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planned unit development assessments, if any) which may attain prionty over this Mortgage and ground rents on the
Property, if any, plus one-twelfth of yearly premium instaliments tor hazard insurance, plus onc-twelfth of yearly
premium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by
Leader on the basis of assessments and bills and reasonable estimates thereof. Borrower shall not be ubligated to make
such payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or
deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guaranteed by a Federal or state agency {including Lender if Lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option,
either promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. if the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall
due. Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more pavments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 17 hercof the Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable taw provides otherwise. all payments received by Lender undee
the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof. then to interest payable on tie Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations
undetr any mortgage. deed of trust or other security agreement with a lien which has priority over this Mortgage,
including Borromer’s covenants to make payments when due. Borrower shall pay or cause to be paid all taxes,
assessments and other charges. fines and impuositions attributable to the Property which may attain a prionty over this
Mortgage. and leasehold payments or ground rents. if any.

S. Hazard Inswrance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™. and such cther hazards as Lender
may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approsal shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form
acceptadle to Lender and shall include a standard mortgage clause in favor of and 1n a form aweprable to Lender.
Lender shall have the right to hold the policies and renewals thereof, subject to the terms of any mortgage. deed of trust
of other sexurity agreement with 2 lien which has priogity over this Mortgage.

In the event of loss. Borrower shall give prompt notice (o the insurance carrier and Lender. Lender may make proof
of loss if not made peomptly by Borromer.

11 the Property is abandoned by Borrowser. or if Borroner fails to respond to Lender aithin 30 days from the date
notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is
authorized to cotlect and apply the insurance proceeds at Lender’s optivn either to restoration or repair of the Property
o¢ to the sums secured by this Moctgage.

6. Prasenvation and Maintenance of Property: Lesseholds; Condominiums; Planned Unit Developments. Bor-
romer shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the
Property and shall comply with the provisions of any lease if this Mortgage is on aleaschold. If this Mortgage is on a unit
in a condominium or a plaaned unit desclopment. Bosrower shalt perform all of Borrower’s obligations under the
dexlaration or covenants creating or goserning the cvndominium or planned unit development. the by-laws and reyula-
tivas of the condomiaium of planaed unit development. and constituent documents.

7. Protection of Lender’s Security. If Borrouer fails to perform the covenants and agreements <vatained in this
Mortgage. or if any action of peoceeding ts commenved whivh matertally affects Lender's interest in the Property. then
Leader. at Lender’s option. upon aotive to Boerower. may make such appesrances. disburse such sums. includiog
reasonable attoeneys” fees. and take such action as is oevessary to peotect Lender’s interest. W Lender reguired mortgape
insuranae as a conditiva of making the loan sexured by this Mortgayge. Borrower shall pay the premiums reguired to
maintain such insurance in effect until such time as the requirement for such insuranve terminates in accordanve with
Borrower's and Lender’s written agreement or appicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon. at the Note rate. shall
bevome additional indebtadoess of Borrower secured by this Mortgage. Unless Botroser and Lender agree to other
ternns of payment. such amounts shall be payable upon notice from Lender to Bosroaer requesting payment thereof.
Nothing contained in this paragraph 7 shall require Lender to incur any eapense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonabls entries upun and inspections of the Property,
peovided that Lender shali give Borrower notice prior to any such inspection spevifying reasonable cause therefoe
related to Lendder™s interest in the Property.

9. Condemastion. The pruoveads of any award of claim for damages. diredt of conwegquential, in connectiva with
any comdemnativa o other takiog of the Property. o part thereof. or for comeyance in lieu of condemnation. are
heredy assigned and shall be paid 1o Lender, subjext to the terms of any mortgage. deed of trust or other sevurity agree-
ment with a fien which has priveity over this Mortgage.

10. Borrower Not Relensed; Forbearance By Lender Not a Waiver. Extenston of the time for payment or
madification of amoctization of the sums sexured by this Mortgage grarnted by Leader to any successor in interest of
Boxroser shall not operate to release. in any manner. the habtlity of the onyinal Botroave and Bogroaer’s sucoonsen
16 mnterest Lender shall not be reguirad to cummence proveedings against such suscxsser oo retuw e extend nme tor
parnient o otherwise madify amoctizatnea of the sums wevueed by this Muortpage be reason of any demard made by the
cciginal Boetoaer amd Boerower's socessors ininterest. Any fockearance by Lender in excrvneng any right v reateds
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