish to Leader all rencaal notives and all ceveipis of paid premiums. In the event of kws,
Bocrower shell ave peonipt mdice 1o Ihe insusane varter and Lender. Lender aray make provt of toss i Nt nande promptly
by Bosrvwer.

Unless | ender and Botrower otheraise a21¢c in wring, macranve provens shall be applxd to restodation oe repair of
the Progperty damaged. providad sh ravtoration of fepaie s ewvanatically frauble and the security of this Mortgage 1
not theseby impaited 1 uah revtofation of repar 1 onol eveavannoaih fcasble of 1f the sevunity of thie Mogtgage wvuld
be inpured. the insuranve paxeads shall be appinad to the sums wuuted by this Mortgage. aith the ¢wess. if any, pad
to Boceomer I the Property n abumtonad by Botrower, o¢ it Borrower Lahs to raspoad o Lender within 30 days from the
date notice is matled by Lendder to Bortrage that the surane catnier otfers fo sweitle a clam for imuranve benefits, Lender
1 authorized o cothect and apply the 1nsurame peovaeds at Lemder's option aithet 1o restoration of repair of the Propeny
or [ the sums secured by this Mottgage

Unless Lender and Borrower ofhem re agree 0 wnting. anmy uxh appination of poveads to prnipal shall et evtend
of postpone the due Jute of the nwathly instalimwnts teferaed Lo in paragraphs 1 oand 2 hered o change the anount of
soch 1astallments 18 under parageaph I3 hereof the Property o avgquired by Lender, off nght, title and interent of Botrower
in and to any insuranve polcies and in amd to the pooveads thereot rculnng trom Jomage o the Property poie o the sale
of avyquation shall pass to Leader to the extent of the sums sevured by the Mocigage mnndiatedy poer to such sale o
Aguisiloa.

6 Prasenative and Maiatcmance of Properts: Leavwebolds: Condominivm: Planeed Lnit Developments. Botroacr
shall heep the Propesty in good sepatr and shall ot commis waste of permit imparimeat o eterratnon of the Property
and shalt comiply with the proviscas of any kase it the Mosigage v va a tcascharid. I thas Mostgage s va 3 vait in 2
conduminium of a plannad unit development, Bocrower shall pertorm all of Botooaer's obligations under the dexlaratzon
Of cosenants crcaling O posesaing the condvaumum of plannad unit devclopannt, the by-faas amd regulations of the
conduminium o planned unit developacnr. and constitient Jacunwnts I 2 comdomintum o plannad unit deselopment
fder 18 erecuted by Botrower and revonded together with thee Moestgape. the corenunts and agrecnwnts ol uxch nder
shall B¢ tmoepocated into and shall amwend amd supplement the corcants and ageecnwents of this Mortgape a3 af ihe rinker
were a part hereod.

2. Profestion of lLender’s Security. H Borroacr Tah to portoem the covenants amd agreements coataioed 10 this
Moctgage. o ff any xuon of pevending v vomnxawed ahxh marcrnalb atfevis bemder's interent in the Property.
including. but rot hinuted to, cnunent Juman, inaency. ool enforcemuent, oe atrangements of procecdings imvelvng 3
tankrupt of Jevedent. then 1 endes at B ender’s opton, upon mane e Boerraer, mas male snh appearanves. diturse such
sums +nd take sich Ko as 18 nevessan o peotect Lender’s inteeet. imnduding. bat rot Iimsted to. dinburwenent of
reawoable attemey’s tees and <oy upva the Progerty to make repaes B Lemder roguined morlgage insusrande as a
wombiton of making the koan secutad by tha Mostgage. Borroace shall pay the prenuums ragineed te mamtain ach
insuzance ta cect until sexh bme av Ihe reyuirenens foe stah msuzange teomrates v s tdacwoe with Baerovaer’s amd
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