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3. GRADUATED NoNTHRY PAYNENDS.

(A) Rezular Increase. My firse tueive (12 monthly payments
will he in the amount of 6.5. § 408,17 un each anmiversary
of the date my first ronthly paycent s due, up  through the
wentieth year that the loan is outstanding, [ will begin paying .
new ronthly payrent which will be equal to the amount [ have been
paying multiplied by the :umber 1.075, unless [ exercise the
"fonthly Payment Freeze Option” or "Full Payment Oprion™ as
described in Sccticn 5(B). Beginning in the twenty-first yvear and
for the remaining term, [ must pay the Full Payment Amount. 1
will pay the new amount of my monthly pavment until it changes in
accordance with this Section 3 or Section » or 7 below.

(B) Monthly Payment Freeze Uption. Instead  of
monthly payvments increase during the second and third years that
my loan is sntstanding, ! may eclect to have my monthly paynent
frozen for the second andior third years that the loan is
outstanding at the ronthly payment amount due during cach
respective preceding yeav. Alternatively, § aavy elect to have the
Note Holder recaleulate @y Tull Payrent Ax

ount as described in
Section 3. aad ! will then mare payements of the Full Payrzent

Amount begianing with the firs: ronthly pavnent due after oy
election. On the third and on each subsegquent anniversary of the
date nv first monthly payment is due until, but not including, the
twentieth anniversary date, ©: niv only chocse to have my payment
adjusted in accordance with Section 5(A) or make the Fell Payment
Amount . Beginning with the twenty-first year and continuing
through the term of the loan, I rust p2y the Full Payment Azount .
The %Note iloldar will notify ~e as provided in Section 6 below,
prior to eciach of the anniversaries of the dite my first monthly
payment is due and will inform me that [ have the options set
forth in this Section 3, subject; however, to the limitations
icposed by Section 6(C). [ must notify the Note Holder of amy

the first moathly payment is due

having my

alectior nrior to the time chat

afier the respective anaiversiry date. if ! 2 not choose from
the opticas i have under this S2<iion 3iB prinr to my first two
mniversarcy daaes. ! will z2re the pavsmerts provided for tn 3(A).
1€, after my seccnd anaiversiry or Jor any subieguent anniversary
dare ntil, bu: nav insiuding., the wwentiellr ‘aniversary date, |
S3il 26 mire an eLootion beliean the pivistment provided for im
5¢A: or the Full Trvsocrnz teannn, Dowiso oviv nhe bBull Payoent
ATount

. CHANGES [N 7Y UNEALD

Tach 97 =% monthiy pawvsants sould e fess than the amount of
the interest portian of zoﬂ:hiy Plyment which then would te
sufficient 10 repiv my 1} balanze in full on the

v my anpiid princip
maturiiv dize AT Ay enrrent rate of interest In substantially
equal pagenis. Y so, ecach conth thit the isgunt of ay montnly
pavzeat is less than the interest portio*. Lhe Note Holder will
ent fzoe the interest
o =y unpaid prircipal

suhzracs the amaunt 2f v oon
goriton  ant Wwill addt the dif
bilince., Toa Note Holder wi)

will 4lso adi intersst nn the interest
addad to prinmipil will - the rate reqitr ed by Jection 2 adove.
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