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1. Payment of Principal and Interest Borroaser shoall prompdy pas aben e
debtednesa evidenced by the Note, prepavinentand litevhanes ovprnes vehedban the Nt
Advances sevured by this Morttage

the priteoagest o8 b antore e

Carsd the pranapalof et st o any bt

2. Funds for Taxes and Insurance. Subject toapphicable Law dr o ewnitenaanneer by Latuder Borromer <hadopas to baroder
on the day monthly instaliments of pancipad and wtezest are pavable under the Note, untl the Note s pardan full o ssmorherein
“Funds 1 equad to one twelfih of the yearly taaes and assessments hich niay attain paenty oser s Morogie andyeean
the Property. if any. plus vne twelfth of yearly premium instillnents for hazand insuranee, plus cne twelfth of seady preaaem
installments for martgage insucance, if any, ull as reasonably eatimated imtially and foan tnte o time by Lander on the basis of
pisevsments and bills snd reasonable estimates thereof

The Funds shall be held in aninstitution the deposits or acvounts of which are wisured or guaranteed by Poderal og statecpnoney
(including Lenderif Lender is such an institutiom Lender shall apply the Funds to pay said Lives, assessments, insufanee pre s
and ground rents. Lender may notcharge for su holding and applying the Funds anadyang sand acvnunt.or verttyany and compiling
said a.sessments and hills, unless Lender pays Borrower interest on the Fuads and appheable Law permts Lomiee o moake such i
charge. Borrower and Lender may agrevin wrting at the time of execution of this Margage thatiaterest on the Funds shall be pond te
Borrower, and unless such pgreement is made or applicable law requires such interest to be paid, Lender shall not be requirstd to pay
Borrower any interest or earninys on the Funds Lender shall give W Borrower, without charge, an annual acvounting of the Funds
showing credits and debits to the Funds and the purpose for which vach debit to the Funds was made. The Funds are pledial as
additional security for the sums sevured by this Morage.

1€ the amouni of the Funds held by Lander, together vith the future monthly installments of Funds pasable pnortothe duedates of
taxes, assessments, insurance premiums nnd ground rents, shall excesd the amount required to pay sald Lives, assessments. insurance
premiumsand ground rentsos they falldue. such excess shall be, at Horrower' s uptien, cither promptly repaid o Borroaerorcraditad to
Borroweron monthly installments of Funds. £ the amount ufthe Funds held hy Tander shallnot be suflicient to pay Lines, assessmenls,
insurance premiums and grouad eents as they fall due. Hortower shall pay to lender any amount nevessary o make up the defiviency
within 30 days from the date notice is mailed by Lender o Borrower requesting payment thereof

Upon paymentin full of all sums secured by this Montgage. lendershall promptly refund e Borroaerany Funds held by laader If
under paragraph 18 hereof the Property is suld or the Property is otherwiae acquired by Leader. Lender shall apply. no Liter than

immediately priortothe saleof the Propertyorita acquisition by lander, any Funds held by lLenderatthe umenfapphvation asn credit
against the sums securdd by this Mortgage.

frent-on

3. Applicationof Payments. Unless applicable law providesutherwise, all payments reveived by Lender under the Note and
paragraphs 1 and 2 hervof shall be applied by Lender firstin payment of amnunta payable to Lender by Boremwer under paragraph 2
hereof, then tointecest payable on the Neke, then to the principal of the Nute.andther tinterest and pancipal vnany Future Ndvances

4. Charges; Liens. Borrower shall pay all axes assessments and uther charges. fines and impositions attnbyrable to the
Property which may attaina prionty over this Morigage, and leasehold payments oy ground rents, if any.in the manner provided under
paragraph Zhervoflot,if not paid insuch manner, by Borwermaking payment, when due. directly ththe payer therenf. Bormower shall
promptly furnish 1o Lender all notices of amounts Jue under this paragraph, and in the event Borrower shall make payment directly,
Bormower shall promptly furmish o Lender receipts evidencing such payments. Borrower shall prumptly dischange any hen which has
priority overthis Mortgage, provided. that Horoaer shall not be nequiced todischargeany suchhienasolong as KBomrowershallagreein
writing to the payment of the obligation secured by such lten ina manner acce ptable tr Lender orshallin xond faith contest such lien

by. or defend enforcement of such lien in, lexal proverdings which operate t) prevent the enfnecement of the Lient or forfeiture of the
Pruperty or any part thervof

S. Hazord Insurance. Bormowershallkeepthe improvements now enisting vz herealter erected nn the Property insuted ogainst
loss by fire, hazandsinciuded within the tetmn “extended coveraxe,” and such other hazanls as Lender may requirea ad insuch amounts
and for such perinds as Lender may reyuire: provided_ that Lender shall not require that the amaunt of such converage excend that
amoant of coverage requited to pay the sums sevured by this Mortgaye.

The insurance carrier providing the insurance shall be chosen by Borrower subject to appeoval by Lender. peusided. that such
s pproval shall not beunreasonably withheld. Al premiumsoninsurance pulicies shall be paidin themannaee pessuted under paragraph
2 herenf or. if not puid in such manner, by Bormower making payment. when due, directly Uy the IRsurande CafmMer

All insurance policies and renewals thereof shall e in (rrm acceptable w Lendecand shallinclude s stardand mongaxe clase 1n
favor of and in form acceptable o Lender. Lender shall Base the nht e hold the polwcies and renewnals thereot and Bosrowmer shall
prompily furnish to Lendecall renew al notces and all receipts of paid premiums Inthe eventof buass, Bocrower shallnse prmpi notice
s the insurance corrier and Leader. Lender may make proof of Liss if ot made peomptis by Hoermwer

Unless landerand Bormwer otherwise agnee in wnting \Nsursne powevds shatl beapplind turestneatioane repa:r ol the Progerty
damaged. provided such restoration or repairisexcanmically feasible anud the sevuzity of this Muryzageis nnttheredy imparned If such
restoration oc repair 1s not exuaomically feasidle or if the secunty of this Muetgage woubi betmpaired. the insuranve poxesds shatl be
applied to the sums secured by this Mortgaxe. with the excess, ifany, patd to Hocrower M the Property s abaminaed by Rorrower.orsf
Bacrower fails to respond ta Lenders within i day s fouo the date notice ix roailed by Laitder to Bncenmee thatthe insurance carmaer offees
to settle o claim for insurance benefits, bender ts authonzed teonillet aed appls the insnrande peonents at Lenudet’s opana either w
restoratinn of nepair of the Property or to the sums sevuresd by this Moctaxe

Unless lender and Bormwerotherwise agre in wnunyg. any suchapplvatnn of posvwts topanvipal shali nat e atend oe puotpoe
the dee date of the moathly installments referrni e in paragraphs a2 heread ve change the amount of such instaliments [f ureier
parageaph 15 heevof the Property is acquined by Leader. ali aight. ttle and (e et of Borrmee 10 and by any insuranae policies and in
and tothe procweds thereof resulong from damage tithe PProgerty pnot tathe sale o acigussitien shalipass toTensiee b the extantof the
sams secured by this Mortgage immediately pnoe to sach siale vg aeyuI s lon

6. Preservation and Maintenance of Property; Leascholds: Condominioms: Planned Unit Dexelopments. Koomower
shall keep the Property in guod repair and shall n-t commat waste o peemit Impaement o dete e ration of the Progerts am) shall
comply with the provisinasofany lease :f this Mortgage s va s beasebold Wikis Moctgage s naaunitin acutsixmunium or s planned
unit developeient. Bormwer shall perform ali of Boemswer's obligatinns under the declarationegonvenants crealiog ne Knseening the
wodomintum oe planned untt develnpment. the by laws and pegalatioas of the orndoninium oo planned gt develsporent. anud
constituent dovuments Ifa condominium or plannet unit development cde £ 130 tnd By Bornave and peoondnd bgethar with this
Mortgsxe, the cosenants and agneements of such ruler sholl be tncop ratat tnto and shall ame rf and supplement the conenants ansd
agreements of this Morage as if the mler were o part hereol

7. Protection of Lender s Security. If Hoerower fails to performe the curenants Arvkag neements voataned inthes Motgage o
il any acton o prxvehng ts commenced which matenally affects Leader s interest in the Frugwety, tnelefing . but nod aitnd te,
eminent dearun, insolveney, oale enfonvment. of arrangewents of poxvniings involving & banknipt ue devwifent, then Lerder at
lander's optinn, upsn notice o Bormuwer. may make such appearances. disbarse such sums and take surh A~ Lo As 13 Revessary by
protect Lender'sinterest. ancluding_but aothmited o, dishursementol reasonable attornes’s feesantentrs upon the Pogerty tomake
repairs. If Lender requined moetgae insurance 35 3 enerlition nf making the [oon sexunesd by this Marigage. Bocrower shall pax the
premivms requined Limaintsin such insurance ineffectuntdsuc
with Boeronersand Lender's wntten ageetment of app
in the ntanner prosided under parageaph 2 hered

Any antsants disbursed by Lender pursuant to this poragraph 7. with interest thervnn. shati bavme it ool sudebeniness of
Ko rroaer sexured by Thes Moetgage Unless Horrowerand fan-der agree b other termxs of pasmant, sunck ameonnts shalibe pay able ipen
notwe from Lendee to Borromer requesting pay ment thereok. aned shall bear interest from the date of disbunemant at the rate pay able
(oo torte b time o outstarshing panapal underthe Note unless pay mentof intenest at suachrate wezld be catrarn toapplicable laa 1o
ahwhevent sich amounts shali bearinterest atthe highest rate pe rmaeble unsSer appluadle lam Nothiagevatanedin thes puragraph
T shall regutre lenadet trtnaur Any expenss? or ke any action heovunsder

], Inspection. Leader mas make o canse U be trade reisonable entries upoa and inspectons e f the Pepers, peos whed that

Taroler shall give Rorerwer notce paor toany such inspextion specilving ceas aable cauor thezelie telaterd e Dot s intetest i the
Froperty

k bme as the requirement foe snch insufance ermingtes in acunalsnce
trcable Law. Borru ave shall pay the amoantofall me g s 1nsuramie prymiams
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