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Uintrorst Covpxanis Borrower and bender convenant amd seree oo Toiloons e

1. Paymient of Principal and Interest. Borroaer shall protupily pay when due the prancipal ot and anlerest on the

indehtedness evidenced by the Note, peepayment and late charges as provaded i the Note. and the nnnapal of and interest
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurance. Subject to applicable 1aw or to a wnitten waver by 1 ender, Borrower shull pay

to Lender on the $ay monthly instaliments of priavipal and mterest are payahle under the Note, until the Note 13 paidin (ull,

I. a sum (hercin “Funds”) equal 10 onetwellth of the yearly 1aves and assessnents which may attun prority over this
Mortgage. and ground rents on the Property, if any. plus one-tweHih of scarly prenuum instaliments for hazasd insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. of any. all as reasenadbly etimated initally and from
time to time by Lender on the basis of assessmients and hills and reasonable s<timates thereol.

The Funds shall be held in an institution the deposits or acccunts of which are insured or guaranteed by 2 Federal or
state agency fincluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Leader may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless 1 ender pays Borsower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Leader
shall give to Borrower, without charge, an anaual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instsliments of Funds payable prior to
the due dates of taves, assessments, insurance premiums and ground rents, shall exweed the amount required to pay said taxes,
assessments, inturance premiums and ground rents as they fall due, such excess shall be, at Borrouer's option, cither
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Leader shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Leader any amount necessary to make up the deficiency within 30 Jays from the Jate notice is mailed
by Lender to Borrower reguesting pay.nent thereol

Upon payment in full of all sums sciured by this Morigage, Lender shall promptly refund o Borrower any Funds
held by Lender. [f under paragraph IS hereof the Property is sold or the Property 13 otherwise acquired by Lender. [.ender
shall apply. no later than immediately prior to the salke of the Property or ifs acquisiion by Lender, any Funds held by
Lender at the tme of applivation as 2 credit against the sums sevured by this Morigage.

3. Application of Payments. Unless applriable law prosides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then 1o the prinvipal of the Note. and then to interest and
pnincipal on any Future Advances.

4. Charges; Litas. Borroaer shall pay all tanes. assessments and other charges. fines and impasitions atinbutable to
the Propenty which may attain a priodity over this Motigage. and leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly to the
payee thereof. Bocrower shall prompily furnish to Lender all notces of amounts Jue under this paragraph, and in the eveat
Borrower shall make payment dirextly. Borrower shall promptly furnsh to bender receipts evidencing such payments.
Borroaer shall promptly discharge any lien which has prionity over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn <o long as Borsower shall agree in writipg to the payment of the obligation sevured by
such lien in 3 manner acceptable 1o Lender. of shall in good faith contest sich lien by, or defend enforcement of such liwn in,
legal proveedings which operate to peevent the enfercenient of the Len or forfeiture of the Propenty or any part thercof.
S. Hazard lnserance. Borrower shall keep the improvements now evisting of hereaftes erecied on the Property insuted :
against 1oss by fire, hazards included within the teem “evtendad coverage”. amd such other hazatds as Lender may reguire
and in such amougts and for such pestods as Lender may require: peonvided. that Leader shall not reguire that the amount of
such coverage exceed that amount of conerage required to pay the sums sexured by this Mortgage.
The insurance carrier providing the insurance shall be chowen by Borrower subjext to approval by Lender: provided.
that such approsal shall not be unreasonably withheld. Al premuums 0o insurance policies shall be pand in the manner
provided under paragraph 2 Fireof or. of mx puid in such manncr. by Bocrower making payment. when due, Jdicectly to the
iMUramce Casrier.
All insurance policies and rencwals theceot shall be in form xceptable to Leader and shall include a standard morigage
clause in favoe of and in form acceprable to Lender. Lender shall have the right o hold the polivies and renewals theteof. SRR E DR
and Borrower shall promptly furnish to Lender all rencwal notices and all receipts of paid premiums. fn the event of loss, :
Borrower shall pve prompt motive T The insuranne carner and 1 ender. Lender may make proof of hoss if not mxde prompely
by Bofrower. A
Uniess Lender and Borroaer otheraise agree in wihing. insuramce poovecds shall be applied to restorativn or repair of
the Propesty damaged. provided such restoration of repar v evvavamally feanble amd the secunity of this Mosigage s
oot thereby impaired. I such restoraton of repeir ks not cvvananaaily (casble o6 1f the sevunty of this Mocigage would
be impaired. the insuranve psoceeds shall be applaed to the sems securad by this Mortgage. with the evcess. if any., paid
to Borroaer. If the Progerts v abumbvaad by Bocroaer, oc i Bocraner farhs o respoad to Lender withia 3O days from the
Jate notice is marted by Lerder to Bocrower that the insurance carrrer oilfers Io settle 2 dlaim for insurance benefits. Lender
i authoazed to collect and apply the insurance proveeds at bender's option eithes # redtoration or repair of the Property
of to the sunts sevuced by this Mosigagx.
Unless Lender and Buorrower othemaise agiee n whing. any such appincaion of peoceads to pauncipal shall not extend
or postpoae the due date of the moathly installawents referred o 10 paragraphs 1 and 2 herad o¢ change the amount of
such instaliments. If under paragraph 13 hereof the Property s acquirad by Feader, all right, ttle and interest of Borrower
in and o any 1nsuranve policies and in amd to the poovends thereet reuluag from damage o the Property prior to the sale

oc acquiniion shall pass to Lender to the entent of the sunn saaurad by this Moty imniahakly prior sweh sale or 1
acquisiton.

6. Presenationa and Maintenance of Progerty: Lescholds: Coadominiumy; Planwed Unit Developments. Bocrower
shall Leep the Progerty in good sepair and shall mx commit agite o peraut impairment of deterioration of the Propenty
and siull comply aith the provisoas of any Iease tf this Mestgape & va 3 leasehotd. If thiv Muocigage is on 3 wnit in 2
condominium of a plannad unit rclopment. Bocroaer shall perfosm ail of Borroaer’s obligatroas under the decliration
or covenants vrcaling or governing the condeannium of planned nmit deselegaxnt. the by-laws and regulativns of the ']
wadominium or planaed unit deselopment. and coastituent dovuments. T 2 coadoanunium or planned unit development
tider is crevuted by Botrower and revorded toyether with this Moestgage, the covenants and agreeanwents of unh nder

shall be incoeporatad into amd shalt amead amd supplement the conenants amd agreceaweats of this Morigage as if the sider ;
were a part hereof.

7. Protection of Lender’s Sexurity. If Borroaer fah o perfocm the conerants amd agreemcnis contarexd in this

Moctgage. or il any xton of poovenling wemmennved which matenally atfacts Pember's nterest in the Property.
l including. but not muited to, coument domain, ioaciienvy, code enforvenient, of araangements o provendings mselvng a J

bankrupt or devedent. then ender at 1 emder’s option. upon notce G Boacrower, may make soch appearances. Jdasburse such
soms and ake sivh Rten 2t i aevesan o peotedt Tender's anterest. imcindioge But el imizied o, disbursenxent of
reasonable attornev’s fees and enny upon the Property te make separrs. IF Lender requteed mottgage insuranee as 4
condition of making e Woan sevurad by this Moctgage. Boctvacr shall payv the peemiums rogreead e maintan such
rsurance v ctfect untd aovh ime as the rogatemient foe such ihuzance teametateos in ovordae with Boeroacr’s and
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