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f. Payment of Priacipal and Interest. Borrower shall promptly pay when due the poncipal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as prosided i the Note, and the prnapal of and interesy
on any Fulure Advances secured by this Mortgage.

Usors Covisants. Borroner and Lender covenmant and agree as follows

2. Funds for Taxes and Insurance. Subject to applivable Liw of 10 3 wntten wawer by 1eader, Borrower shall pay

to Lender on the day monthly instaliments of principal snd mieecst are payable under the Note. until the Note s paid in full,

I a sum (hercin "Funds™) equal to one-twelfth of the yearly tanes and asswessients which may attain priority over this
Morigage. and ground rents on the Property. il any, plus oac-twelfth of yearly premum installments for hazard insurance,
p_lus one-twellth of yearly premium instaliments for morngage insurance. if any, all as reasonably estimated initially and from
time to time by lLender on the basis of assessments and hills and reasonable estimates thercof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniced by a Federal or
state agency tincluding Lender if Lender is such an institution ). Fender shall apply the Funds to pay said 1axes, asscsaments,
insurance premiums and ground rents  Lender may not charge tor so holding and applying the Funds, analyzing +3id accouns,
or verifying and compihing said assessments and hills, unless | ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wiiting al the time of execution of this
Morigage that interest on the Funds shall be pad to Borrower, and unless such agreenment is made or applicable faw
requires such interest to be paid, Leader shall not be required to pay Borrower any interest of carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and Jdebits to the Funds and the
purpuse for whivh ¢ach debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Morligage.

If the amount of the Funds held by Lender. together with the future montbly installments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiuns and ground rents, shall exceed the amount required to pay said taves,
assessments, insurance premiums and grovnd rents as they fall due. such ewiess shall be. a1 Borrower's option, either
prompily repaid to Borrower of credited to Borrower on monthly vastallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient (o pay 12 cs. assessnienls, INSLIINCS premiums and ground rents as they fall due,
Borrower shatl pay to Lender any amount necessary to make up the defiviency within 30 days from the Jate notice is mailed
by Lender 10 Borrower requesting payment thercof.

Upon payment in full of all sums secured by this Morigage. Lender shall proaptly refund to Bortower any Funds
held by Lender. If under paragraph IR hereof the Property is sold or the Property s otherwise acquired by Lender, Lender
shalt apply. no later than immediately prior to the sale of the Property or ils acquintion by Lender. any Funds held by
Lender at the tme of applivation as a credit against the sums sevured by this Mosigage.

3. Application of Payments. Unless applicable faw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Lender fint in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then 10 interest payable on the Note. then to the principal of the Note. and then o interest and
principal on any Future Advances.

4. Chasges; Liens. Borrower shall pay all taves. avwssments and other charges. fines and impasitions attnbutable to
the Propenty which may attain a priority over this Morigaze. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts Jdue under this paragraph. and in the event
Borrower shall make payment disextly, Borrower shall prompily furnish to 1 ender reveipts evidencing swh payments
Borrower shall promptly discharge any lren which has priofity over this Morigage: provided. that Bocrower shall not be
required to discharge any such licn w loag as Borrower shall sgree in writing to the payment of the odligativn sexured by
such lien in a manner acceptable to fender, or <ball in govd faith coatest sech Tien by, of defend enforcement of such Twen in,
legal privecdings which operate to prevent the enforcemuent of the ken or forfariture of the Propeny of any part thereof.

$. Harard loswrance. Bormoaer shall heep the improsaments noa evi

_ sung or hereafter erevted on the Progerty imored
against loss by fire. hazards invluded within the term “ertomded coverage”. and sixh other hazards as Lender may require

and in such amounts and (of such periods as Lender may requice: provided. that Lenders shall not neyuire that the amwunt of
such coverage ewend that amuount of coserage required 10 pay the e swevured by tnis Moergage.

The insurance casrer providing 1he insuranve shall be chosen by Borroaer subject to approsal by Lender. provided.
that suxh approsal shall not be unreasonably withheld. All preminms on insurane poinies shall de pand 1n the manmes
pravided under paragraph 2 hercef or. if ot paid in such mannee. by Borrower making payment. when due. diretly to the
INSUFance Carrer.

All insurance policies and renewals thereot shall e in form aoceptable to Lender and shall include 3 standard moigage
clause in favor of and 1n form acceptable to Lender. beader shali have the right 1o hold the poliics and renewaly therewd.
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Unless Lender and Borrower othenaise agree in writing. insuranve proveads shall be appind to restoration or repair of
the Property damaged. provided such restoration or repair s ccenomically feauble and the sexurity of this Mostgage
not thereby impaired. I such revtoration of repair 1 not conemiatiy feauble o if the sevunty of this Mortigage would
be impaited. the insurance proveeds shall be applred 1 the sums secuted by thee Mortgage. with the exeess. if any. pand
to Bortower. If the Property i abundoond by Boctower. on it Bocrower [ails 1o respocnd to Lemder within 30 days from the
Jate potice it maited by Lender to Borroaer that the imsurance varext offers to settle 2 claim for insurance benefits, Lender
is authorized to collect and apgly the inurane peoceeds at Lemder's option ather restocation of repair of the Progerty
o¢ to the sums secured by this Mortgage.

Unless Leader and Borrower othemaise ageee in wnting. any uxh appination of provends to poncipal shall oot extend
oe pustpuae the due Jate of the moathly instaliments selerred to in paragraphs 1 and 2 hereof of change the amount of
such installments. 1€ under paragraph 13 hereof the Property s avquirad by Lender. all nght, titke amd interest of Botrower
in and to any insurance policies and in and to the peoceads therent eGuling from damage to the Property poor to the sate
or acyuimibon shall pass to Lender to the extent of the sunts secured by this Mostgage immediarcly paor to swh sale or
2CYUISItIon.

6 Preenaiion aad Maistenance of Property: Leacholds: Condomisivms: Planacd Lnit Desclopments. Boqroacer
shall keep the Property in good repair and shall not cOmMit waste of permit imparrmemt of deterration of the Property
and shall comply with the provitwas of any kease 1f thrs Morigage  co 2 keaschold. If this Mocrigage is 00 2 unit in 3
condominium of a planned unit Sevelopment. Bosrower shall petfoem 2l of Borroaer’s obligativns under the dexlaraton
of covenants creating of govermng the condominium of planned unit devchopment. the by-laws amd regulations of the
conduminium of planned unit Jevelopment. and comtitient docunxenrs. 11 a condominium of planaed untt Jevelopawent
rider 18 exevuted by Borrower and revosded together with this Mostgage. the cosenants and agreeamnts of uxh nder

shall be incorposatad into and shail anwoed and suppleant the corerants and agreemants of this Mortgage as i the raker
were a pant hercol.

9. Protection of Lender’s Security. If Borroaer farls (o peefosm the corvenants and ageevawnly <ontained in the
Modigage. of if any axton or pioceading commenced whih muatesially atfects Leader’s anterest in the Propery.

including. but mdt lauted to. enmunent domin. iolveny. code ¢nforcement, oF arfangements of provendings imvelving 2 I
bankrupt of decedent, then Lender at Lemder™s opton, upon meive to Borroacr, may nuke sich appearanves. dashurwe sh
swoms and 1ake such aion as i3 pevesary 1o protect Leader's interest. ivluding. but rad hmited to, Jdaborwnot of
reaswonable attomey’s fees and enury upon the Property to make repars. 10 Lender reguired mncigage inuiraae as 2
woadition of making the lan secuted by this Morigage. Bocroact shall pay the premiumm reaginiad o maintan uxh

imurance in ctfect uatil such nme as the regaisement foe soch insutanve ternunates i sovetdansie with Bocnvaer's amd




