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UNtions Cousinants Borrower aid Deindeo conaiaint aad oo as todlinas,

1. Payment of Principal and Interest. Borroawer ~hatl prompthy pas shien dJue the proncipal of aad nterest un the
mdebredness evdenced by the Note, prepayment and late cligges oy prosaded i the Noteo and the prinapad of and interes:
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Liw or o o wntten waiver by Teader, Bogrower shall pay
to Lendec on the day menthly installments of principal and mnterest are pavable under the Note, nntl the Note s paid in full,
a sum thercin “Funds™) ¢qual to onctwelfth of the searly faces and assossments whivh mav attain protity. over this
Mortgage. and ground rents on the Propeny. if any. plus onc-welth of yearly premusm nstallments for hazard insucanve,
plus one-twelfth of yearly premium installments for mortgage msurance, 1l any, all as reasonably estimated initially and from
time to time by §ender on the basis of assGsments and bl and reasenable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or
state agency (including Lender if Leader is such an imstitution). 1 ender shalb apply the Funds 1o pay said fanes, assessments,
insurance premiums and ground rents. L ender may not charge tor o holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless 1ender pays Borrower interst on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exeoution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Eeader shall not be reguired to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing ceedits and debits to the Tunds and the
purpose for which ¢ach debit to the Funds was made. ‘Lhe Funds are pledged as additional security for the sums secured
by this Mortgage.

§f the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of raxes, asswssments, insurance premiunis and ground rents, shall exceed the amount reguired to pay said 1axes,
assessments. insurance premiums and ground rents as they fall due. such eveess shall be, at Borrower™s option, cither
promptly repaid to Borrouer or credited to Boarrower on monthhy instaliments of Funds. I the amount of the Funds
held by Lender shall not be sutficient 1o pay 1aves. aswssnments. insutanee premeums and ground reafs as they fall due,
Borrower shall pay 1o § ender any amount pevessan o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol

Upon payment in full of alf sums secured by this Muocrgage. | ender shall prompady refund to Bostoaer any Funds
held by Lender. If under paragraph 1% hereof the Propesty is sold o the Properiy is otherwise acquired by Lender, Leader
shall apply. no later than immediately prwr to the sale of the Property o it aoguintion by Lender, any Funds hetd by
Lender at the time of application as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Unless apphiable laa pronvides otherwise. all payments reveived dy Lender under the
Note and paragraphs 1 and 2 hereof shall by applied by | eader fint in payment of amounis payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then o the principal of the Note. and then to interest and
primcipal on any Futuee Advances.

4. Charges; Liens. Borrower ~hall pay all taines, asscanients amd other charges, fines and impuositions atindutable to
the Property which may attain a priosity over this Morigage, and leaschold payments or ground rents, if any, in the manner
peovided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. dirextly to the
payee thercof. Borrower shall prompily furnish to Lender all notiees of amounts due under this parageaph. and in the event
Borrower shall make payntent Jdirextly, Barrower shall prompiiy fumish o Lender receipts ovidencing siwh payments.
Botroaer shall prompily discharge any lien which has prionty ouer this Mortgage: provided. that Borrower shall rot be
required to discharge any such lien <o fong as Borroaer shatl agree in ariting to the payawent of the obligation secured by
such lien in a manner acceptable 1o Lender. or shall in govd ith contest such Tien by, or Jdefend enforcement of such lien in,
legal proveadings which operate o prevent the enforcentent of the hwen or forfature of the Propenty or any part thereol.

S. Mazard Iosurance. Borrower shall heep the improvenwents aow evisting or heevafter eeexted on the Property insurad
against lows by fire. hozards included within the term “entendad coserage™. and such other hazards as Lender may require
and in such amounts and for anch perivds as Lender may reguire: providad. that Lendes shall not reguire that the amount of
such coverage ¢wed that amount of coserage required (o pas the snms sexured by this Morigage.

The insurance carrier providiog (he insuranve shall be chosen by Bogroaer subjext to approval by Lemder provided,
that sch appeosal shall not be unreasocably withheld. AR premioms on fasuranve polivies shall be paid in the manner
peovided uader paragraph 2 hereof o, if et puid in uxch manaxr. by Borconer making payment. when due, direcily to the
INZUADCE CaFTier.

All insurarce policies amd rencwals thereot shall be in form acceptable ta Leader and shall include a standard metgage
claute in favoe of 2nd in foem acceptable o Leades. Lender shalt have the right to hold the policies and rencwals thesredf.
and Borrouer shall promptly furmsh to Lender alk renew al aotiwes and abl rexeipts of poid premiums. In the ¢vent of hoss.
Borrower shall pve peompt avtive to the insurance carner aid 1 ender. Lender may mitake proot of oss if not made promptly
hy Borrower.

Unless Lender and Borrower othemaise agree in writing. insuramce provends shatl be applied to restoration or repair of
the Propesty dantaped. providdd such costoration o repair s evonumnally feasible and the security of thes Motigage
not theredy impaired. I sich restocation oF repair & nor ceonomivally feauble or if the ssxunty of this Mosigage would
be impaired. the nsurance peovends shall be applicd o the sums woured by this Morigage. with the excess, if any. pad
o Bocrower. 1( the Properts is abundonad by Bocrower, oe it Barzowerails to respoad to Lender within 30 days from the
Jate notice is mailed by Lender to Borroaer that the insurance carrier offers to setile a claim for insurance benefits, Lender
is authosinad to collect and apply the msurance proveads at Lender™s option ather 1o restoration of repair of the Propertly
¢ o the sums securad by this Moctgage.

Unless Lender and Botrowes othenwine agree in wniing. any sinh application of proveads to principal shall not extend
or pustpone the Jik Jate of the nionthly instaliments refereed to by parazraphs 1 amd 2 kereol of change the amount of
sivh instaliments. 5 under paragraph 13 hereof the Property is sogquired by Lender. 2l right, title and interest of Borroaer
in and o an insurance polivies and in and 1o the provends thereof routting from damage 1o the Property poior to the sale
or acquisition shall pass to Lender o the extent of the summ securad by this Muortgage imnwdiately prior to such sake of
ACquIsithon.

6. Presenraiion amd Maintenance of Property: Leaseholdss Condominiums; Planned Uxit Developments. Borroaer
shall keep the Propernty in good repair and shall pot commit waste or permit impatraent of deterioration of the Property
and shall comply with the provisions of any Icase if this Mortgage s on a kawhold, If this Morigage s on a unit in a
coadominium o a planned unit Jevelopment. Borrower shall perform all of Borrower's obhigations under the declaration
Of Covendnls creating of governiag the condvaunium or planaed unit development, the by-laws and regulations of the
condominium of planmed unit developowent. and conditient documenss. I a coadominium or plaaned unit developaent
sider 15 evevuted by Borroaer and rovorded together with thn Mortgage. the cosenants and agreenwents of sixh nider
shall be incorporated inte and shall amend and supplenwent the corcnants and agrevasents of this Morigage as if the rider
were a purt hercof.

7. Protection of Lender's Sexurity. 1 Bortower fuils to perform the cosenants and agreements contained in thic
Mortgage. or if any action o proveeding s commeneed which marcrially atfects Bender’s aaterest in the Propery.
including, but mt Tmited o, cnunent domain. iwehenes, code enforcenient. oF arrangenients of provecdings mvolvng a
bankrupt or decedent. then Lender at bender’s option, upon motiee to Borrower, may ke such appearances. dnburse such
summs and take sivh action as i3 necessany to protect Lender's anterest, cheding, bat ot linuted to, dinbursement of
reasonable attvmey’s fovs and entry upen the Propenty e make repais 10 Lender reguired morgage instizance as a
corsdition of making the lan saourad by this Mortgage. Beinvace shall pav the prepusms reaaitzed toy makitnn waich
insuramoe in olfect until sivh timw as the tequirement for sich insurance ermimates in accerdanee with Borrower's and
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