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Usirorst CoveNnangs. Borrower and Lender cosemant and axree as folloas.

1. Payment of Priacipal and Interest. Buorsower shall promptly pay when dae the prncipal of and anterest on the

indebiedness evidenced by the Note, prepayment and late charges as provided i the Note, and the prnaipal of and interest
on any Future Advanves sevured by this Maorgage,

2. Funds for Taves and Insurance. Subject to applicable Law or to a written waiver by Tender, Borrower shull pay
to Lender on the day monthly installments of principal and interest are payahle under the Note, until the Note s paid i full,
a sum (herein “Funds™) equal to oac-twelflth of the searly taves and asessaments which may attain prority over this
Moartgage. and ground rents on the Propenty. if any. plus one-taeifth of vearly preauum instaliments for hazard isurance,
plus one-twelfth of yearly premium installments for mortgage insnsaace. f any, all as reasonably estimated initially and from
time to time by | eader on the basis of avsessments and bills and reasonable &snmates thereol.

The Fuads shall be held in an institution the depmits or accounts of which are insured or guarantesd by a Federal or
state agency tincluding Lender if Lender is such aninstituteon ). 1 ender shatl apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. L ender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless 1 ender pass Borrower interest on the Funds and applicable law
permits Lender io make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual ascounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made.  The Funds are pledged as additional security for the sunis secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payabk prior to
the Jue dates of 1aves, assessnients, insurance prenums and ground rents, shall exceed the amount required to pay said taves,
assessments, ansurance premiums and ground ents as they fall due. such excess shall be. at Borrower's option, either
prompily repaid to Borrower or credited 1o Borgower on monthiy anstallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay taves. assessments, imsurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paynwent therool.

Upon payment in full of all sumis sevured by this Mortgage. ender shall promptly refund to Barrower any Funds
hetd by Lender. 11 under paragraph 18 hereof the Property is sold o the Property s othernise acqunred by 1 eader, 1 ender
shall apply. no later than immediately prior o the sale of the Propenty or its acquisition by Lender. any Funds held by
Lender at the time of appliation as a credit aganst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable haw provides otherwise. all payments reccived by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by Lender fint in payment of amoeunts payable to Lender by Borrower
under paragraph 2 hereol. then to interest payable on the Note. then to the principal of the Note. and then to interest and
principat on any Future Advances.

4. Charges; Liens. Borrowzr shall pay all taves, assevuments and other charges. fines and impaositions atinbutable to
the Property which may attain a priority over this Morigage. and kaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly to the
payee thereof. Borrower shall prompily fusmsh tov 1 ender all nofwes of ameunts Jue under this paragraph. and in the event
Bogrower shall make payment dirextly. Borroaer shall prompely furnush to Lender receipls cvidenang such payments.
Borconer shall prompily discharge 2ny hen which has pronty over this Mostgage: provided. that Borrower shall net be
required to discharge any such lien s long as Bocroaer shall agree in writing to the payment of the obligation sevured by
such lien in 2 manner acveptable to Lender, or shall in good faith contest such lien by, or defend enforcenment of sixh tien in,
legal proveedings which vgerate to prevent the enforcement of the hen or fosfeiture of the Property of any part thereof.

S. Harard Insurance. Bogrower shalt keep the improsements now ovisting of hervalter crovted on the Property insured
against loss by fire. hazards included withine the term “evtendad couerage”. and wnh other hazards as Lender may regare
amd 1n sich amounts and for sich periods as Lender oy require: prosided, that Lendee shali not reguire that the amoant of
such coverage exweed that amoant of coverage regured o pay the sums secured by this Mosrgage.

The insuranve cather providing the insusance shall be chawen by Botrower subject to approval by Lembker: provided.
that such approsal thalt aot be unreasonably withhe!d Al promume on insuramce polivies shall be paid in the manaer
peovided under paragraph 2 hereot oc. of not paid in such mannce. by Bocroaer making payment. when duwe, Jditextly to the
INSUTaCe CAFrker.

All insurance polcies and rencaals therent shali Be n form acceptable to Lember and shall include a standard moetgage
clause in faver of and in form acceptable to Lender. Bender shall have the right to hvld the policies amd rencuals thereof.
and Borrower shalk prompaly furnsh (o Leader all rerewal notices amd all recerpts of paid premiums. In the event of hoss,
Bocrower shall give peompt notice to the suranve carser amd Lender. Leader may make peovt of loss il not made prompily
by Borrower.

Unless Lender and Borrowes ofhenaise agree in wihing. insucance peoveak shall be applied te restoration of repair of
the Progerty damaged. provided uah restosation 06 repair i cuvaominally feauble and the wevueity of this Mogtgape
ot theredby imparred. 1wk b revioeanon ofF repair s not evvaneainatiy feauble o6 if the sevunty of the Mortgage would
be impatred. the insurane peovends shall be appleed to the sums sexurad by ths Mortgage. with the exoess. if any. pad
1o Borrower. 1M the Progerty is abandoond by Borrower, o it Botrower farts to respoad to Lender within 30 days from the
Jate potice is matked by Lendes to Bocrower that ithe imuranve carficr oftens to settke 3 claum for insurande benehits, 1.ender
is authonized to collect and apply the tsurance proceads at Lender’s opon athes 10 Tesonaton o repair of the Property
ot to the sums secured by tha Mortgage.

Unbess Lender and Borrower otheraise agree in anting. any such applivativn of proveeds to ponvipal shall act extend
of pusipone the due date of the moathly indalloknis rcferced to in paragraphs 1 amd 2 Bereod o change the amount of
such instaliments. 11 undes paragraph 13 hereof the Propesty s acquired By Denader. all nght. fithe amd interest of Borrower
in and to any iuranve policies amd in and to the proveads theeeol touting from damage to the Progerty peios to the sale
or acquidiion shull pass to Leader 1o the extent of the sums sevurad by this Moctgage immedeately prior to swh sake or
Uit

6. Preservatiom and Maintenance of Property: Lexcboldy: Condominiunn: Planned LUnit Developments. Borrower
shall keep the Progenty in goad repair and shall net commit waste ok permih impatimcnt of deterioration of the Propeny
2nd shald comply with the provismas of any bease if thes Mostgage w ve 2 leawchold. I thin Mostgage 5 on unit in a
coadominium o 2 plannad umit &vclopoxnt. Bocrvaer shall perform all of Borroaer’s cdingatioas under the devlaratron
of covenants creating o goverming the condoaumum of plannad unit development. the by-faas and rexulations of the
condominium of planned unit developawnt. and comstitient dovuaxents. I a comdeminium of planaed umit Jevelopowrnt
rider i exevuted by Borrower and recosded togeiber with thas Mottgage, the covenants and agrecnxents of sech ke

shall be incorporated 1nto and shall amend amd supplement the corenants amd agreements of this Mortgage as if the snder
aere 3 part hereol.

7. Protection of Lenders Security. 3 Borroaer fals to perfoem the covenants and agreements coatained in this
Mocigage. or  an) xien of paveadiog i commkmeed abich matenally affects Lemer's anterat in the Property.
including. bot not imited to. emunent domain. imalveryy. conde gnlorcement, of arfangemwents of pooceedings invelung 2
bankrupt or devedent, then Lendes at Eemder’s optioa. upon notne to Botroaer. may ke weh appearames, dishurse sinh
sums and take such Ktioe as 0 mevenary o peotaat Lender's interest, imcluding. but ne hoanted . duburwement of
reawnable attomey's fees and entry upon i Propzos to make repaies. B Pender saginad mofgage inurane as 9
combition of making the kan sevured b this Moergage, Borrovacr shall pay ke poemiumis rogarad e maiatain sxh
imsurance in <Hect unbl such ume 2 the reguirement foe sech imuzande leraumites 1n auvndanve with Bocreaer's amd
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