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UxswrorM Corexants. Borrower and L ender cosenant and agree as follows:

1. Payment of Principal and Interest. Borcower ~hai! promptly pay when Jdue the pnncipal ot and ainterest on the
indebtedness evidenced by the Note, prepayment and late charges oy provided in the Note. and the prinaipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable Liw or to & wnitten amver by L ender, Borrower shail pay
to Lender on the day monthly instaliments of principal and sntezest are pasvable under the Note, until the Note 15 paid in full,
a sum (herein “Funds™) equal o one-twellth of the searly taves und assessmients which may sttain priveity over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initiatly and from
tinmi¢ to tinke by lender on the basis of assessments and bills and reavonable estinvates thereof.

The Funds shall be held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is suwh an institution). 1 ender shall apply the Funds (o pay said tawes, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said asscssments and bills, unless Lender pass Borrawer interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may sgree in writing ot the time of execution of this
Morigage that interest on the Funds shall be paid to Borreaer, and unless such agreement is made or applicable law
requires such intercst (0 be paid, L.ender shall not be required to pay Borroaer any interest or ¢arnings on the Funds. 1ender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
putpuse for which cach debit 1o the Funds was made. The Vunds are pladged as additional security for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, asscssmients, insurance premiums and ground reats, shall excead the amount required o pay said taves,
assessments, insufance premiums and ground rents as they Fall due. sinh exeess shall be, at Borrower's opuon. cither
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay tawes. assessments. imuarance premiums amd ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiencs within 30 days from the date notice is maited
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums sexured by thic Mortgage. 1 ender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph I8 hereof the Property 1s sold of the Property is otherwise acquured by Lender, Fender
shall apply. no later than immediately prior to the ~ale of the Propeny or its acquisiion by Lzader. any Funds held by
Lender at the time of appivation as a wredit against the sums sevured by this Muorrgage.

3. Application of Payments. Unless apphicable faw provides otherwise. all pavawrats received by Leader under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender fint in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then to intereyt payable vn the Note, then 1o the prinvipal of the Note, and then to intesest and
pricipal on any Future Advances.

4. Charges; Liens. Borrvaer shall pay ol taves, assevmients and other charges. fines and impasitions atinbutable 1o
the Properly which may atiain a prionty over this Mottgage. and teaschold pasments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pa:d in sich manner, by Bogrower muaking payment. when due. directly to the
payee thercol. Borrower shal prompily furnish to Eender all notres of amounts Jue under this paragraph. aed in the event
Borrower shall make payment directiy. Borrower shall promptly furnish to Lender receipis evidenaing such payments.
Botrower shall prompily discharge any lien which has pewanity over this Mosigare: prosnded. that Borrower shall not be
required to discharge any such Ixkn s loag as Borrower shall agree in wniing to the pasment of the obligation sexured by
such lien 10 a manner acceqtable to Leader, or shall in good faith contest such Ivn by or defend enforcement of such lien in,
legal proveedings which vperate o prevent the enforcenent of the ken of forfeiture of the Progerty of any past theneof.

$. Harard Imsorance. Borrower shall Leep the improienients mova onisting of hercafter ervcted on the Property insured
against kons by fire, hazards included within the term “cutendnd coserage”™. and sixh other hazards as Eender may require
and in such amounts and for such perivds a3 Lender may reguire: prosidnd. that Lender shalk not require that the amount of
such coverage exceed that amount of coverage required By pay the sunie sevured by th- Modrgage.

The insurance carrier providing the insucanve shall be chosen by Borromer subject to approsal by Lemder. provided.
that such approval shall not be unreasonably withheld  All premivms on insurance polictes shall be paid in the manmer
provided under paragraph 2 hereof or if mot pad in sich mancer. by Bogrower making payment, when due. Girextly to the
INSUTANe CASrier.

All insurance policies amd renewals thereot shall Be in Formy roceptade 1o Lender and shalt include a stamfand mortgage
clause 10 favor of and in form acceptable we Lender. ynder shall have the aghs to hold the polnics and rencwabs thereof,
and Borrower shalk prompily furaish to Lender all conewal noices and all receipts of paid peeminms. In the event of s
Botrow er shall pye prompt mXrce fo the tnsurance carset and bender. Lender may make peoot of Toss it not made peompedy
by Borrower.

Unless Fender and Borrowetr otheow s agree in wihing. insuramce proveads shall be appind to restoration or repair of
the Propesty Jamaged. proveded sivh restoration of reparr 18 eveeomaally feasble and the secusity of thae Mostgage
not theredy impared. J such restoration < repar & rot woomsmnally feawble oc if the sevunty of this Moctgage woukd
be impaired. the 1nyurance preveads shall be apphicd to (he sums wvured by this Morigage. with the evcess, if any. pad
to Bocrower. 1 the Progerty & ahandoned by Bucroaer, o 1l Bosrower fals 1o respond o Lender within 30 Jays from the
Jdate ootne is mailed by Lender [0 Borroaer that M insuranoe varmer otfers to settle a chim foc insuranve benefits, Lender
ts avthorized o collext and apply the insurane proveads at 1emkes's opinon aither o restoration of repair of the Progerty
or W the sunrs secured by ths Morigage.

Unless Lender and Borrones vihenarse ageee 1o wniing. any saxh applivaton of peoveeds to pancipal shall nod exiend
or pustpone the due Jate of 1he moathly instaliments referred 1o i paragraphe T oand 2 herool of change the amount of
such installnwents. 1 under paragraph 18 hereof the Property s avgquired by Lemder. all nght, uthe and interest of Botrower
in and 10 any imurance poticies and in and to the proceads thereod rauliing from Jamage to the Propenty peor to the sate
of acquisiton shall pass to Lender 10 the extent of the suns swouead by this Mortgage imnicdrately proe to such sale of
acgusiton.

6. Presenation 20d Maistcnance of Properts: Lexeholds: (oadominivery; Phaned Unil Desclopments. Bornoacr
shall keep the Propenty in govd repair and +hall mt commit waste o pesmt impaisment o6 deterioration of the Progperty
and shall comply with the provisavas of any lease of the Moetgage s va a kaschold. §f this Morrgage & 00 2 unit in a
conduminium or a planned unit Jevelopment. Botrower shall peeform all of Borrowes’s obliganions umder the declaraton
0f covenants creating of governing the condominium of planocd unit development, ihe by -faws and regulativas of the
conduominium o planned unit developmxnt, and coastituent deeuments. If 2 condominium or planned unit development
der s evexuted by Borrower and sevorded together with this Mottgage. the covenants and agreements of such rider
shall be invorpocated 1nte and shall anwod and supplenmnt the coverants amd agreenents of this Mortgage as if the raker
were a part hereed.

7. Protection of lender’s Security. If Borrower fak o perform the covenants amd agreenwents contzined i thes
Moetgage. of if any aton or proveading 5 commenved wknh nraterially affevts Lemder's anterest in the Propeny.
including. but not Iintited to. enmineat demain, abieny, code enforcement. of azrangements of proveadings invoiving a
bankrupt of ¢ovedent, then Lender at ember™s eptva. upoa e to Borrower, may make siwh appearanves, dnburse sch
sums and take such wtion as s pececay e protaat Lemdkee’s interest, nchnding, but md himited to, disharsenwent of
reasottable attormey™s fees amd cntry upen Lhe Property to anbe eeparrs 3 Londer sogoired nreigage inurome o< a
conditton of making the loan sevured b this Morrgage, Bogoanr shall pay the prennunn regquirad to mamtan wxh
insurance in cffext untd anh ume s 1B reguirement for sh inuacangy tenmunates 1n aovocdarce with Borgoaer™s amd

-

r—— -y

T T e e P —— = S I



