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_ 1. Payment of Principal and Interess. Borrower shall promptly pay when Jdue the principat ot and interest on the
indebtedness evdenced by the Note, prepayment andd late charges as prosuded sn the Note, and 1ne principal of and s
on any Future Advances secured by this Morigage.

Unirorss Covenants Borrower and Lender covenant and agree as follows

2. Funds for ‘Taves and Insurance. Subject to applicable faw or to a written waver by Lender. Borrower shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note, until the Note is paid in full,
a sum (herein “Funds”) equal to one-twellth of the yearly taves and asessments which may attain priority over this
Mortgage, and ground reats on the Property, if any. plus one-twelfth of yearly prenmum installments far hazard insurance,
p'hl\ one-twelfth of yearly premium instatiments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable ¢stimates thereof.

The Funds shatl be held in an institution the depasits o1 accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institwtion). 1 ender shall apply the Fuads 1o pay said 1aves, assessnients,
insurance premiums and ground rents. Lender may not charge tor so helding and applying the Funds, analyzing said account,
or \'epl)'ing and compiling said assessments and bills, untess | ender pays Borrower interest on the Funds and applicable law
permits lender to make such a charge  Borrower and Lender may agrec in wniting the time of execution of this
-.\lon_gngc that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest of carnings on the Funds. Lender
shal} give to Botrower, without charge. an annual accounting of the Funds showing credits and debils to the Funds and the
purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional secutity for the sums sexured
by this Morigage.

If the amount of the Funds held by Lender, wgether with the future monthly instaliments of Funds payable prior to
the due Jdates of tanes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said 1axes,
assessments, insurance premiums and gronnd rents as they fall due, such eveess «hall be, at Borrower's option, ¢ither
promptly repaid to Borrower of credited to Borrower on monthly insisiiments of Funds. [f the amount of the Funds
held by Lender shall not be sutficient to pay taves. assessmients. insurance prermums and ground renfs as they fall due,

Borrower shall pay to Lender any amount nevessary to mvake up the dehvionwy within 30 days from the date natice is mailed
by Lender to Borrower requesting paynent thereol,

Upon payment in full of all sums secured by this Morigage, Lender shall promptiy refund 1o Borrower any Funds
held by Lender. 1f under paragraph 18 hereol the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior ta the sale of the Propesty or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums sevured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. all payments receised by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphod by Fender firnt in payment of amounis payable to Lender by Bofrower

under paragraph 2 hereof. then to interest payable vn the Note. then to the principal of the Note, and then to interest and
principal on any Future Advanes.

4. Charges; Liens. Borrower shall pay all taves. asscwments and other charges. fines and impusitions atinibutable to
the Property which may atiain 2 priority over this Moctgage. and feaschold paymwents or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furmish to Lender all notces of amounts dwx under this paragraph, and in the event
Borrower shall make payment direcily. Botrower shall promptly fumish to Lender reveipis evidenoing such payments.
Borrower shail prompily Jischarge any lien which has priority over this Mortgage: provided, that Borrower shall not be
required 1o discharge any such lien 10 long as Borrowuer shall agree in wriling to the payment of the obligation sevured by
such lien in 2 manner acceptable to Lender, or shall in gowd faith contest such lien by, or Jelend enforcement of such lien in,
legal provecdings which operate to present the entorsement of the hen of forfaiture of the Property or any part thereof.

S. Harard Insurance. Borsower shall heep the impess enents Aow crvisting of herealter crecred on the Property insured
against losy by fire. hazardy included within the term “crtended coverage’. and sich other hazards as Lender may roquire
and in sixch amounts and for sweh periends ac Lender may regquire: prosided. that Lender shall net require that the amount of
such coverage exceed that amount of coverage reyquired o pay the sums secured by this Morigage.

The insurance carner providing the insuranve sholl he chosen by Borrower subjext to approval by Lender: provided.
that such approval shall not ¢ unrcawnably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. 1f not paid in such mannes. by Borrower making payment. when due, Jirextly to the
INUTATKE CAFINCT.

All insurance policies and rencw als thereo! shall be in form avcephible to Lender and shall include a standard morigage
clause in favor of and in fosm accepiable 1o Lender. Lender shall base the right to hold the polivics and renewals thereof.
and Borrower shall promptly furnish to Lender afb rencwal notives and alf receipts of paid premiums. In the event of hoss,
;l:l;oon:cr shall give peompt notice to the insurance carrer and Lendes. bender may make peowl of loss if not made promptly

rower.

Unless 1 ender and Borrower otherasse agree in wnbing. insuranve proveads shatl be applied 1o restoration o repair of
the Property Jamaged. provided such restoraton of reparr s exenomyaily feouble and the security of this Modgage
not thereby impaired. I suxh restoration or repart i not covnomially feauble or il the secunty of thrs Mortgage would
be impaired. the insuranve provecds shall de applned to the sums securad by this Mortgage. with the ewess. if any. paid
to Bostower. 1f the Propesty s abundoned by Botecacr, or it Borrower faih o rapond to lLender within 30 days from the
date notive is mailed by bender to Borrower 1thal the insurance carrier ofens to setile 3 claim for insurance benefits, Lender
is authosized to colkect and apply the insurance proceads at Lemdker's option either to restoration ov repaic of the Properly
ot 10 the sums secured by this Mortgage.

Unless Lender and Botroner otheraise agree in wating. any sixh appiiativn of provends to pancipal shall not extend
or postpone the Jue Jate of the muathly instalimats referred to in paragraphs 1 and 2 hereof of change the amount of
such instaliments. 1t under paragraph 18 hereol the Property is avquired by Lender. all nght, title amd interest of Bocrower
in and to any insuranve poliies and in and to the provends theeeof reulting from Jantage to the Propetty peioe 0 the sale
of acquisition shall pass to Leader 1o the crient of the sums securad by ths Morigage immediately peior to wxh sabe of
acquisition.

6. Presersatioa aad Mainteoance of Property; Lexcholde Condominiumss Planned U ait Derelopments. Borroacy
shall keep the Property in good repair and shall pot commit waste of peemit impairment of Seterieratvn of the Property
and shall comply with the proviucns of any Icase af ths Morigage o oa 2 leaschotd. If thit Moctgage is on 2 unit in 2
condominium or a planned unit development, Bocrouer shall perfarm all of Bocroacer's vbligations under the declaration
OF covenants crealing of goverming the condemmum or planned unit Jevelopment. the by-laws and regulations of 1he
condominium of planned unit developme..t. and constituent Jovunwnis. Il a comlominium or planned unit Jevelopment
rider is exevuted by Borrower and revorded together with this Morigage, the covenants and agreements of such rider

shall be incorporated into and shall amend and supplement the covenants and agreenwents of this Morigage av il ibe kT
were a part hereol.

7. Prolection of Lender's Secwrity. If Borroaer fals 1o perfuorm the covenants amd agreennats ceatained e this
Moctgage. of if any aton oF provending v commemed whih matcrially affects Lender’s interest in the Propernty.
inciuding. dut ot Iimuted 1o, eminent domain. insohvenvy. code caforcement, of arfangemants of provendings mvolvng 2
bankrupt or devedent. then Lender at Lender's option. upon noiive t Borroaer, may nrake such appearanees, dnburse snh
wums and 12l¢e such Nt as i3 nevessary o protact Lender's interest. imluding. but mot hauted to. dubursemient of
reasonable attomey™s fees and ¢entry upoa the Property to make repanrs. It §ender roguired AROgage snsurane as 4
comdition of making the Joan sexured by this Mortgaee. Borroacr shal! pay the premiunn raguirad (o maintan such
insutance in effect until such tume as the requirenent foe suvh inwrance lKrmunates n aeordance with Borroner’s amd
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