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UNITORM COVENANTS. Borrower and eader covenant and ageee as follovs

1. Payment of Principal 3ad Interest. Horrower shall prompt!y pay when due ihe pranapat o and anterest on the
Jebteditess evidenved by the Nute, prepayment and Late charges as pros
Future Adyances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to apphicable Law of to s wiitten wanes by 1 ender, Borrower shall pay to 1 ende
on the Jay monthly installments of prancipal and integest are payable under the

Note, until the Note iy paidan full, @ sum ihgran
“Funds'') aqual 1o on¢-twelfth of the yearly 1aves and assessmeats which niay anan priogity oaer this Mortgage, and ground renis

on the Property, if any. plus one-twellth of yearly premium installinents for hazard insutanve, plus one-twelfih ot yeardy preminm
imtallments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by I ender on the basis of
assessments and bills and reasonable estimates thercof.

The Funds shall be held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or state
agenwy lincluding Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said 13NeS, 2A5SESIMENTS, INUIANCE
premiums and ground rents. Lender may not chaege for so holding and applying the Funds, analyzing said account, of veri{ying
and compiling said assessments and bills, unless Lender pays Borrower intcrest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the time of ¢xecution of this Morigage thatinterest on the Funds
shall be paid to Borrower. and unless such agreement is made or applicable law requires such interest to be paid, L.ender shall not
be required 10 pay Borrower any interest ot carnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debils to the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

1f the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to the due

Jates of 1axes. assessments. insurance premiums and ground rents, shall exceed the amount required to pay said 1axes, assess-

ments, insurance premiums and ground rents as they fall due, such excess shall be, at Botrower's option, cither promptly repaid to
Borrower of credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shatl not be suffi-
cient [0 pay (Anes, Issesyments, insurance premiums and ground rents as they fall due. Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender 1o Bosrower requesting payment
thereof.

Upon payment in full of all sums sevurad by this Morigage, Lender shall promptly refund 1o Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold o the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately peiof 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Applicatioa of Paymenis. Unleis applicable law prosides otherwise, all payments reveived by 1.ender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lenders by Borrower under paragraph
2 hereof, then (o interest payadle on the Note, then to the peincipal of the Note, aad then to interest and principal on any Future
Advames.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges. fines and impositions attributable to the
Property which may auain a paiofity over this Mostgage. and leaschold payments of ground rents, if any. in the manner provided
under paragraph 2 hercof or, if not paid in such manner, by Borroaer making payment, when due, directly 1o the payee thereof.
Bortower shall peompily furnish 10 Lender all notices of amounts due under this paragraph, and in the event Botrower shall make
payment directly, Bosrower shall promply furnish to Lender receipts evidening such payments. Borrower shall peocipily dis-
charge any lien which has prioeity over this Mocigage: prorided, that Bocrower shall not Be required to discharge any suxh iten so
long as Bocrower shall agree in writing 10 the payment of the obligation secured by sush lien in a manner acceptable to Lender. o

shall in good faith contest such lien by, os defend enfoccement of such lien in, legal proceedings which operate to prevent the en-
foccemnent of the lien or Fotfeiture of the Property of any part thereof.

$. Hamrd Imswrance. Bocroaer shall keep the improsemenls now cnisting of hereafier erected on the Propernty insured
against loss by fire, hazards inluded within the term “extended coverage,’” and such other hazards as Lender may tequire and in
such amounts and for such pericds as Lender may require; peovided. that Lender shall not require that the amount of such
coverage exceed that amount of coverage tequired to pay the sums secured by this Morigage.

The insurance carries peosiding the insurance shall be chosen by Borrower subjext 1o approval by Lender: provided, that swh
approval shall not be unseasonably withheld. All peemiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof e if not paid in such manner, by Bocroaer making payment, whendue, Jdirectly to the insurance carties.

All insurance polwies and rencsals thereof shalidbein focm accepcable to Lender and shatl include a standard mosigage clause
in favoc of and in foem acvepeable to Lender. Lender shall have the right 10 hold the polivies and rencwals thereol, and Bofrower
shall peomptly furnish o Lender all renewal rotnes and all recaipts of paid premiums. In the event of loss. Boctower shall give
prompk aotice to IR insurance casries amd Lemder. Lendes may make proof of toss if not made peomptiy by Borrower.

Unleit Leader and Bocrower otherwise 2grce in writing. insutance peoceads shall be applied to restoration of tepair of the
Property Jamaged, provided soch restoeation oc repais is evonomically feasible and the security of this Mortgage is not thereby im-
paired. If such reslocation of [CPAIC is MR economivally feasidle o if the sevurity of this Morigage would be impaired. the in-
suzanwe peoseands shall be apglied to the sums secured by this Mocigage. with ihe exdess, if any. paid to Bortower. If the Property is
abunduaad by Bocroacer, o if Borroaer fails to tespond (o Lender within 30 days from the date notive is maited by L ender to Boe-
roracr that 1he insurance carrier offers to setile a clam for insurarae benefits, Lender is authosized to cotlext and apply the in-
suranace peoveeds at Lender’s opliva ekher to restotation oc repait of 1he Property of o the sumis secured by this Moctgage.

Unless Lender and Botroner hetwise 24r6¢ IR WILIOR. JNY such appincation of proveads to peincipal shall not exlend or
postpuoe the Jue date of 1he moathly installments referrad 1o in paragraphs 1 and 2 hercof oc change the amount of uxh in-
aallments. 1 under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Bocrower in and to any
insuranve polncies and in and to the pecvends thereof tesulung from damage to the Propesty peioe 10 the sale of acquisition shall
pass to Lender to the extent of the sums sevurad by this Moctgage immadiately peioe o suxh sale oc wQquisition.

¢. Prewnaton snd Mainteaznce of Property; Leaseholds: Cosdominiums; Plassed Usit Developments. Borrower shall
keep the Property in gowd repair and shall not COMIMIT W AL OF PXTMIE IMPIIMENT 0f SeteTioation of the Property and shall com-
ply with the prosisioas of any lease if this Moctgage is oa a [casehold. If this Mocigage is o0 2 unit in 3 condominium oc a planned
unit der elopment. Borrower shatl pesfocm all of Bocrower's obhigations under the declaration of covenants CICating Of governing
Ihe condominium of planacd unit derclopment. the By -laws and regulatons of the condomimum of planned unit desclopment.
and contituent Jocuments. 10 a condominium of planned unit desclopment rider is exexuted by Borrower and recocded togethet
with this Mottgage. the corenants and ageeements of such rider shall be incoepurated tito and shall amend and supplement the
corenants amd agreemaents of this Mocigage as if the rider mete apart bereel.

7. Protection of Lender’s Secwrity. 1f Bocrower fails to per foem the covenants and 2Zreements COGLAE

ned in thas Morigage.
o if any Ktion o proveading is commened which matenially affects 1 ender’s interest in the Property, including. but rot limited

0. eminent domain, insohveny, code enfercement, O arrangements of peoceadings involsing a bankrupt of devedent, then Lendes
at Lender™s opeion, upon note o Boctower, may make such appcarances. disburse sich sums and take sich a<LON as 1S nECessary
to protet Lender™s interewt, including. but not himited to, disbursement of reasonable attoeney’™s fees and entry upon the Progerty
to make repaics. I Lender requited Mortgage IRSURIANE 33 2 coadition of making the toanr securad by this Mortgage. Borrower
shall pay the peemiums raguired (o maintain such insuranee in effect until such time as the requitement for sinh insurame tex-
minaies in govocdance with Bocrower's amd Lender’™s wairen agroemens o¢ applivable [aw. Borroser shall pay the amount of alt
MOCIEALE LNSUTINCE PEEMIUMS in the minnge prosrided under pazagraph 2 herzof.

Anx amounts Jisbursed by Lender pureant to this paragraph 7.aithanterest thereon, shall bevome 2dditional indebradness
of Bocroaer sevurad by this Moetgage. Untess Borroaer and Lender agree to other terms of pasimcnt. such amounts shall be
pasable upon notne from Lender to Botrwaer requating paymeni theseof. and shall beas interest from the date of Jisburiemeni at
the rate parable from Lme (o tune on cutstamding poeovipal under the Note unless payaent of tnterest a1 such rate would be con-
trary to appivable faw, in anih event such amounts Jhatl bear tnterest at the highest rate permussible under applimable law.
Nathiag contared it thus pazagraph 7 shall reguire Lender to1nwur ans eafense of take any action hercunder.

3. Impection. [ cnder may make o vause to be cade rea-oratle enines upen andirepextivns of the Progeey, provided that

terder Whali give Baroaer note poe o ans such mspaton spesiang reasenatle cause theretor telatad to Lender™s tnterest in
the Progwris.

Wded in the Sorte, and e pondapal of and interest on any
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