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Unirorse CovESaSTs. Borrower und 1 ender covenant and agree an follows:

1. Payment of Principal and Interest. Borroaer shall promptly pay when Jue the prncipal of sad interest e the

indebtedness ¢videnced by the Note, prepayment and late charges as provided in the Note, and the prinapat of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insursnce. Subject to applivable law or 10 3 winilen waiver by Lender. Borrower shall pay

to Lender on the day monthly instaliments of principal and ntercst are payable under the Note, until the Note is paid in full, l

a sum (hercin “Funds”) equal to one-twelfth of the yearly taves 2nd assessments which may autain priotity over this

Moitgage. and ground rents on the Property, if any. plus one-twelfth of yearly premium instaliments for haszard insurance,

plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from

time 10 time by Lender on the basis of assessments and bills and reasonable estimates thereof.
The Funds shatl be held in an institution the depusits or accounts of which are insured or guaranteed by a Federal or

state agency {including Lender if Lender is such an tnstitution ). 1 ender shall apply the Fundt to pay said tanes, assessments,

insurance premiums and ground rents  Lender may not charge tor so holding and applying the Funds, amalyzing said account,

or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Furds and applicable law

pesmits S.ender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this

Mortgage that interest on the Funds shall be paid to Borrower, and unless such agrevment is made or applicable law

requires such interest to be paid, Leader shall not be required 1o pay Borrower any interest or casnings on the Funds. FLender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

putpose for which cach debit to the Funds was made. The Fuads are pledged as additional security for the sums secured

by this Morigage.
If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to

the due dates of 131¢s, Ass¢s3nals, insurance premiums and ground rents, shall exceed the amount fequired to pay said taxes, '

assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borroaer's option, either

promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. It the amount of the Funds

held by Lender shall not be sufficient to pay fates, assessnients. insurance premums and ground rents as they 2311 due,

Borrower shall pay to Lender any amount névessary o make up the deficriency within 30 days from the date notice is mailed

by Lender to Borrower requesting paynwent thereof
Upon payment in full of all sums secured by this Mortgage. 1 ender shall promptly refund to Borroaer any Funds

held by Lender. If under paragraph 13 hereof the Property is wid or the Property s otherwise acquired by Lender, Lender

shall apply. no later than immediately prioe to the sale of the Property or its acquisition by Lender. any Funds held by

Lender at the time of applivation as a <redit against the suan wauced by this Mogtgage

3. Application of Payments. Unless apphcabk faw provides otherwise, all payments revcived by lender under the T e
Note and paragraphs 1 and 2 hereof shall be apphied by Lender fint tn payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then to interest payabie on the Note. then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Bocroaer shall pay alt taves. assewments and other charges. fines and impositions attributable to
the Property which may atiain a priotity over thss Mostgage. and leawhold payments of ground rents, if any. ‘n the manner
provided under paragraph 2 hereof or, if noe pard in such manner. by Borrower making paymenl. when doe. Jirectly to the
payee thereof. Bosrower shall prompily furmsh to Lender all notices of amounts due under this paragraph, and in the event
Borroaer shall make payment directiy. Borrower shall promptly furnish to Lender reveipts evidenaing such payments.

Borrower shall prompily Jischarge any lien whxh has poonty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so ong a3 Borsower shall agree in wnhing to the payment of the obligativn secured by
such hen in 2 manner acceplable to Lender. or shall in geod faith coatent stch lien by, or defend enforcement of such lien in,
legal provecdings whixh operate to prevent the enforcement of the ben or forfeture of the Property of any past theseof.

S. Harard loswramce. Bormower shall keep the impeoscments awa ¢visting o¢ hrereafter erccted on the Property insured
against loss by fire. hazards included within the 22 “ovtended coverage”. and such other hazards as Lender may require
and in such amouats and foc such perniods as Lender may roquice, provided. that Lenders shalt et requite that the amount of
such coverage ewcend that amount of voverape roquifed (o pay the sums sexured by this Mostgage.

The insurance casner peoviding the insusanve shall be chosen by Borroacr subjext to aporoval by Lender: provided,
that sixh apgeoual shall aot be untcaswoably withield AN peeminats oa inwucanve poiivies shall be paid in the manner
provided uader paragraph 2 herent oc. 1f Aot paid in such manner. by Bocrower mak'ng payment. when due, Jdicectly to the
INSLIINE CAETILL.

All insurance policies and renvaals therent shati By in foens avceptable to Tender and shall include a standand mosigage e
clause m favor of and in fosm acvepiable o Lender. Leader shalt have the right to hold the policies and renewals thereod. AR e yinds
amd Borrower shall peomptly furnish to Lender all renewal notices amJ alk receipts of paid peemiums. In the event of loss.
Borrower shall give peompt nutice o the insurande carnes and 1ender  Lender may make geovt of foss if not made peomptly
by Bocrower

Unless Lender and Botroraer othenacw agree in wihng. insugame peoveads shall be apptad to restotativn of sepair of
the Progerty damaged. provided wnh reuloqation 06 regaue v aovnomnally feanble and the security of thn Mostgape
not theredy impasred I soch restocation OF repae i not evoaomnally Feauble or of the secunty of the Moerigage wouhd
be umpaired. the iosurance peovenh shall be applmed (o 1B sums secuead by thes Mortgage. with the eness, if any. pad
1o Borrower. I the Progerty iv abuimdonad by Bocromer, o il Bocrowet farls 1 respond (e Leader within 30 days frony the
Jate aotce 18 maihed by Leader to Borrower that the 1asuganie Cafiny otfers 1o wetthe 2 chum foc insuraoce bemefits, Lender
> authotized to collect amd apgly the imuranie procends at L etmder’s opton othef 1o eoranon of repair of the Propesty
ac o e surs sevured by tha Mocigage

Unless Lendice and Bocrower otherw e ageee in witting. any wah appincarrn of peovends fo pancipal shali not extend
of pustpone the due Jate of the mwathly instailments refered to paragraphs 1 and 2 hereof o¢ change the amount of
such installawents. 1t under paragraph 3 Bereod the Property oquired By Lemder, all nght, utle amd interest of Bocrower
in and o any msurance pelicies and 10 and e i proveads thereot rewltng trom damage o the Property prive to the sale

o¢ acquisition shall pass to Lender to e extent of the wunn sacutad by this Moctgage immadrately prios o weh wale oc
aACQUIsitoo.

6 Prosenatisa 30d Moistesance of Pregeriy: 1 easehodds: Condominivms: Plinaed Unit Developasents. Bocroacr
shall keep the Property in pod repair and shafl moe cvome ausbe oe perant impa rment o Jetesocainn of the Progerly
and shall comply ‘sith (e peosruoas of any beae el thrs Moctgape s v 2 e

ssehotd  BOthee Muoctgage b o 3 uait @ 3
condominum of a planaed unit dovclopment. Bosrwer sAult perfoem alb of Bortoaers obligativas undier the Jexhiratnn

OF coNenants Crealing of gowerung the conduminium o plenned unre Sevedopmant, the by-laas amd regufamns of the
coaduminium os planacd unit developomnt. and conituxnt dnumenrs 1t 2 coadominiune or planaed unit development
nder 1 erevuted by Borrower and pevorded together aith they Muoctgage. the cwuenanty and agreenents ol wh nder

shali be incospeatad meo and sbalk anennd am) suggiement the coeciants amd agreements of this Mottgage 48 ot the ruder
‘agte 3 part hereod.

9. Protection of Jeaders Sexwrigy. I Bocrower fuls o geitrem the cwnemants amd agreements wetaimaed o the
Moctgage. o H any wuea of ponending s cemmenead which mat<rmlly afass benders uieresd n the Progerty. |
nsluding. dut act bmited 1o, enurent Jomuatr, rsfaemon, wode cnioeesiment, of arranaeminty e poxaadings waolang @
banhiupx o devadent. then Bondes at L emdem s gt Upu Buotae fo Bocroese, nua ek s appRaranues. o abune sunh
sums acd e mal mtwn 8 B meueasy e pootnt Peadkrs rrzeost, ouinhorg ot et Gouned Ty Jaburwenient ol
reltaMe HIOMENs Text and entry upen the Properin by mabe regars 12 Beoder Ergtrd b et Lane Mt A 4y
wwehiton of making the lean wouced bt Moergage Beorroagr aRall pan 1T it iy
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