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Ustkoks COvENasTs, Borfoner and Lender covenant amd agree as tollows:

1. Payment of Priacipal and Interest. Borrower shall prompthy pay when Que the prncipal of and anterest on the

indebtedness evidenced by the Note, prepayment and late charges as provided an the Note, and the pancipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law or to 3 wrtten waiver by eader, Borroaer shall pay
to Lender on the day monthly installments of principal and interest are pasahle under the Note, until the Note s paid in full, |
a sum (herein “Funds™) cqual to onetwelfth of the yearly taves and asessiients which may attwin priority over this
Mottgage, and ground rents on the Propenty. if any. plus onc-twelfth of yeatly prenuum instaliments for hazard insurance.
plus one-twellth of yearly premiuny installments for mortgage insurance. if any, all as reasonatly estimated initiatly and from
time o time by Leader on the basis of assessmients and bills and feasonable estimates thereof.

The Funds shall be held in an imstitution the deposats or accounts of which are insured or guaranteed by 2 Federal or
state agency (including Leader if Lender i such aninstitution) . 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents L ender may ot charge tor so hotding and applying the Funds. amalyzing s2id account,
or verifying and compiling said assevsawnts and hills, unless | ender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lemder may agiee in wniting at the time of evevution of this
Mortgage that interest on the Funds shall be paid 10 Borrower. and unless such agreenient is made of applicable law
requires such interest to be paid, 1ender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showng credits and debits 1o the Funds and the
purpose for whivh cach debit to the Funds was made. The Funds are pledged as additional secunity for the sums sexured
by this Morligage.

If the amouni of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to
the due dares of 1anes, assessnwents. insurance premiuniy and ground rents, shall eveved the amount sequired to pay said taves,
assessments. insurance premiums and ground rents as they (all due. such ewess shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly smsaliments of Funds. 1 the amount of ihe Funds ‘
held by Lender shall not be sulficient to pay Tawes. aswssnienls, insutance premums and ground rents as they fall Jue.

Borrower shall pay to Lender any amount aevessary (o make up the dehciencs within 30 days from the Jate noue is mailed
by Leoder to Borrower requesting payment thereo!.

Upon payment in [ull of all sums secured by this Morigage. 1 ender shall promptly refund to Borrower any Funds
held by Lender. I under paragraph 18 hereof the Property is wid of the Property is otherwise acqured by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property oc s auquisition by Lender. any Funds held by
ender at the ume of application as a cradit aganst the sums sevured by thes Muorigage.

3. Application of Payments. Unless apphcable faw provides otherwise. all paymwents reveived by Lender uader the
Note and paragraphs 1 and 2 hereof shall be applicd by 1.ender first in paymient of antounts payable to L.ender by Borrowes

under paragraph 2 hereof, then to interest payable on the Note. then to the prinipal of the Note, and then to interest and
prncipal on any Future Advances.

4. Charges; Liens. Borroner shafl pay all 1axes, aswwninis and other charges. fines and impasitivns sunbutable to
the Property which may attain a priority over this Mosigage. and leasehold payments or geound rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard in such maaner. by Borroaer making payment. when due. diretly to the
payee thereof. Borrower shall promptly furnish to 1ender all notices of amounts due under this paragraph. and in the event
Borrower shall make paynent duectly, Borroacr shall promprly tuenish to Lender reveipis evidenang such payments.
Borrower shall prompily discharge any lien which has prionty over this Moctgage: provided, that Borrower shall not be
tequired 10 Jischarge any such lien s long as Borrower shall agree in writing to the payment of the cbhigation secured by
such hien in a manner acceplable to Lender, or shatl in govd faith content wch Bicn by, or defend enforcement of uxh likn tn,
legal provcedings which operate to prevent the caforcement of the Tien or forfeiture of the Progesty or any part thereof.
$. Hasard Imsarance. Borrower shall haep the improvenients nva ¢usting of hercafter erected oa the Progerty insured
againat 10ss by fire, hazards included within the term “eviended coverage . and such other hazards av Lender may requine
amdJ 10 such amounts and for sich periods ac Lender may reguires prosided. that Leader shall ot reguire that the amount o
such covesage exceed that amount of covessgs raquired to pay e sums secured by ths Mosigage.
The insurance carner providing the insurance shall be chosen by Borroaes subject to appeoval by Lemdber: provided
that sxch approval shall not be unteasonably withheld Al preminms on insirance polnies shall e paid in the manmer
provided under paragraph 2 hereof o, if ot purd in sixh manixr, by Bocrower making payment. when due. dirextly to the
insurance carrier.
All insurance poticies amd rencaals thereo! shall be tn form avveptable 1o Lender and shall inclunde 2 standard muorigage
clause in [asor of and in form axceptable 10 Leader. Lender shall have the cight to hold the policres and remewals theeeof.
and Borrower shall prompdly furnish to Eender alf rencwal motnes and all sevaipts of pand premtiums In the event of s < SaPtNartRelE
Borrower shall pise prompt outice (o the insuranve carner amd | emker. Lender may nuke peovt of ks if oot made peompiy i
by Borrower.

Unkss Lender and Borrower othberaise agres in waoting. insurane provends shall be applicd to restocation of repair of
the Property damaged. provided smh rotoraten o repae i evvromnally teanble and e sexurity of thee Moctgage
not thereby impaired. I sich restoration Of repair ™ ot ecvammnally feasbie o6 if the secunty of thn Muoigagpe would
be impaired, the insurance proceads shall be applacd 1o the secured By thes Muoctgage. with the exces. i any. paxd
1o Bosrower. I the Property is atundaooad by Borroaer. o it Borroaer fath to rapoad 1o Lender within 30 days from the
Jdate nutice s mailed by Lender to Borromer that the tsurane career offers 1o seitfe 2 clum foe insurame benclits, 1 .¢ncer
is authorized to colket and apply the imurance proceads at Lendes's opton ather # restoraton o regair of the Property
of to the sums sexured by this Motigage.

Uniess Lender and Borrower othera s agree in wniing. any sxh appinaton of proveads to punapal shall not ertend
of postpone the due date of the moathly installmcnts referrad to in paragraphs | and 2 hereo! o change the anwunl of
such installments. It under paragraph 13 hereof the Property i acquired by Lemdes. all nght, titke and interest of Botrvacs
in and to an)y msurance poticies and in amd to the proceads thereot raulting from Jamage to the Property paos to the wke

ot acquinition shall puss to Lender to the extent of the sums sevured by 1hn Mortgage immedraicly prws o wxch salke of 1
ACUISItION.
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6. Presersation sad Maistemance of Property: Leascholds: Condominmsan Phased Unit Developments. Borroacr
shall keep the Property in good repair and shaill not COMMIT W 218 O PCIMat imparment o€ Jeterdeatnn of (e Progeny
and shall comply wilh the proviuoas of any kease if the Mosigage v on a kaschold. If this Moezgage B on 2 unit in 2 s
condominium or a planmed unit derelopment. Borrower shall petfom all of Bosracr's obligahons undes the decharatnn
of covenants creating of gosermng the condominium of plannad umit develepawnt. the by-faas and regulatioas of the
condominium or planned unit development, and constitient Jovunents 10 2 vomeminium oc planned unit Jevehapment
rider b crevuted by Bovrower and reverdad together ath this Moetgape, the covenants and agrecaxnls of uxh rufer

shall be incorporaied into and shall amend 2l supplcment the covenants amd agreeawents of thre Mortgage a1t the ket
were a pan hereof.

7. Protection of Lenders Secarity. I Borroaer fuls to perferm the corenants amd agroements contained in thes
Motigage. of il any acton of paveahing commened which materially affents Lendes's nterent in the Peogyrty.
inmiuding. but not kmated to, enunent domain, inadrency. codde enforoement, Of NN o¢ proveadings imvolung 3 I
dankrupt or devadent. then Lender at Lember's optivn. upen rotrce To Bocroacer, may make sinh appearamves, dabune swh
sums and 1ake such ation as i necessarny to protat Lemder's interest. i luding. But not hmited to. Jonburiemend ot
reasonable attomey's foes and entey upon the Property to make repasrs. B Lender roquiresd masigage irauzirae as 2
condition of making the han sexured by thes NMoctgage. Borrvaer shall pay the premiunn cequired to mgintan wh
insurance in <ffect until such nme as the reyuirement for sch insuranve Crminates o awonedane with Botrvrar’s and
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