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UNIFORM COVENANTS. Borrowe: and 1 ender corenant and agree as fullaws:

1. Payment of Principal apd Interest. Porrower shall promptly pay ahen due the pranipat ol and anicrest on the
debtedness evidenved by the Note, prepayment and late charges as providad in the Note, 3nd the PONCIPAT OF AN IBICTET By any
Future Advances <coured by this Morigage.

2. Funds for Taves and Insurarce. Subject to apphcable 1aw of 10 8 writlen waiver by Lender, Borromer shali pay to I ender
on the day monthly installmeeas of priacipal and interest are payable under the Note, untid the Note is paid in full, a sum therein
“Funds'*) equal to one-twelfth of the yeatly 1aves and assessmients which may 211ain priotity over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of ycarly premium installments for hasard insurance, plus one-twellth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be hetd in an institution the deposits or acounts of which are insured of guaranteed by a Federal or wate
agency {including Lender if Lerder is such an institution). Lender shall apply the Fuads to pay 13id 1avnes, A43e4TCDLs, INSUIaNCe
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account. or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law perinits Lender to
make such a charge. Borrower and Lender may agreein writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid. L.ender shall not
be required (o pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit o the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Furds payable prior 1o the Jue
dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount tequired to pay said taxes, aswss-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, cither prompily repaid to
Borrower of credited to Borrower on moathly insiallments of Funds. If the amount of the Funds held by 1.endes shall not be suffi-
cient (O pay 1axcs, astessments, insuranse ptemiums and ground rents as they fall Jue. Borrower shall pay to Lender any amourt
necessary (0 make up the deficieny within 30 days from the date notice is mailed by Lender to Bosrower fequesting payment
thereof.

Upon payment in full of all sums sevured by this Mortgage, Lender shall prompily refund 10 Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property of its acquisition by Lender. any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Motigage.

3. Appikation of Payments. Unless applicadle law provides othcrwise, 2ll payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pa)able to Lender by Borrower under paragraph
2 hereof, then (o interest payable on the Note, then to the principal of the Note, and then 10 interest and principal on any Fulure
Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges, fines and impositions atiributable to the
Property which may attain a paiofity over this Moctgage, and leasehold payments o« ground rents, if any, in the maoner provided
under paragraph 2 hercof of, if not paid in such manner, by Bosroner making payment. when due. dirextly to the pa) ¢e theveol.
Bocrower shall prompily furnish to Lender all notices of amounts due under 1his paragraph, and in the evemt Botroner shall make
payment directly, Botrower shall pecomptly furnish to Lendes receipts cvidencing such payments. Bosrower shall peocnpily dis-
charge any Jien which has priority over this Mosigage: prosvided, that Botrower shall not Be required to dischasge any swh lien so
long as Borrower shall agree in writing to the payment of the obligation sexured dby such lien in 2 manner acceptable to Lender. of
shall in good faith contest such lien by, or defend enforcement of such lieain, legal proceadiags which operate to prevent the en-
forcement of the lien or fo¢feitute of the Property or any past thereof.

S Hazard Insurance. Borrower shall keep the improvements now enisting o¢ hereafter erexted va the Property insured
against loss by fire, hazards inmluded within the term "“evtended corerage,’” and such other harards as Lender may require and in
such amounts and for such periods as Lender may sequire. provided, that Lender shall aot require that the amount of such
coverage exvend that amount of coverage required to pay the sums sevured by this Moetgage.

The insurance casrier providing the insurance shall be chowen by Botrowes subjext to approval by Lender; prorided, that such
approval shall not be unseasonadly withheld. All premiums on insuranve poliies shall B paid in the manner peovided under
paragraph 2 heteof o, if not paid in such mannes, by Botrower making payment, when duc, dirextly to (Be insurance carrer.

All insurance poticies and renewals thereof shall be in form aneptable ro Lender and shall include a standasd mocigage clause
in favos of and in focm acceptable to Lender. Lender shall have the right to hotd the polnics and renew als thereof. and Borrower
shall prompuly furnish to Lender alt rencwal notices 2nd all revapes of paid premiums. In the event of toss. Borrower shall give
prompt notice tothe insurance carrier and Lender. Lendes may make prool of loss if aot made pracnptly by Bocrower.

Unless Lender and Borrower otherwise agree in writing, insusanee peoceeds shall be applied to restosation os tepair of the
Property Jamaged. prosided sh cestocation of repair is eavonomivally (exsidle amd the sevurity of this Mocigage is not (hereby im-
paired. If suXh resocation O repaif is Aot economivally [casible oe if (e security of this Mocigage would be impaired, the in-
surance peovends shall be applied to the ums secured by this Moc(gage. with the excess. if any, paid to Bosrower. Il the Property O
abandoaed by Botrower, o¢ if Bosrower fails to respond to Lender within 30 Jays (rom the date potive is mailed by Lensder 10 Bos-
rowet that the insurance carrier offers to seutle a claim for insusance berxfits. Lender is authosized to collect amd apply tbe in-

surance proveads at Lender”s optiva cither restocation of repuit of (he Properts of 1o the sums senured by thas Moctgage.

Unless Lender and Bocroner otlxtwise agree in writing. any such applivativa of peoveeds to peincipal shalt not exiend o4

posipone the due date of the moathly installments reflerred to in paragraphs | amd 2 heveof or change the amount of sxh io-
stallments. 1f under paragraph 18 hereof the Properiy is aquired by Lender. all right, title and uterent of Bosrower in an 10 any
insurance policies and in and 10 the peoceads iereod tesulting from damage to the Propetty pewr to 1he sale o¢ cquisition shall
pass 1o Lender (o the extent of the sums sevured by this Moctgage immadeately peios to such sale o aoquistion.

6. Preservation snd Maiateasnce of Property: Lemeholds; € ondomininms; Plaased Lait Desclopmrents. Bosrower shalt
keep the Property in yood repair and shatl not COMIMIT WAL OF PESmil iMmpPaIment o8 detetimeainn of the Property and shall com-
ply with the peovisions of any leasef this Moctgage is on a Icasehold. I this Moctgage is va 2 unit in 3 condominium oc 3 planned
unit do clopment. Borroaer shall pesform all of Bocrower™s obligations under the Jelazaton oF covenants <realing of governing
the conduminium of planned unit development, the by laws and regulations of the conduminium o¢ planned unit Sevelopment,
and coastituent Jocuments. If a condominium or planacd unit des cloparent ridket 13 exevuted by Boroaxy and rexoeded together
with this Mocigage, the covenants and agrecments of such siader shatl be incorporated into and shall amemd and supplement the
covenants and agreements of this Moctgage as if the rider werea past hereof.

7. Protection of Lender’s Security. If Bocrower fails to perfosm the cun enants and 2greamenis coatained in this Moeigage.
o¢ if any action of proveading is commenved which matctiaily affects Lender®s intesest in the Property. intuding. but not imiced
10, eminent Jomain, insolvency. code enforcement, O arrangemnents o¢ procecedings involving 3 bankupt or docedend, then Lendes
at Lender™s option, upon notice o Borrower, may make such appearances. disburse such sums and take such X100 23 s nevessany
1o peotect Lender’s interest, inctuding. but ot limited 1o, disbursement of reawaable attosney’s fees and entry upon the Property
to make repairs. I Leader required mortgage insurane 3s a coradinon of malicg the foun secured by this Moctgage, Borrowser
shall pay the premiums requirad (o maintain sch insurance in effect unt:l such time as the requirement foe such insuranae ter-
minales in avccocdance with Bosrower’s and Lender’s written agreemenk o¢ applivable fax. Boeroaer shall pay the amount of all
moeigage insurane premiums in the manncs peosided under paragraph 2 hereol.

Any amounts disbursed by Lender porsuant this paragraph 7. with intetent thereon, shall beveme addioaal indebtedness
of Bortomer sevured by this Moctgage. Unless Borroaer and Lendet agree to oher terms of payment. sach amounts shall be
pasable upon notive from Lendes 1o Botromer requoting par ment thereef, and shatl bear interost from the Jate of Jisbusrument at
the rate payable from lime Lo Lime on outstamnding panipal under the Note ualess payment of 1nterest at such rare woeuhd be von-
trary to appixable law, in adwh event such amounts Jhall bear interest at the hrghest rate peemesudle undet applicable lan.
Nuothing voatained in this paragraph 7 shall eeguire Lender Lo Ira Ut Jn) CYPERse o Lake any astion kereunder.

8. laspection. Lender may make of cause to be rmade reasonable entites upon and impactions of the Property, peanided thai

1 ender shall give Bocroaer nogne priof to any sih imypinea vy ing reasoaable cause therelve rclated to 1 ender’s interent 10
the Properts.
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