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Unnroass Covesangs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal 20d Interest. Borrower shall promptly pay when due the principal of and iaterzst on the
indebtedness evidenced by the Note, prepayment and late charges as provided 1in the Note. and the principal ot and interest
on any Future Advances secured by this Morigage

2. Funds for Tazes and Insurance. Subject to applivable law or 10 3 wnllen whwver by 1ender, Borrower shall pay
10 Leader on 1he day moathly instaliments of principal and intesest are payable under the Note, until the Note s paid in full,
a sum (herein “Funds™) equal (o one-twelfth of the yearly t1aves and a.sessments which may autain priority over this
Mortgage, and ground reats on the Property, if any, plus one-twelfth of yeacly premium installments for hazard snsurance,
plus one-twellth of yearly premium instaliments for mortgage insurance, of any, all as reasonably estimated initially and from
time to lime by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (including Leader if Lender is such an inst cution). | ender shall apply the Funds to pay said taes. assessnients,
insurance premiums and ground rents. |.ender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compding said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 10 make such a charge. Borrower and Lender may agiee in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid, Eender shall not be required to pay Boirower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sccured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
1he due dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments. insurance premivms and ground reats as they fall due. sich excess shall be, at Borrower’s option, either
promptly repaid to Botrowner of credited 10 Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay 1o Lender any amount necessaty o make up the deficieacy within 30 Jays from the date notice is mailed
by Leoder to Borrower requesting payment theqcof.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by Lendes. If under paragraph 18 hercof the Property is suld or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or ifs acquisition by Lender, any Funds held by
Lender at the ume of application as 3 credit against the sums secured by this Morigage.

3. Application of Paymeats. Unless apphcable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereol shall be applied by f.ender first in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof. then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all 1ates. assessannts and vther charges. fines and impositions attridutable to
the Property which may altain 2 priority over this Mosigage. and leasehold payments or ground rents, if any, in the manoer
provided under paragraph 2 hereof o, il not paid in such manner. by Botrowes making payment, when due, directly to the
payce thereof. Bosrower shall prompily (urnish 10 Lender all notices of amounts due under this paragraph, and in the event
Bosrower shall make payment directly, Borrower shall promptly furnish to Lender receipis evidencing such payments.
Bosrower shall promptly Jischarge any lien which has prionitly over this Morigage: provided, that Bosrower shall not be
required to discharge any such lien so long as Botrower shall agree in writing to the payment of the obligation secured by
such lien in a mannes acceptable to Lender, o¢ shall in good faith coatest such lien by, or defend enforcement of such lien in,
tegal proveedings which operate to prevent the enforcement of the hen or forfeisure of the Propesty or any parst thereof.

§. Harard Insuvance. Borrower shall keep the improvements now existing of hereafter erected on the Property insured
against loss by fire, hazards included within the tezm ~extended coverage”. and such other hazards as Lender may require
and in such amounts and tor such periods as Lender may sequire; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required (o pay the sums sexured by this Mosigage.

The insurance cafrier peoviding the insurance shall be chowen by Bosrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. Al gremiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof of. if not peid in 3uch mannee. by Borrower making payment, when due, directly to the
INSUFanKe Carrer.

All insurance polcies and renewals therev! shall be in form acceplable (o Lender and shall include a stzandard motigage
clause in favor of and in form acceptable to Lender. 1.endet shall have the right to hotd the policies and renewals thereof.
and Borrower shalt prompily furnish to Lender all renewal noties and all receipts of paid peemiums. In the event ol Joss,
Bosrower shall give prompt motice (o the insUranse <africs and Lender. Lendes may make peoof of loss if not made promptly
by Bocrower.

Undkess Lender and Borrower otherwise agree in wnling. insurance proceads shall be applied to restorativn of repais of
the Property damaged, provided such restoration of repair i economically feasible and the security of this Mostgage is
aot theredy ampared. If such restoration O¢ repair is nol cconomically feasible o¢ if the security of this Mostgage would
de ungaired. the 1asurance proceeds shall be appled to the sums sevured by this Mortgage, with the excess, if any, paid
10 Bocrower. 1 the Progerty is abandvaed by Borrower, o if Bosrower fails to respoad 10 Lendes within 30 days from the
date notice is maited by Lender to Borrosmer that the insurande carsier offers to settle a claim for insurance benefits, Lender
is authorized 1o collext and apply the iasurane procends at Lender’s optivo ¢ither 10 restoraton oF repair of the Property
of W0 the sams sexured by this Mortgage.

Unless Lemder and Borromer otheraise agiee m wnting. any such appixation of proceeds to prncipal shall not extend
o¢ pustpone the due date of the moathly mutallments referred to in paragraphs 1 and 2 hereof o change the amount of
such instaliments. 3f under paragraph 18 hereol the Property is acquired by Lender, all right, tite and interest of Borrower
in and 10 any insuranve polivies amd in and o the peoceeds thereof resulting from damage to the Property peior to the safe
or acquisiton shall pass to Lender to the extent of the sums sexured by this Motigage immediately peos to such sale o¢
acquisition.

6. Presenvation and Maistenance of Property; Leaseholds; € osdominiums; Plansed Unit Developments Borrower
shali keep the Progerty in govd repais and shall oot comMil W asie O Permit impairmeal of deterioraton of the Property
and shall comply with the proviuas of any lease if thes Motigage s va a heaschold. If this Mortgage s on3aunitina
condomintum or 2 planned unit Jevelopment, Bocrower shall pesrform all of Bocrowers obligatrons undet the declaration
o covenants <realing o goverming the coodomunium of planned unit Jevelopawent. the by-laws and regulations of the
condominium of planaed unit devetopment. and constituent documents.  If 3 comdominium or planned vnit development
rudes 1 exexuted by Borrower and revorded together with thes Modgage. the covenants and agreements of such rder

shall be inorpotazed 1ato and shali amend ard supplement the covenants and agreements of this Mortgage as if the cinder
were a part hereod.

7. Protection of Lender's Secwrity. If Borrouer fah to perform the covenants and agraements coolained in this
Moctgage. or i any xuon of procending commenced ahxh materially afects Lender’s intetest in the Property.
i luding. but not Limited 0. enunent domain. insolvency, code enlfoccement, oF arrangements of preedings involving 3
baskrupe of deveent. then Lender at Lemder’s optinvn, UPYa mMe to Botrower, may make uxh appearanes. doburwe such
sums and fake such xtion a3 i3 DEXesasy o protect Lender's interest. inclnding, but not limited to. dnburement of
reasonable attormey’s [ees and entry upva the Property o make repaes. 1t Lender required movigage insusance a8 a
condion of malking the kan sevuted by thee Mortgage. Bocrvaer shall pay the peemums required to maintain such
nsurance in effect untid suxh e a2 (he requuenent for sl insurance termunates 1o accoddance with Bosrower’s and
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