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1. Pasment of Princlipal and Interest. Boreooser <ol cromptle pay wwhen doe the prmcipsl o wmd mterest on the

ndebtedness euadenced by the Note, prepayment and Lite charges as provaded mothe Noteo and the prinapal of andd nterest
on any Future Advances secured by this Morteage.

Borrower and Londer covenant and agree ay tellows:

2. Funds for Tuxes and Insurance. Subject to applivable Los o to a wiilten swanver by L eader. Borroaer shall pay
to Lender on the Ly monthly installincats of pancipal aed terest are payahle onder the Note, vt} the Saote s paid in full,
2 sum (herein "Funde'™) equal to one-twellth of the yearly taves and assessments which may attain priority over this
Mortgage. and geound rents on the Property, if any, plus one-tacifih of searly premm installments for hazard isurance,
p_!us one-twel(th of yearly premium installments for morgage nsurance if any. all as reaonably ostimated initially and from
time ta time by T ender on the basis of assessments and bills and reasonable estinates thereof,

The Funds shall be held in an institution the depwits of accounts of which are insured or guarantead by a Federal or
state agency fincluding Lender if Leader is ~uch an institution) . | ender shall apph the Funds to pay said s, dswssments,
insurance premiums and ground rents. Lender may not charge tar so holding and applying the Funds, anmalyziag said account,
or vcfif)'ing and compiling said assessments and bills, unless Lender pays Borroacr interest on the Funds and applicable faw
permits Lender to make such a chasge  Borrower and Lender may agree in writing at the time of ¢xecution of this
Mortgage that intcrest on the Funds shail be paid to Borrower, and unless such agreement is made of apphicabte law
requires such interest to be paid, Leader shall not be required to pay Borrower any interest or carnings on the Funds. lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpuse For which cach debit 10 the Funds was made. 1he Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaltments of Funds payable prior to
the due dates of 1aves, assessmients, insutance preniums and ground rents, shall exceed the amount reguired to pay said taxes,
assesaments, insurance premiums and ground rents as they Nl due. sich excess shall be. at Bocrower's option, cither
prompily repaid to Borrower of credited to Borrower on monthly instaliments of Funds. If the amwount of the Funds
held by Eender shall not be sutheient to pay tawes. avessments. insusance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount acvewsarn to mabe up the deficiency within 30 days from the date notice is maited
by Lender to Borrower requesting paynent thereol.

Upon payment in (ull of all sums sevared by this Morigage. 1 eader shall promptly eefund to Borgower any Funds
held by Lender. 1f under paragraph I8 hereof the Property is sold or the Property s otherwise acyuired by Lender, Lender
shall apply. no later than immediately prior 1o the sake of the Propenty o its acquisition hy Lender. any Funds held by
Lender at the tme of appliation as 2 credit againat the sunis sevured by this Mortgaygy.

3. Application of Payments. Unless applicable haw provides otherwise. all paymicnts roveised by Lender umkr the
Note and paragraphe | and 2 hereof shall be applicd by Lender int tn payment of antounts payable to Lender by Borrower

under paragraph 2 hereol. then to interest payable on the Note. then to the principal of the Note, and then to interest and
prnincipal on any Future Advances.

4. Charges; Liens. Borroaer ~hall pas ofl tares. axvsesanieats ond other charges, fines and impusitions attnbutable to
the Property which may attain a poority over this Mortgage. and leaschold paynents or grouad rents. if any. in the manner
prosided under paragraph 2 hereof or. if not poid in sixh manner. by Borrower making payment. when due. directly to the
payee therecol. Borrower shall promptly furmish to Lender all notees of amounts due under this paragraph. and in the event
Bosrower shall make payment dirextly, Borrower shall promptly fernish to Lender receipts esidencing siwh payments.
Botrower shall prompily Jischarge any lien which has prionty ever this Mostgage: provided. that Borrawer shall not be
required to discharge any such licn s0 loag as Borrower shafl ageoe in waiting o the payment of the obligation sevured by
such lien in 2 manner acveprable w Lender, of shall in g Faith contest such Tien by, of Jeferd enforcenient of such lien in.
kgal provecdings whivh operate to peevent (he enforcement of the ken or forferure of the Property or any part thereof.

S. Harard Imsuramce. Borroner shall heep the improsenients nova existing or hereafier ervvied oa the Propenty insured
against loss by fire, hazacds inclinded within 1he term “extended? coserage™. and sikh other hazards as Lender may require
and in such amounts and for such perinds 2o Lender may require: peovided. that Lender shall aot require that the amoust of
such corverage exoved that amount of coverage requeired 1o pay the sunis wvured by this Morgage.

The insurance carrier peosiding ihe insutanve shall be chasen b Bogsouer subjext to approval by Lender: provided.
that such approsal shall oot de unteasoaaMy aithheld. Al premivms oo insurance policies shall be paid in the manner
peovidad under pusagraph 2 heroot or. if cat pand in such maancr. by Borrawer making payment, when due, Jirectly to the
INSUTINCE CRIT iR,

All insurance pobacies and renva als thereot shali Iv i fornt aceepiablc to Lender and shall include 3 standard morigage

clause in favee of and e form avvepiable 1o Lender. Tonder shatl have the right 1o hold the polivies amd rencwaly thereof,

and Boerower shall peompily furnuh 1o Leadee aft renewal netoes amd all revespts of paid premians. In the event of loss,

:O!;:Mﬂ shall yive prompt ootioe to the imuzance carnee amd Lemfer, Ferder newy make peond of toss if not made promptly
¥ Borrower.

Unless Lemer and Borroaer otbenaise agrev in wihng. insuramce provends shall be applied 1o sestotation or repair of
the Progerty damaged. peovided such rostoration of repair o woonomically Icauble and the sevurity of this Moctgage is
ROt thetedy impasred. It s h resdocation of reparf 1 ROt wonvainaly Fcasible oc il 1he secunty of this Morigage would
be impaired. the insurance provends shall be appind to the sums securad by this Mertgage. with the ewvess. if any. pard
to Bocrower. 1€ the Propesty i abuadoaad by Bocrvacr, oo if Bocroaer faily to respond to Lender within 30 days from the
Jate potice is maiked by Lendes to Borromer that the insuranve varrxes ofen (o seitle 2 <laum for insurance benefits, Lender
s authosized 1o colient amd apgly 1B imurance peocvads at Lemder’s optwn aither 1 tatoraton of repait of the Propernty
ot 0 the sums wxured by thes Mocigage

Unlcss Lender and Bosromer othemw e ageex in aating. any sich apphicativn of proveads 0 panipal shall not extend
o pustpone the due dute of the meaihly instaliments teferced o in pasagraphs 1 amd 2 hered! oc change the antount of
sxch insuliment. I under garagraph 13 hereol the Property s acquized by Leader, alt night, titk and inrerest of Borrower
in and to any insuranve poliies amd in and e the proveads thereot reultng from damage o the Property peioe to the sale
ve aoquisiion shall pass to Leader o the eatcat of the sums sovurad by this Mortgage immediately peior o such ke or
cquisition.

6. Presenativn and Maintesance of Progeny: Leaxseholds: Condominiumy: Planned Unit Developorents. Botioacr
shall ketp the Property in ponod repaic and shall oot commit aasle of penul impairamxnt of Jeterwiation of the Propeny
and skal comply aith the peoviswons of any kease if thes Mottgage i va 3 [cawcheld. B this Motigage ks on 3 unit in 3
coadominum of a planmed usit deselopaxem, Bosrvaer shall pertoem all of Bosroaer’s obligations under the declaration
OF CONEMANES (realing o goveimng the coadominium of planacd umt devclopannt. the by-laws and regulations of the
condominium or planoed unit des dopaent and ceastiitent Jocuments. it a2 condominium of plinnad it Jesglopnwent
fider 1 exevutad by Bowtrvaer amd reconked togetter with this Mortgage. the corensnts and agreemwnts of snch rider

shall be incocporatad ot amd shall aniend amd supplemicnt the cesenants amd agoecannts of this Mortgape as if the fider
were 2 part hereof.

7. Protection of Lender's Sexwridy. If Borroacr fab to poeform the cosenants amd agrecnwenty wontainal i the
Morigage. or if any sctoa oo peoveading e comawmeed which materaally atfects Pemlers anterest i the Properts.

including, but mx Linuted (o, <anngnt Jomam. insehiencs, vde vatorienient, e arfangements of poavendings molung 2

Pankrupt o0 devndent. then Deader az Lender's optvo, upon potee B Borroaer. may make sinh appearanoes, dishurwe sivh
wms and take sl Rt a3 18 eevesan o peotact Lender’s mterest, seclading, bat et hted to, Jdosbupsement of
reasonaMe attomer’s es awd entry upvn the Progerty too make repazts Bt Deedve requised mertgage BIsrange av #
somdition of makiag the kan savured By this Moeagage, Borroace shall pay the peenmim roguibal e amien sich
iasur ane B offect untih sch tme v the reguirement B0 sunvh imtzanee teimnates in saeendanoe with Borreaer’s and
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