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Usitorst Covenanas. Borrower and Lender covenant and aeree as follinas

1. Payment of Principal and Interest. Borrower shalt promptis pay when due the
tndebredness evidenced by the Note, prepayment amd Late charges oy provided i the Note
on any Future Advances secured by this Mortgage.

pnnapal of and aneeest on the
Camd the princpat of and interest

2. Funds for Taxes and Insurance. Subject to applicable Law or 1o a written wawer by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and snterest are payable under the Note. until the Note s paid in foll,
a sim (hercin “Funds™ cqual to one-twelfth of the searly taves and assessnents which may attuin priseity over this
Moi'gage, and ground rents on the Propenty. if any. plus one-twelfth of yearly prenium instalinients for hazard imsurance,
plus uoe-twellth of yearly premium installments for morigage insurance. if any, all as reasonably estimated inttally and from
time to lime by Lender on the basis of assessments and bills and reasomable estimates thereof.

The Funds shall be held in an anstitulion the deposits or accounts of which sre insured or guatantent by a Federal or
state agency (including Lender if Lender is such aninstitution) . 1 ender shatl apply the Funds 1o pay said 1awes, assessments,
insurance premiums and ground rents. Leader may nat charge tor so holding and applyving the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless 1ender pays Borroaer interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unlesss such agreement s made or applicable law
requires such intercst 1o be paid, 1.¢nder shatl not by required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
hy this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaflaents of Funds payable prior to
the due dates of 1anes, assessmwents, insurance premiums and ground rents, shall exweed the amount sequired to pay 13id taxnes,
assessments. insurance premiums and ground rents as they fall due, sich excess shall e, at Borrower's option, ¢ither
promptly repaid to Borrower or credited to Borrovaer on monthly tnstallments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay faves, assessmients. insufance preminms and ground reots as they fall due.
Borrower shall pay to Lender any amount necessan to mabe up the deticiency within 30 days from the date notice is mailed
by Lender to Borrower regquesting payment thereot

Upon payment in full of all sums secured by this Mortgage. 1ender shall promptly refund to Borrouer any Funds
held by Eender. If under paragraph 18 hercof the Property s sold or the Property 1s othem ise acquired by Lender, Lender
shall apply. no later than imawediately prior to the sale of the Property or it acquisitton by Lender. any Funds held by
Lender at the e of application as a credit against the suovs secured by thes Morigage.

3. Application of Paymeants. Unless apphlicable Jaw provides vtherwise, all paynents received by Lender under the
Note and paragraph~ [ and 2 hereof shall be applicd by 1 ender Gt in pasment of amounts payable o Leader by Borrowner
undes paragraph 2 hereof. then o interest payable on the Note. then to the principal of the Note. and then to interest and
prnncipal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all tanes, assessntents and other charges, fines and impasitions atinbutahle to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 heredt or. if not pard in such manner. by Borrower making payment. when due, Jicectly to the
payee thereol. Borrower shall prompily furnish to Leader all notices of amounts Jue under this paragraph, and in the event
Borrouer shall make payment direstly. Borreaer shall peomptly  (urninh o Lender reccipts evidenaing such payments.
Botrower shall prompily discharge any lien whivh has pronty over this Morigage: provided. that Borrower shall not be
required to discharge any such lien so tong as Bogrower shall agrev in wnting to the pasment of the obligativn sexured by
such lien in a manner aveeprable to Lender, oc shallk in good Enth contest stch lien by, o Jefend enforcement of such lien in,
legal provecdings which operate 1o peevent the coforeement of the ben or fogfuiture of the Propenty or any part therevl.

S. Harard Imwrance. Borrowaer shall heep 1he improsements now evnling of hercafier erexted on the Property insured
against lows by fire. hazards includad within the teem “onvtenda! coverage”. and such othee hazards as Lender may require
and 1n unh amounts and foe such perods as Lender ntay require, peosided. that Eeader shali moe require that the amount of
such <overage eveed that amount of coverage fogquited b pav the sums sevored by thas Morgage.

The insuramce carrier providing the insurance shalk e chosen by Bogrower sehiect o appeosal by Lemder. provided,
thar unh approval shall not be unrcasenahly withheld Al pronnoms va insurance policees shali de paid 1o the manmer
peovided umder paragraph 2 heeeot o of rot pand in such mancer. by Bozeoser making payment. when due. deectly to the
INSUFINE CIFFIET.

All insuranve policies amd rencaals theeew i shalk be e form agceptable 1o Lender and shall inchinde o standard mortigage
cfause in favor of and in form aveeptable to Lender. Foider shalt have the nght to hold the poliiics and renew als thercof,
and Borrower shalt peomptly furpish to Feadee all renew al notwes and alt roveipts of paid presiicans  In i event of hons,
Bocrower shall grve peompt aotice to The msur e catner aad bender. Tender sray miake poovt of [oss it Aot made promptiy
by Bocrowes.

Unless Eender and Botroaxt otheraig 22000 10w pntang. insuiamae provends shall ke apetand te sostodation of repair of
the Propesty danmaged. provindad stvh rovtorationr o repass v eveevaially teauble and the sevunty of this Mocigage s
not thereby impaired. I sich restocation of ropers i net covseni ety teasble o 1 the swevunts of thre Mortgage would
be umparced. the insucanve provends shall be appland [o 1he sunm sevurad by thss Moctgage. with the evoess, if any, pard
w Borrower. 11 the Propery & aduadoead by Borroaer, o ot Bornvazr (s to ropeod o Lender withen 30 Jays trom the
Jate aotice i rranled by Lender ro Bocracr that the insurance carner otfels fooseithe a ciem foc insuranve bermetits. Lender
s authenized o collent and appls the tsutanve poovends at Fendes’s optea ather o restocatoa of repais of the Property
oc o e sunrs sevured by this Mocrgage

Unless Lender amd Botrower atherame agees it anting. ans sach apphivanon of pavoads to panaipal shall not exiend
or puatpuone the dine date of the mcathhy nstaliments referred by i parazrapds bkt 2 heroof oc vhange the amount of
such instalinients 1t under paragraph I8 hereof the Property o avquirad by bender. 230 night. tithe and interest of Bocrower
i and to any insuzance polices and 1naad e the provonds therent resuling teony Janage to the Progesty paos o the sale
or acqusttion shall pass 10 Leader to the extent of 1he sunis secutal by this Moctgoae nwadiatels prioe to sih sale oc
Iusiiron.

6. Presenvativm and Maintenance of Propesiy: Lexcholdh: Cvadominionn: Plinned Unit Ievelopownts.  Borroaer
shalt keep the Progecty in goad repair and shall mot commii waste of peernd impairmens o Kernvcaton of the Progerty
and shall comply with the prosiveas of andy Rease 1t this Maottgage o g feawhkoid 1 the Modtgape 1oon o uai n 3
coademiniunm of a planoed unit dewcloponent, Bogreace shal! portores alt of Botioaers obligations under the dwlaratien
OF COKENAALS Creating of governng the woadvannium e puaneed st dselepawnat. the by-faas und rogolatioos of the
wwadvatiuum o planned unit deselopment. and coostitient dauments g combeaunum o planeed ing Jdeselopaient
e v owevuiad By Bocrower aod racoded togetiter caath thes Mortgage the conenants aind ggrevatents ot sech snders
hadi b tmaoepocarad inte acd skall sniced oot sippivinent I woseranty amd agrevants of tha Mosigage as 1t the enkr
agre o part bered.

7. Protextion of Lender’s Nevority. 15 Booroacs fafo e purtorm 150 wonemanis amd

mtoazrevereais wentainod i the
Mocrzaae. of if any gtien o provenditg o aemnmeawet wbhich matceaiiv afoote Tanders atooe? i T Propenty,
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s and take Huch St as B psaeeaty Beoprestedd Boades s ceroeest Gt e e e Banted oo B abaneenent ot
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