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UNIFORM COVENANTS. Horrower and 1 ender covenant and agree as tallosy

. Payment of Principsl und Inlerest. Borrower shall promptly pay when due the it weapad o and werest on the
debtedness evidenced by the Note, prepayment and late charges 3y provided in the Note, and the prinapal of and mterest o any
Future Advances secured by this Morigage.

2. ¥unds for Taves and Insurance. Subjectto applicable law of ta A written waives by | ender, Borrowet shall pay to 1 ender
on the day monthly installiments of principal and interest are payable under the Note, until the Note is paid in full, a sum therein
“Funds"') equal to one-twellth of the yearly Lanes and assesnments which may attain priority over this Morigage, and ground rents
on the Property, if any, plus onc-tw elfth of yearly premium installments for hazard insurance, plus one-iwelfth of yearly premium
instalinments for mortgage insurance, if any, all as reasonably estimated ininally and from time to time by Lender un the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency lincluding Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taxes, assessments, insurance
premiums and ground rents. Lender may not chrege for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower inter¢st on the Funds and applicable taw permits $.ender to
make such a charge. Borrower and Lender may agrex in writing at the time of ¢xevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreemient is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give 1o Borrower, without charge. an annual ac-
counting of the Funds showing credits and Jdebdits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums sexured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 10 the due
Jates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said 1ax¢s, assess-
ments, insurance premiums and ground rents as they fall due, such exvess shall be, at Borrower *s option, ¢cither promptly repaid to
Bocrower of sredited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient Lo Pay 1anes, A3sessments, insurance premiums and ground rents as they fall due, Borrower shall pay to 1.ender any amount
necessary (o make up the defiviency within 30 days from the date notice is mailed by Lender to Bosrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Borrower any Funds held by
Lender. H under paragraph 18 hereof the Propersty is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property o¢ its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Apgplication of Paymeats. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hercof shall be applied by Lender fisst in payment of amounts payable to Lender by Borrower under paragraph
2 hereof. then to interest payabie on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges: Liens. Bosrower shall pay all taxes, assessments and other charges, fines and impositions auributadle to the
Propenty which may attain a prioeity over this Mortgage, and leasehold payments or ground rents, if any. in the manoer peosided
under paragraph 2 hereof of. if not paid in such manner. by Borrower making payment, when due, directly to the payee thereof.
Botrower shail promptly furnish to Lender all notices of amounts due under this pasagraph, and in the event Borrower shall make
payment dirextly. Bocrower shall prompely furnish to Lender recaipts ¢videncing such payments. Bocrower shall promptly dis-
charge any lien which has peiosity over this Morigage: provided, that Borrower shall not Be required to dischasge any such lien so
loag as Botrower shall agree in writing [0 the payment of the obligation secured by such lien in 2 manner acveptable to Lender, of

shall in good faith contest such liea by, of defend enfoccement of suck tien in, legal provendings which operate to prevent the en-
foccement of the lien or focfeiture of the Property or any part thereol.

$. Haaard Insurance. Borrower shall keep the improvemenis now existing of hereafter erecied on the Propesty insured
against loss by fire, hazards inciuded within the term *extendad coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lemler may require; prosided, that Lender shall mxt require that (he amount of such
covesage exceed that amount of coverage reguired to pay the sums secured by this Mocigage.

The insurance casrier providing the insurance shall be chosen by Bocrower subjext to appeoval by Lender: provided, that sixh
appeoval shall not be unseatonably withheld. AJl peemiums on insurance policies shall be paid in the manner peovided under
paragraph 2 hereof os. if not paidin such manner, by Borrower making payment, when due, directly to Lhe insurance carrier.

All insuraove poinies and renewals iereof shall be in focm axxeptable to Lender and shall include a standard morigage clause
in favoe of and in fosm acceptable to Lender. Leruler shall have the right to hold the policies and renewals thereod, and Bocrower
shall peompely furnish ro Lender all renen 2l notives and alb receipts of paid peerniums. In the event of toss, Bocrower shall give
prompt aotice to the insurance arrier and Lender. Lender may make peoof of loss if not made prompely by Botrower.

Unless Lender and Borromes otherwise agree in writing, insurance peoceeds shall be applicd (0 restocation of repair of the
Propeny Jamaged, provided swh restoration of 1epair is ecoaomically fcasible and the sexurity of this Moctgage is not thereby im-
paired. Uf such revtoration of repuir is not economially feasible o if the security of this Moeigage would ¢ impaired, Lhe in-
surance peocends shall be appiied (o the sums secuced by this Moctgage. with the exwess_if any, paid to Bosroaer. If the Property is
abandoaed by Bocroncr, oe if Borrower fails to respuad to Lender within JO days from the date aotice is mailed by Lender to Boe-
rower that rite insusance carnier offers to settle 2 ckum foe insurane benefits. Lender is authorized to collect and apply the ia-
surance provecds at Lemier™s optiva ither to rerocation or repair of the Progerty o to the sums secured by this Mocigage.

Ualess Lender and Bocroser ocherwise agree in sriting. any such applivativa of proveads to peinipal shall oot extend or
postpoae the due date of the moothly instaliments referred to in paragraphs 1 and 2 hereof o change the amount of sxh io-
seallmensts. §1 under pasagraph 18 hereol the Progerty is acquised by Lender, all right, titke and interest of Borsoner in and 10 ARy
insusance poticics and in and 1o the peoceads thereof teulting from Jdamage to the Property peios (o the sale og acquisitivn shall
pa1s 1o Lender 10 the extent of the sums securad by this Moctgage immediately peioe 10 such sale of MQUiLiTID.

6.  Presenvatica sad Maintenaace of Property: Lesseholds: Coadomininmy: Phasned Lait Developments. Bogrower shail
keep the Property in good repair and shall not comarit waste of pEImMit impaicment o¢ Jeterincation of the Property and shall com-
ply with (he peosisioas of any lease if this Moergage is vn a leasebold. I this Mocigage is 00 2 unit in avvaduminium of 3 planned
unit desclopment, Borrower shall perfoem all of Bocrower®s obingations under the Secliraton of covenams creating oc governing
the condominium or planned unit desclopment. the by-laws and regulations of the condominium o plannad unit development,
and coastituent dovurnents. If 3 coadominium of planned unit deselopment rider is exevuted by Bocrower amd revorded togesher
with this Moeigage. the corenants and agreements of such rider shall B invorpurated into and shail anend aond supplement e
<on enands aod agreemcnds of this Mocigage as if the rider were 3 past beveof.

7. Protection of Lender's Secwrity. 1f Bosconer fails 1o perfoem the cosenants 3l agr cemends concained in this Mocigage,
oc if any activn of proveading i commenced shach materially affects Lender™s interest in the Property, insfnding. but pot limited
to, eminens Jumain, insolvoxy. code nforcement, O AIFaNECMCNLs OF peovendings insciving a bankrupt o¢ devadent. then Eemler
at Lender™s 0ption. upon e 10 Borroser, may make such appeasaaves, disburse such sums and take such ATN0 2% is ALY
to peotext Lender™s incerent. inlunkmg. but not hmuted to. disburement of reasonable attoeney s foes and entry upoa (ke Propesty
to make repairs. If L ender 1aqUITAd MOCIEARY INIUTANE X3 3 coaditron of making the loan secuted by this Mocigage. Bocrowee
shall pay the premums requirad o maiotin wach insuramce in effext unnd swh M as (AE gequirenicnt foe such insurane tex-
minazes o avvvedane aith Bocromer™s amd Lemder’s wnitten agraamant o appinabie lan. Bocsoaes shall pay the amoum of all
MOCtE4FC tNIULIAC PEemIums 1w the manncs pronnded under pacagraph 2 heteod.

Any amounts dobursed by Lender pursuanc (o this paragraph T oaith intearest thereva, shall Bevoate addiiicoal indedtadoess
of Bxccomer sevuted by this Moctgage. Unless Bocroasr and L emder agree to oeher terms of parment, such amounts shall be
paradle upoe notne from Lender to Burzoaer requesting pasment thereof. arad shali Bear snterent feom the date of Jusbursemen: 31
1Re pate payabie from time (o Lime o0 outstandiag peincpal under the Note unlers parment of interese at sxh rare waulhd B oo
trary G applade ias, i snxh ovent such amounts Sl Bear mnizoest at the Righest rate permiatle wnder appinatle las
Nothing coetained i thie paragraph T shall cogate 1 endes to 17Ke 2% Vv O Take 3ay 2t o0 heraumder
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