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TO HAVE AND TO HOLD all and singular the Property unto dMorigagee and the suCcCessors and assignsg
of Mortgagee forever

MORTGAGOR ccvenants that Martgagor is lawfully seized of the Progerty 1n fee simpie absctute, that
Morigagor has good nght and is lawfully authonzed lo sell. convey or encumber the same. and that the
Property is free and clear of all encumbrances exceptl as expressly prowded heren Martgagor turther
covenants to warrant and forever defend all and singular the Property unto Mortgagee and the successors o

assigns of Mortgagee from and against Mortgagor and all persons whomsoever lawfully claming the same of
any part thereol

PROVIDED ALWAYS, neverthetess. and it is the true intent and meaning of Mortgagor and Mortgagee.
that it Mortgagor pays or causes to be paid to Mortgagee the debt secured hereby, the estate hereby granted shall
cease, determine and be ulterly null and void; otherwise said estate shall remain in full force and etfect

IT IS AGREED that Mortgagor shall be entitled to hold and enjoy the Property until a Default as herein defined
has occurred.

MORTGAGOR further covenants and agrees with Morigagee as follows:

1. Assignment of Rents and Profits. As lturlther security for all sums secured by this Morgage, Mortgagor
assigns 10 Mortgagee all rents and protits arising from the Property, provided. however, that so tong as no Defaulit as
hereinafter defined has occuried, Mortgagor shali be entitled to collect and retain all such rents and profits as the sole
property of Mortgagor without accounting to Mortgagee therefor.

2. Maintenance. Mortgagor will maintain the Property in good condition and repair and will neither permit
nor allow waste thereol. Mortgagor will promptly repair or restore any portion of the Property which is damaged or
destroyed by any cause whatsoever and wili promptly pay when due all CO51s and expenses O SUCh repair or restoration.
Mortgagor will not remove or demolish any improvement or fixture which is now of hereafter part of the Property
and will cut no timber on the Property without the express wniten consent of Mortgagee Morigagee shall be entitled
to specitic performance of the provisions of this paragraph.

3. Insursnce. Mortgagor will keep all improvements and hxtures which are now or hereaiter part of the
Property insured by such company of companies as Martgagee may reasonably approve for the full insurabdbte value
thereof against all risks including. if coverage is available, fiood and earthquake. Such insurance will be payable to
Mortgagee as the interest of Mortgagee may appear pursuant to the New York standard form ol morigagee clause or
such other form of mortgagee clause as may be required by the Mortgagee and will not be cancelable by either the
insurer or the insured without at least ten {10) days prior written notice 1o Mortgagee. Mortgagor hereby assigns to
Mortgagee the nght o coilect and receive any indemnity payment otherwise owed to Mortgagor upon any policy of
insurance insunng any portion of the Property. regardiess of whether Mortgagee is named in such policy as a person o
entitled 1o collect upon the same Any indemnity payment received by Mortgagee from any such policy of insurance e A RN
may. at the option of Martgagee. (i) be applied by Mortgagee to payment of any sum secured by this Mortgage in such
order as Mortgagee may determine of (i) be applhed in 8 manner determined by Mortgagee to the replacement. repair
or restoration of the portion of the Property damaged or destroyed o7 {ni) be released to Mortgagor upon such
condilions as Mortgagee may determine of (iv) be used for any combination of the foregoing purposes. No portion of
any indemnity payment which is applied to replacement. regair or restoration of any portion of the Property or which is
released to Mortgagor shall be deemed 3 payment aga:nst any sums secured by this Mortgage. Mortgagor will keep the
Property continuously insured as herein requited and will deliver to Mortgage2 the onginal of each policy of insurance
required hereby Morigagor will pay each premium coming due on any such policy of insurance and will delivers to
Mortgagee proof of such payment at least ten (10) days prior to the date such premium would become overdue of
delinquent. Upon the expiration of termination of any such policy of insurance. Mortgagor will furnish to Mortgagee at
least ten {10) days pnor 10 such expiration or termination the original of a renewal or replacement poiicy of insurance
meeling the requirements hereofl. If Atortgagor fails to insure the Property as herein required, Mortgagee may soO insure
the Property in the name of Mortgagor or in the name of Martgagee or both. and the premiums for any such insurance
obtained by Mortgagee shall be the obiigation of Mortgagor Upon foreciosure of this Martgage. all nght, title and
interest of Mortgagor in and to any palicy of insurance upon the Progerty which is in the custody of Mortgagee,
including the right fo unearred premiums. shall vest in the purchaser of the Property at foceclosure, and Martgagor
hereby appo:nts Mortgagee as the attarney in fact of Mortgagor to assign all nght. hitle anc interest of Modgagor in

and to any such policy of insyrance to such purchaser This appointment is coupled with an interest and shail be
irreocable

4. Taxes and Assessmenls. Alortgagar wilt pay all taxes, assessments and other charges which conshitute or
are secured by a :en upon the Progerty which is supenar to the l:en of this Mortgage and will deliver to Mortgagee
proo! of payment of the same not less than ten (10} days priar to the date Ihe same becomes delinquent, provided, e R
however, that Mortgagor shall be ent:itled by appeapriate proceedings to contest the amount or validity of such tax, R
assessment o¢ charge 30 ong as the coliecton of 1he same by fareciasure of the lien upon the Property is stayed
dunng the pendency ol such proceedings anad Mortgagor ceposits with the authonty to which such tax_assessment of
charge is payable or with Mortgagee apprograte secunty for pajyment of the same. together with any applicable
intecest and penaities. should the same be determined cue and owing

S. Expenditures by Morigagee. [t Mortgagor fai's to make payment foe restorat:on o repair of the Property.
for insurance premuums O for taxes_ assessments or other charges as requ:red in this Mortgage. Mortgagee may. but
shall not be cdbligated 0. pay for the sare_ and any such payment by Martgagee will be secured by this Montgage and
have the same rank and pnonty 2s the pancipa! dedt secured bereby and tear interest from the date of payment at the
rate payable from tme 10 tme on outstanding prncipal under the Note Payments made for tanes by Morigagee shall
be 2 first :ent on the Progerty 10 the eatent of the taxes SO pa:d with interest {rom the date of payment, reqargiess of
the rank and prionty of this Mortgage Martgagor shalk pay to Mortgages in cash on demand an amount equal to any
payment made by Mortgagee pursuant to this paragraph pius interest thereon as herein provuded

6. Condemnation. Mortgagee shail be enbitied to be made aparty to and 1o participate n any proceeding. whether
tormal or informal. fof condenmnat:on o aCquistoN pursuant to power of eminent domain of any portion of the Property.
Mortgagor heredy assigns to Mortgagee the nght to collect and recense any payment or aa ard to which Mortgagor would
othermise be entited Dy reason of condemnahon or ACGuisition pursuant to power ol eminent domain of any
portion of the Property Any such pajment of aaard receried by Maortgajee may. at the oplion of Mortgagee. (1) be
appled by Mortgagee 1o payment of any sums secured by th:s Mlortgage in such ocder as Mortgagee may delerm:ne of
(n) be applied in a mancer determined by Martgagee Lo the replacement of the portron of the Property laken and lo the
repair of restoralion of the remaining poction of the Progerty or (i) be released to Moctgagor upon such conditions as
Morigagee may determine or (v¢) be used for any combination of the faregoing purposes No portion of an ingemnity
paymenlt which is applhed to replacement. repair o¢ resloration of any gottion of the Property of which is released to
Mortgagor shall be deemed a payment aga:nst any sums secured by this Maortgage

7. Transter. Attne opton of the Mortgagee. the indedle«iness secured by this Mlortgage shaki become due
and payable if. atrout the antten consent of the Mortgagee. the Acrigagor shali conwey aaay the martgaged
gremises_ Of aninterest theremn, or i the hie shali become wested It any oifer person in any Manner whatsoees other
than by ceath of the Mortgagor [tis understood and agreed 1rat in consideration foc the consant ot the higclgagee to
any trans'er of Litfe to the martgaged premisas. the Mlortgagee at its option may charge an assumphon fee not
exceeding $25000 or 1% of the urpa:d balance of the loan: credit repont charges paid to a non-refated thied
party. and such otrer charges as are 3uttonzed by laa

8. Delault. Tre cccurrence of any of the [oilsar~q e.ents shail be ceemed a Celault under thes Mortgage
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