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Unirorat Covinangs. Borrower and Lepder vorenant and agree o follows

1. Payment of Principal and Interest. Borsower shall prompthy pay when due the principal ot and nterest on the
indebtedness evidenced by the Note, prepayment and Late churges as provided 1 the Note, snd the poinaipal of and inteeest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicahle Liw or to a wnitea waver by 1ender,
to Lender on the day monthly instaliments of principal and interest afe pay able under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly 1aves and suwwssnents which may attain prority over this
Mortgage. and ground rents on the Property. il any, plus one-twelfth of yearly sremium instalimeats for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. of any, all as easonably estimated initially and from
time (o time by 1.eader on the basis of assessments and bty and reasopable estimates thereof,

The Funds shall be held in an institution the deposits or accounts of which ar¢ insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). cnder shall apply the Funds to pay said 1aves, assessnents,
insurance premiums and ground rents Lender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said assevsmients and bitls, unfess Tender pays Rorrower interest on the Funds and applicable law
permits Leader to make such 2 charge. Borrower and §emler may agree in writing al the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid. Leader shall aot be required to pay Borrower any interest or earnings on the Funds. Lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to 1the Funds and the
purpose for which each debit to the Funds was made  The Funds are pledged as additional security for the sums secured
by this Mortgage.

I the amount of the Funds held by Lender. together with the future monthly instaliments of Fundy payable prior to
1he due dates of tanes, assessments, insuzance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments. insurance premiums and geovnd rents v they Gl due. such eacess shall be, at Borrower's oplion, cither
promptly repaid to Borrower or credited to Borrower on moathly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assevsmcnts, insurance preminms and ground rents as they fall due.

Borrower shall pay to Lender any amount nexessary te make up the defiviency within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereot

Upon payment in (ull of all sums secured by this Mocigage.
held by Lender. If under paragraph 13 hereof the Property 1s wid or the Property 1 otherwise acquired by Fender, Leader

shalt apply. no hatee than immediately prioe to the sale of the Propernty or its acquiniion by Lender. any Funds held by
Lender at the time of application as a cradit aganst the sum sexured by this Mortgage.

3. Application of Payments. Unloss applicable faw provides otherwise. all payments teveived by Lender undee the
Note and paragraphs | and 2 hereof shall be applicd by 1.cnder firstin payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note, then 1o the principal of the Note. and then to interest and
pancipal on any Futuze Advances.

4. Charges; Liens. Borrower shall pay all e, assessments and other charges. firgs and mmpasitions altnibutable to
the Property which may atiain a priority over this Morigage. and leaschold payments or ground cents. if any, in the manner
provided under paragraph 2 hereof or. il not patd in such manner, by Borrower making payment. when dux. Jirextly to the
payee thercol. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment Jdiextly. Borrower shall prompily furnish to Lender reveipls evidencing such payments.
Botrower shall prompily diwharge any lkn which has prionty ovee this Mortgage: provided. that Borrower shall mot be
required 1o discharge any such licn so toag as Bortoaer shall agroe in writing to the pa

yment of the obligation wevured by
such hen in 3 manner acceptable 1o Leader, of shall in govd faith contewt snch lien by, or delend enforcement of uxh lren in,

kegal proveedings which operate to prevent the enforcenent of the hen or fosfature of the Property of any part there!.
S. Hazard Insorance. Borrower shall heep the improvements now «ysting of hercafter erexted on the Property insuned
against loss hy fire, hazards included within the term “erntendad coverage”™, and such other hazarde as lender may reqnrc

and in sch amounts and for such periods as Lender may require: prosnied. that Lender shall n

ot requite that the amaunt ol
such coverage evceed that amount of coverage required to pay the sums secured by this Mostgage.

The insurance carnes providing the insuranve shall be chosen by Borrower subjext to approsal by Lemder: peovided
that suxh approsal shalt ot be unreasenably withheld Al prenunims ca insurane policies shall be paid in the manmer
provided under paragraph 2 hercof or. if mot pard in axh manner. by Borrower making payment. when due. dirextly to i
tnuraoe casrier.

All insurance policies and renew als therent shall be in form acceptable to Leader and shall inchnde 3 standard morigage
clause n favor of and in fosm acceptable 1o Lender. Lender shall have the cight te hold the polivics and renewals thereof,
and Borrouer shall promptly (urnch te Femder alf reacwal notes aad 2N peceipts of paid preminms In the event of boss,
Botroner shall pye prompt molice 1o the insufame Catnee and Lender. |ender may make peovl of [oss if aot made peomptly
by Bogrower.

Unless Lender and Bocronct othemaisc JZIEC 11 W NNRE. iNsurame provevds shall be appld 1o retoation oF repais of
the Progerty damaged. providad suh restoration of repair it cconemnally feanble and the swexurity of thes Mosigage
not theredy impaired. 1 sxh pestotation Of cepait 18 naot covnomaally feauble or 1f the wyunty of thes Moctgage would
be impaired. the insurance proveads shall be applsed o the sums wvurad by thes Mortgage. with the excess. if any. pad
to Borrowes. 1f the Peoperty is abundoned by Borroace, oc 1t Borroaer (a8 o respoad (o Lender withun 30 days from the
Jate aotice is maled by Lender 10 Botrovacr that the insuranoe carrics olfers to settke 2 clam for insuranve benefits, Lender
1 autburized to collect and apply the imuramce proveads at Lender’s option ather 1o restoration of repair of the Property
or 10 the sums secured by this Morigage

Unless Lender and Borroaer othema e agree 1n wnting. any sixh appination of proveads (o prncipal shall not entend
or pustpone the due date of the moathly installmeats releeced to in paragraphs | and 2 hereof or chanye the amount ol
such instalinwnts. §f under paragraph 18 hereot the Propetty i avquired by Lender. all nght. titke amd interest of Borrower
in and 1o any imurance polnics and In and (o the proveads thereol resulung from dantage to the Property paor to the sale
or acquasition shall pass to Leader to the extent of the sunms sevured by tho Motigage immediately poos te such sale of
acquisition.

6. Presenalion and Maistenance of Property: Leaseholds: Coedominiems; Phansed Unit Developments. Borroacr
shall keep the Property in good repair and shall pOot commit waste of PAIMil IMPuIIMent of Jetctioratnn of the Property
and shall comply with the provisons of any kase if thus Modgage 1 on a kaschold. If this Morigage s oo 2 unil in 2
coadominium of a planned unit development. Bosrower shall perform all of Borrower's obligations umder the devlaraton
of covenants creating of governg the condoanaium of planned unit development. the by-laws and neguhativas of the
condominium os planaed unit development. and constitient Jocunwnts. 3 condominium or planned vt Jeselepment
rider 1 executed by Borrower and reoeded togethers with this Muottgage. the corenants and agrecmxents of uxh mbker

shall be incorpotated into and shall amcad and supplenent ihe vorenants amd agreenwnts of thre Mortgage av b the rnker
were a part hereol.

Borrower <hall pay

I cnder shall prompily refund to Borrower any Funds

7. Protection of Lender’s Secwrity. If Borroaer fals to petform the covenants and agreements contained in thes
Mocigage. or if any atwon ot prveading v comaxmued which matesially affects Leader's anterest in the Propesty.
including, but not himuted to. eminent domain. insolvency. code enforcenxnt, of arrangements of proceadings invobviog 3
bankrupt or devedent. then Lender at Lemder’s option. upea roine to Borrower, may make sivh appcatanes, duturse suh
sumt and take sich xtivn 33 18 PGy Lo protat Lenders nterest. inchinding. but not limited to, dinbursenent of
reasonable attomey’s (¢es and entry upon the Propenty to make repairs. B Lender soguired nnigage iawrame as 3
condition of making the koan sexurad by this Moctgage. Borroaer shall pay the premiums required to maintan uxh
insurance 10 cifext until such e 33 the neguerement for soch inswrance terminates i avecdarse with Buosroacrs aml)
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