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1.05 No Tax Credits. The “Borrower” will not claitn or demand or be entitled to receive any credit
or credits un the principal or interest payuble under the terms of the note or on uny other sums secured
hereby, for so much of the taxes, assessments or sunilar impositions assessed against the Mortgaged Property
or any patt thereof, as are applicable to the indehtedness sevured hereby or to the “Loender’s” interest in

the Mortgaged Property. No deduction shall Le claimed from the taxable value of the Morigaged Property
or any parl thercof by reason of the nuic or mortgage.

1.08 Insurance. The "Borrower” will procure for, deliver to, and mainin for the Lenelit of, the
“Lender” during the life of this mortgage, insmance policies, in such amounts as the “Lender’” shall require,
insuring the Mortgaged Properly against fire. extended covergge ond such other insurable hazards, casual-
ties and contingencics as the “Lender” may require. The form of such policies and the companies issuing
them shall be acceptable to the "Lender™. All policies shall contain a New York standard, non-contributory
mortgagee endorsement making losses payable to the “lLender”. The coverage under such policics shall he
limited to the improvements now or hereafter crected on the land morigaged hereby. Al least fifteen (15)
days prior to the expiration date of all such policies, senewals thereol satisfactory to the “Lender” shall
be delivered 10 the “Lender’. ‘The “Borrower” shall deliver to the “Lender” receipts evidencing the payment
of all such insurance policies and renewnls. The delivery of the insurance policies shall constitule an assign-
ment, as further security of all unearned premiums. In the event of the foreclosure ol this mortgage or
any other transfer of title to the Mortgaged Property in extinguishment of the indebtedness secured

- o ercby,
all right, litle and interest of the “Borrower” in and to all insurance policies then in force shall pass to the
purchaser or grantee.

The "Lender" is hereby authorized and empowercd, ol itls option, to adjust or compromise any loss under
any insurance policies on the Mortgaged Property, and to collect and receive the

: b ] Erocecds from -nf such
icy or policies. Each insurance company is hereby authorized and directed 1o ma |

0 e payment for all such
osses, directly to the “Lender”, instead of 1o the “Borrower” and “lender” jointly. After deducting from

ssid insurance proceeds any expenses incurred by it in the collection or handling of said fund, the “Lendes”
may npplf the net proc«dﬁ at its oplion, cither toward restoring the improvements, or as a c<redit on any
portion ol the morigage indebledness selecled by if, whether then matuted or to mature in the future, or
at the option of the “Lender”, such sums either wholly or in part may be paid over to the “Borrower” to be
used to repair such buildings or to build new buildings in their place or for any other purpose or object
salisfactory to the “Lender” without affecting the lien of the morigage for the full amount secured hereby
belore such payment look place. “lLender” shall not be held responsible for any failure to collect any insur-
ance procevds due under the terms of any policy regardless of the cause of such failure.

14 nquiredr:r the “Lender”, the “Bocrower” will pay to the “Lender™ on the first day of each meonth,
together with snd 1n add:ition to the regular installment of prinwipal and interest and monthly tax depusit
{33 required by Paragraph 103 of Arlicle 1 herein) unul the note is fully paid. an amount equal to one-
twelfth (1712) of the yearly premiums for insurance. Such amount shall be used by "Lender” to pay such
insurance premiums when due. Such added ments shall not be, nor be deemed to be, trust fum{t, but
may be vommingled with the gencral funds of the “Lender”, and no interest shall be payable in_ respect
thereof. Upon dvmand of the “Lender”, the “Borrower™ agrees to deliver to the “Lender” such additional
mone;s as are nevessary to make up any delicienwies in the amounts nevessary to enable the “lender™ to
pay such insurance premiums. In the event of a defauit by the “Borrower™ in the performance of any of
the terms, covenants and conditions in the note or mortgage. the “Lender” may apply to the reduction of

the sums sexuzred hereby, in such manner as the “Lender” shall determine, any amount paid in accordance
herewith remaining to the "Borrower's™ credil.
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107 Condemnation. If all or ony part ol the Blortgaged Properly shall be damaged or takea through
condemnation (which term when used in this mortgage shall include any damage or taking by any govern-
mental autnonily. and any transfer by rrwa!e sale in lica thercol), either temporarily or permanently, the
entire indebtedness sccured horeby shall at the option of the “Lender”, bevome immediately due and payable.
The "Lender™ shall te cntitled to all compensation. awards. and other payments or relief thercfor and is
heredy authonized. at its oplioh. (0 commene. Ippedr in and prosecute. 1n its own or the “Bosrower’s” name,
any activn or peccecding relating to any condemnation. and to settle or compromise any claim in connection
therewith. Al such compensation. awards, damages, ¢laims, righls of aclion and proceeds and the right thereto
are hereby assigned by the “Rorvower™ to the “Lender™, whao. after dedus:linf therefrom a1} its expenses, in-
cluding attocney’s fees, may release any moneys so received by it without af

t ecling the Len of this mogtigage
or may apply (he same in suvh manner as the “Lender™ shall determine, o the reduction of the sums secured

hereby, and to any peepayment charge hercin provided. and any balance of such moneys ihen remaining shall
be paid to the “Borrower™. The “Bocrower” agrews o exevute such further assienments of any compensa-
tions, awards, damaies, claums, rights of action and proveed as the “Lender™ may require.

1.08 Care of the Properiy.

3) The "Bocrower” will preserve and maintain the Morigaged Property in good condition and repair. LN R RS
and will ot cummit o¢ sufler any waste thereol. The “Borrower™ will not 3;) :i'ng :

‘ . or sufler to be done anyl
which will increase the risk of fire or other hazard to the Mostgaged Properiy o any part thereof.

tb) Except as otheswise provided herein, no buildings, fixture, persuonal property, or other part of the

Moctigaged Properly shall te removed, demolished or substantally altered without the prior wrilten consent
of the “Lender”. The ~“Bocrower™ ma

h : sel) or ctherwise dupude of. free from the Len of this mortgaxe,
fusniture, fusniskings. equipment, tools. appliances. machinery, fixtures or appurtenances. subject to the
Iz hereod, which may bevume worn out, undesirable, vbaolete, disused or unneccessary for use in the vpera-
uon of the Mortetaged Progesty, not exceeding in value at the ime of dispusition thereof One Thousand Dol-
lars (3100000} for any single transaction, of a tolal of Ten Thousand Duollars ($10.000.00) in any one year,
upon replacing the same by, or substituting for the same, other furnilure, equipment, tools, appliances, ma-
chinery, Nixtures. or appustenances not necossarily of the same ctaracter, but of at least equal voluce to the
Morteagor and custing ot less than the amount reahsed from the propesly sold or clherwise disposed of,
which shall focthwith become, without further action. subject 0 the lien of Lhis moelgage.

(e) I the Moetganed Property or an

y parl thereof is damaged by fire ur any otker cause, the ~Bor-
rower™ will give immed:ate wntten nolne of the same to the “Lender”. y

(3) The “Lender” is hereby authorized to enter upon and inspect the dloc ed Pr ty at ti
during nocmal business hours during the hife of this moctgage. e operly anf 'me ]

(e} The “Bocrower” will prompily comply with all present and future laws, ordinances. rules and regu-
laticns of any govvrnments) authority alfecting the Moctgaged Properly or any part thereof.

0 11 all or aay part of the Mxtgaged Properly shall e Jamaged by fire or other casualty, the “Bor-
roxes” =il peompily restoce the Mostgaged Property to Lhe equivalentl of its ceitindl condilion, rezandless
of whethsr or not Lhere shall be any insurance therefor. If a part of the Moctzaged Prooerty shall
ke pbysically damaged through condemnation. the “Bosrower™ will peomplly restoce. repair or alter the re-
maiung peoperly in 3 manner satisfaclory to the “Lender™.

s oy

(g) ¥ any wock required to be pesfoemed under this Paragraph 1.08 of Article ) shall involve an esti-
matcd expenditure of more than $10.000.00. no such wock shall be undestaken until plans a b "

nd specificalions -
mnlor. prepared by an archatect satosfxclory W the “Lender™ have been submitlted o and appe::o\-cd by :

1.09 Further Assarances; After Acquired Property. At any Lme, and {rom Lume to ume. u request
by the “Lender™, the "Buctoxer” will make. execute and deliver or cause to e made, executed ansut;thtgrul.
10 the "Lemier™ and, where appcopriate, to couse to be revocded and/or hiled and from Ume to Lime thege- |
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