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Untrorag CoviNants. Bosrower and Lender covenam and agee as follows:

1. Payment of Principal and Interest. Horroaer shall promptty pay when due the principal of and tcrest on the

indebtedness evidenced by the Note, prepayment and late charges as provided 1 the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insursace. Subject to applicable law or to 3 written waver by 1 ender, Borrower shall pay
to Leader on the day monthly installments of principal and interest are payable under the Note, until the Nate 1s paid in fuil,
a sum (hercin “Funds™) equal to one-twellth of the yearly fares and a.sessments which may attain prerity over this
Mortgage. and ground rents on the Property, if any. plus one-twellth of yearly premium installments for hazard insurance,
plus one-twellth of yearly premium instaliments for mortgage insurance. if any. all 33 reasonably estimated initially and from
lime to lime by Lender on the basis of assessments and bitls and reasonable estimates thereol.

The Funds shall be held in an institution the depusits or accounts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Lender is such an institution). 1e¢nder shall apply the Funds to pay said taxes, asscssmients,
insurance premiums and ground rents. lLender may not charge 1or so holding and applying the Funds, analyzing said account,
of verifying and compiling said assessments and bills, untess I ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge.  Borrower and Lender may agree in writing 3l the time of exccution of this
Mortgage that intetest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest 10 be paid, Lender shall not be required to pay Borrower any intcrest or earnings on the Funds. Lender
shall give 1o Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional securily for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, asiessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be. at Borrower's option. cither
promptly repaid to Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay tates, assessments. insurance premiums and ground reals as they fall due,
Borrower shall pay to Lender any amount nexessasy o inale up the deficiency within 30 days from the Jate notice is mailed
by Lender to Borrower requesting pa)ment thereol.

Upon payment in full of all sums sevured by this Morigage. 1ender shall prompily refund to Borrower any Funds
heid by Lender. 1f under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propenty or its acquisition by Lender. any Funds held by
Lender at the ume of applivation as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless apphicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be applied by Lender first in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Borroaer shall pay all taves. assesyments and other charges, fines and impositions attributable to
the Property which may atiain a peiofily over this Morigage. and leaschold payments of ground rents, if any. in the mannes
provided under paragraph 2 hereof or, if not paid in sich manner. by Borrower making payment, when due, directly to the
payee thereof. Borower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the eveat
Borrower shall make payment directly. Bosrower shali promptly furnish to Lender teceipts evidencing such payments.
Borrower shall promptly discharge any len which has priofity over this Mortgage; provided, that Borrower shall not be
required to discharge any sxh lien so long as Bosroaer shall agrew in writing to the payment of the obligation sexured by
such lien in a manner acceplable to Lender, or shall in gowod faith contest such Tien by, or defend enforcement of such lien in,
lega) proceedingy which ogerate to prevent the eaforcement of the hen or forfeiture of the Property of any pant thereof.

$. Hazard lasurance. Bormower shall Aeep the improvements now existing of herealter erected on the Property insured
againat loss by fire, hazards included within the term ~ertended covesage™. and such other hazards as Lender may require
and in such amounts and for suxch periods as Lender may require; peos ided. that Lender shall not require that the amount of
such coverage exceed that amuunt of coverage required to pay the sums secured by this Mosigage.

The insurance carrier providing the insuraoce shall be chosen by Borrower subject lo approval by Lender; provided,
that such approval shall not be unreaswaably withheld All prermuums oo insurance policies shall de paid in the manoer
provided under paragraph 2 hereol of. if not paid in such manner. by Bocrower making payment, when due, diretly to the
insurapce Carner.

All insurance policies and senewals thereol shall be in form acceptable to Lender and shall include a standard mottgage
clause in favor of and in form acvepiadle to Lender. Lendes shail have the 1ight to hold the policies and renewals thereof,
and Bosrowes shall peomptly furnish to Leader all rencwal noines and all receipts of paid premiums. In the event of foss.
mcr shall give prompt notice 10 the insurance c2rrier and Lender. Lender may make proof of ks if not made promptly

y Borrower.

Unless Lender and Borrowes otheraise agree in wriling. nsusance proceads shall be applied to restorativa o repair of
the Property damaged, provided such restoralion of repar i exonomically feasible and the security of this Mortgage
8ot thereby imparred. 1 such restofation of regaic i ot econcmially feasible o if the security of this Mostgage would
be imgaired. the insusance peoceeds shall be applwed to the sums sexured by this Mongage, with the excess, if any. paid
0 Bosrower. I the Property is abandoned by Borrower. o¢ if Bostomer fails to respond to Lender within 30 days from the
date notice is matked by Lender to Boerower that the insurance carrier offers 10 settle a ¢haim foc insurande benefits, Lender
is authosized to collect and apply the insurance proceeds at Lender's oplivn aithet to restoration of repair of the Property
o 10 the sums secured by this Mosigage.

Unless Leades and Borrower otheraise agree in wiiting. any such applixation of proceeds to principal shalf rot entend
o¢ postpone the due date of the moathly installments refesred to in paragraphs § and 2 hereof of change the amount of
such instaliments. 1f under paragraph 13 hereot the Property is acquired by Lender, all right, title and interest of Bosrower
in 20d 10 any insurance polivies and in and (o the provends ilkreof resufuing from Jamage (o the Property priov o the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Morigage immediately prior to such sale or
aquisition.

6 Presenation sed Maintenance of Property; Leaseholds; Coadominiums; Plznsed Unit Developments. Borrowes
shal keep the Property in good repair and shall pot commit waste of pesmil impairment of deterioration of the Property
and shall comply with the proviucos of any lease if 1his Morigage is on a kaschotd. If this Muodgage is on 2 unit in a
condominium or a planned unit dvelopment. Bostower shall perform all of Borrower's obligations under the declaration
OF covepants creating or governing the condominium of planned unit development. the by-laws and regulations of the
conduominium or planned unit Jevelopowent. and constituent dovuments. It a condominium orf planned unit Jevelopment
sides s executed by Bosroaer and revorded together with this Muocgage. (he covemants and agreements of such rider

shall be incoepocated 1nto and shall amend and wpplerment the covenants amd agreements of this Mortgage 2% if the sider
wete a part hereod.

7. Protection of Lender's Security. I Borrower fath to perform the covenants and agreements contained in this
Mottgage. or il any action of proceeding 18 commenced which materially aflects Lender’s interest in the Propenty,
inluding. but not humited to. crinent domain. insolvency. code enforcement, of atrangements of proceedings involving 3
bankrupt of Jecedent. then Lender at Lender's option, upon nte to Borrower, may make such appcarances, disburse sixh
sums and 1ake such axtwn 23 S DECESary (o protect Lender's nterest. iaxluding. but not limited to. dubursement of
reascaable attomey’s fees and entry upon the Propesty to make repatrs. I Lender teguired mocigage inurance as a
condition of making the koan sevured by ths Morigage. Bocriraer shall pay the premums required to maintain swxh
insurance in effect until sxh ume as the requiscment for sexh nsutance terminates 1o accordance wth Botrowner's and




