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USTFORM COVESANITS Borrower and Fender voserant and aprecas tallowssy

t. Payment of Principal and Intesest. Borrowcr shall prompils pay when due the prenapal o arnd ioterest o the n
Jdebicdness evtdenived by the Note, prepassient and late charges as provided s i
Fuure Adyances sevured by this Mortgaye.

2. Funds for Taves und Insurance. Subject to applicable law o 1o 2 wrilieg aaiver by Lender, Bormower shall pay to 1 cinder
on the day monihly instaliments of prindipal and interest are payable under the Note, until the Note s pard in full, asum (herein
“hunds*) equal 1o vne-twelfth of the yearly taves and assesstnents which may ateain preoriny over this Morngage, and ground rents
on the Prupesty, if any, plus one-twelfth of yearly premium instalhinients for hazard insurance, plus one-twelfth of yearly premium
installiments for morigage imurance, if any, all as reasonably estimated ininally and from time 1o time by 1 cnder on the basis of
asscssments and bills and ceasonable estimates thereof.

The Funds shall be held in an institution the deposits 0f avwounts of which are insured or guaranteed by 3 Federal or state
agency (iwluding Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said taves, assessments, Insusance
premiums and ground rents. Lender ay not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lend¢r pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agreein wriling at the time of exevution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be patd, 1.ender shall not
be¢ required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing <redits and debdits to the Funds and the purpose for which each debit 1o the Funds was made, The
Funds ase pledged as additional sexurity for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
Jates of 1axes. assessments, insurance premiums and ground rents, shall excexd the amount required 1o pay said 1axes, assesy-
ments, insurance premiums and ground sents as they fall Sue, such exvess shall be, at Borrower's option, cither promptly repaid to
Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
Cienl 1O [ay tavey, Assessments, insurance premiums and ground fents as they fall due, Borrower shall pay 1o Lender any amount
necessary to make up the deficiency within 30 days from the date notive is mailed by lender to Bovrower requesting payment
theteof.

Upon payment in full of all sums sevured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under parageaph 13 hereof the Propeny is sold vr the Property is vthernise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Propeity or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law prosides otherwise, all payments reveived by Lender under the Note and
paragraphs 1 and 2 hereof shali be applied by Lender fiest in payment of amounts payable to Lender by Borsower under pasagraph
2 hereof. then to interest payable on the Noke, then (o the principal of the Note. and then to interest and prinvipal on any Future
Advanves.

4. Cbharges: Lieas. Borrower shall pay all tanes, assessments and other charges, fines and impositions attributable to the
Progperty which may attain a peiosity oves this Moctgage, and leasehold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Bosroaer making payment, when due, Jirextly to the payee thereof.
Borrower shall promptly furnish te Lender all rotives of amounis due urder this paragraph, and in the event Bosrower shall make
paymenit directly, Borrower shall prompaly futnish to Lender recepts ovidening such payments. Borrower shall promapaly dis-
charge any tien which has peiotity over this Mocrgage; provided, that Borrower shall not Be required to discharge any such lien so
long as Bosrower shall agree in writing to the payment of the obligation secured by such lien in 3 manner aweplable to Lender, of

shall in good faith coatest such lien by, or Jefend enforcement of such fien in, legal proveedings which operate to prevent the en-
forcement of the lien o foefeiture of the Property or any past thereol.

S. Hasird Insurance. Borrowers shall keep (he impeovements now existing or herealier crexted on the Progerty insured
against t0ss by fire, hazards included within the term ““extended coverage,”” and such vthes hazasds as Lender may require andin
such amounts and for such petiods as Lender may requite: provided, that Lender shall not require that the amount of such
coserage exceed that amount of coserage required 10 pay the sums waured by this Mocigage.

The insurance casfier providing the insuranxe shall be chosen by Bocrowes subject to appeoral by Lender: prosided, that such
appeosal shall pt Be unreasonably withheld. All peemiums o insurance poliies shall be paid in the manner provided under
paragraph 2 hereof of, if not paid in such manner, by Bocroaer making poymenk, when due, dirextly to the insurane cairier,

All insuranxe polivies and r¢new als thereof shall be in form acceptable to Lender and shallinclude a standard moetgage clause
in favo¢ of and in forms avveptadle to Lender. Lender shali have ke tight to hold the polivies and renewals thereof, and Borrower
shall promptly funish to Lender all rerwwal actives and all receipts of paid peemiums. In the event of toss. Borrower shall give
peum e nakice (o the insuranve caseies and Lender. Lender may make peovf of toss if not made prompily by Borrower.

Unless Lender and Borroaer otherwise agree in writing. insuransce provexds shall be applied to restorativn or repair of the
Propesty damaged. provided such restoration of repair is eweaomically feasibte and the security of this Morigage is not thereby im-
paired. 1F such restocation of repair is not economically feasidle oc if the sevurity of this Mosgage would be impaired, the in-
surance peoveads shall be apphed to the sums sevured by this Moctgage. with the excess, if any, pard to Bortower. If the Property s
abundoced by Borroaer, o if Bocrower fails to respond 1o Lender within 30 days [eom the date notice is mailed by Lender (o Boe-
rower that the insurance carrier offers to setile 2 claim foe insucatwe benetiss, Lender is authorized to collect and apply tbe in-
surane peoveads at Lendet s optioa aiher to festorativn or repair of the Property of (o ihe sums securad by this Moctgage.

Unless Lennder and Bocrower ocherwise agree in writing. any such applivation of praveeds to peincipal shall not ¢extend os
postpoae the due date of the moatly instaliments referzed 1o 1n paragraphs | and 2 heteof or change e amount of saxh in-
stallents. I under paragraph 18 hereol the Progerty is avguired by Lemder. all right. tithe and interest of Bocrower in and Lo any
)asusance polives and in amd [ the peoveads thereof resulting from damage to the Progertty peios to the sale or acquisition shall
pass to Lendet to the extent of the sums sevured by this Mocigage immedzately peioe to sxh sale 0 ZoQuisitivae.

6. Presenvation yad Maintenance of Property: Lesseholds: Coadominivms: Plassaed Usit Developments. Botrower shall
keep the Progerty in god repair amd shall not commit waste Of PEHmit IMPAicMment o Jeserioration of the Property and shall com-
ply with the provisiwas of any lease if this Moctgage is o a leasehold. If this Moctgage is oG a unidin a condeminium or a planned
unit Sevelopment, Borroaer shall perfocm all of Bocrower s vbligations under the devlazatoa or covenants creating o governing
the condominium oc planned untl development, the by-laws and regulations of the coadominium of planced unit Sevelopment.
and constituent dovuments. Il a condominium or planned unis deselogment rider is evevuted by Borrower and recocded together
with 1his Mocigage, the cos¢nants amd agreements of such sidee shall be invospotated into and shall amend and supplement the
covepants and agseemends of this Muoctgage as if 1he rider were a part beteod.

7. Protection of Lender's Sexwrity. 1€ Borrower fuls to perform the conenants amd agreements coatzined inthes Mocigage.
ot if any axtion of proveading is commenced whih matenally alfexts Lender’s interess in the Propertiy. including, but rot limited
10, eminett Jumain, insolveny. code ¢nforement. Of arrangements ot peoveedings invoiving 3 bankeupt of devedent, then Lender
at Lendes s optivn, upoa ootie 10 Borroaer, may make sxch appcaranvies, disbugse such sums and tad ¢ such 1200 28 I AECCIIAY
to protect Lender™s interost. inciuding. but mt Limited (0. disbussement of seasonable attocney s fees amd eniry upwa the Property
to make rerairs. If L ender roguired motigage insurdme as 2 coadition of making the loan secueed by this Morigage. Bocroaer
shafl pay the premiums required to maintain such imurance in elfect until such tunc as the requireraent foe such 1In3Urdne tet-
minares in avvocdarce with Bocroarr™s amd | ender’s waitien agraamand oy appinable lan . Bocroaer shall pay the amount of all
MROCIRALE IRIUIIACE Peemiums i the Crannet peovided under putagraph 2 Rereol.

Any amounis Jisbursad by 1 ender pursiant to this paragraph 7. wiih interest thereen, Jhall beveare addiniocal indebealness
of Bocroavr secutad By thiy Mortgage. Unless Boctower and I ender agrex to other teems of payowent, such amounts shall be

prayadle upon notine from Lendes te Botroaes raqueting payiment thercol, amd shall bege interet from the Jate of Jishurwiment at

1R 13t pay able from time s Lime o6 vt tanding poimipat under the Naote unles parnknt oF taterest 31 ych rate aeald beon-

traty to appinable los_in aah exent suh amaunts hall Beas nteeent at the Righest rate peemisyible under appivable law
Noching otaned i thes paragraph T shall raguire Lender 10 1a0ur 2ns eAperag o [ake any dtion hergunder.

8. Imspection. | crder s muake ot vasse o be miade rearvaatle entries upva and mspaitiens ot the Properes, prow
L ender oha'l gine Boeromer potive peioe to 30y vidh
thee Progerin
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